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How locomotives and shipping 


problems have GROWN! 


WE PAID $6,700 for our first 
locomotive, the Minnetonka, back 
in 1870. She weighed 12 tons, meas- 
ured 27 feet. Northern Pacific’s 
newest diesels cost $575,000 each, 
weigh 460 tons, measure 193 feet 
... and develop 6,000 horsepower! 


Probably your shipping problems 


motives. World-wide shortages—of 
steel, cement, paper, wheat, coal, 
lumber, or you-name-it—have cre- 
ated urgent demands for faster 
freight service. 
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To meet today’s shipping re- 
quirements, we’re building new 
equipment, improving roadbeds, 
modernizing facilities. 


To meet tomorrow’s needs, our 
freight improvement story is to be 
continued. Both today and tomor- 
row, we’ll keep trying to be extra 
long on service. 
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have grown as much as our loco- 











When Mr. William T. Faricy took over the presi- 
dency of the Association of American Railroads 

some months ago we expressed confidence that the tra- 
ditionally ponderous procedure of that organization in 
“issuing statements” on matters of instant importance 
would be abandoned for something more prompt and 
more direct. 

That’s the way it has been. There have been sev- 
eral occasions for instant speaking since President 
Faricy took office and, in each case, he has made him- 
self vigorously articulate before the controversial sub- 
ject faded into unimportance. 

An example is his prompt answer to Mr. Young’s 
characterization of railroad management, in full-page 
newspaper advertisements, as a Rip Van Winkle be- 
cause it did not foresee the present car shortage and 
buy a lot of new cars in the last twenty years. Mr. 
Faricy’s answer concerned itself only with the allega- 
= ition in the Young advertisement, that agreed delays in 
the movement of transcontinental freight were ma- 
| Iterial factors in the car shortage. He will permit us, 
; |jperhaps, to give a little attention specifically to the Rip 
Van Winkle charge. 

It is a frightening picture Mr. Young draws of 
“mountains of wheat piled on the ground and potatoes 
going to rot when there is a desperate world food 
crisis.” And it is a serious indictment, indeed, he reads 
against “old-line railroad managements” when he 
blames them for the “bottle-neck” of the freight-car 
shortage because there are now “only three-fourths 
as many freight cars in our country as we had twenty 
years ago.” 

This, he adds, can not be blamed on the war be- 
cause “in no single year from 1925 to the start of 
hostilities did the railroad industry buy as many cars 
as it junked.” 

Let’s examine that statement for a moment. The 
twenty years cited included the worst financial break- 
down in the history of the country and the second 
" worst. They were called, respectively, the “depression” 
_ jof the early 1930s and the “recession” of the later 
) [1930s. 
; Anyone who traveled in those days surely remem- 
j|bers the depressing vistas of freight cars for which 
‘ {there were no traffic loads blanketing the tracks of 
| [freight yards all over the country. The critical prob- 
\}lem then, not only for the railroads but for industry 
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Benzedrine for Rip Van Winkle 
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generally, was to restore business to a point where use 
could be found for at least some of this idle equipment. 

Does it make sense to accuse management of being 
a Rip Van Winkle for not then buying a lot of new 
freight cars to add to the useless units that stood by 
hundreds of thousands idle in yards and on sidings? 

There was a lot of talk in those days about our 
transportation system being “overbuilt.’”’ Thousands 
of miles of railroads in receivership pointed to the need 
for less rather than more competition in transportation, 
according to competent economists. There were, it is 
true, some voices raised, ours among them, in favor 
of the use of that slack time for rehabilitation of road- 
ways and equipment in preparation for better times 
that were sure eventually to come. But no one could 
know that when they came, they would come because 
of preparations for war and war itself, and that the 
very circumstances causing the traffic upsurge also 
brought about materials shortages and allocations that 
prevented—and to a certain extent still prevent—the 
building of badly needed freight cars. 

No. If one were inclined to blame “old-line rail- 
road management” for grain now on the ground and 
rotting potatoes, one might accuse it of lack of fore- 
sight; but to compare it to Mr. Irving’s befuddled 
sleeper is to use an invalid analogy. 


N THE OTHER HAND, railroad management will 
do well not to sell Mr. Young’s advertising short. 
He and his public relations advisors possess a genius for 
striking the public fancy just where it is most likely 
to respond. For instance, we have before us a reprint 
of an editorial from ‘Printers’ Ink,” outstanding pub- 
lication in the advertising field, in which the president 
and publisher complains—apparently with good cause 
—of “pushing around” he has experienced in attempt- 
ing to buy transcontinental rail passenger transporta- 
tion. His remarks are headed: “Letter to a Railroad 
Executive (not Mr. Young, Please).” 

Mr. Young may have had his tongue in his cheek 
when he blithely gave his advertising credit for the 
settling of the general rail strike of May, 1946; but 
listen to the casual conversation in the club car some- 
time, and you'll discover that a lot of the members of 
the public accept that view and are also willing to 
credit that advertising with the breaking up of a vast 
and horrendous ticket black market. 

Advertising is still powerful stuff, especially when 
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mixed with the imagination and timeliness so appar- 
ent in that produced by Mr. Young and his advisors. 

Moreover, it is still true that he who shoots con- 
tinually with a shotgun is bound, sooner or later, to hit 
a target. Mr. Young did so in his condemnation of the 
“agreements between railroads that deliberately slow 
down freight trains.” 


HETHER OR NOT the practice that “equalizes” 

the lesser with the more direct transcontinental 
routes on freight service is the result of an “agree- 
ment,” or merely of an “understanding,” and whether 
or not it contributes significantly to the car shortage, 
the fact remains that the practice exists. 

Mr. Faricy argues that the seventh-morning de- 
livery of Chicago freight at Los Angeles, for instance, 
represents the fastest possible service via the shortest 
route, and that “the others, forced by competition to 
make the same time, do so by cutting down the tonnage 
of their trains.” 

Shippers generally do not agree with that view. 
There was a time, before wartime restrictions, when 
such deliveries were made on the sixth morning, and 
few are able to understand why such service has not 
been restored. Moreover, we think that neither Mr. 
Faricy nor Mr. Gurley will argue that loaded cars are~- 
not sometimes held in yards at Pacific Coast terminals 
to prevent delivery to consignees in a shorter time 
than “agreed” or “understood” among the competing 
transcontinental railroads. 

Shippers who feel that transcontinental service 
could be improved, at least to the standards of days 
past, are not impractical enough to insist that each 
route ought to make the absolute best time possible. 
The result, they point out would be “that, westbound, 
such a railroad as the Santa Fe would be buried under 
more traffic than it could carry. And west coast citrus 
producers, for instance, need reliability and regularity 
in reaching eastern markets more than they need the 
last minute in schedule reduction. 

The same shippers also agree with Mr. Faricy that 
possibilities for the shortening of schedules are not by 
any means confined to transcontinental traffic. They 
point out that something like a reliable second-morning 
delivery of Chicago-New York freight would probably 
Save a great many more car days than the existing 
Chicago-west coast schedules waste; and they add that, 
if a similar stepping up in schedules and close attention 
to delivery were carried out on all of the railroads— 
including Mr. Young’s—the possible car-day savings in 
transcontinental service would be an almost infinites- 
imal fraction of the whole. 


FREIGHT CAR REPORT 


U.S. railroads reported an average daily surplus of 1,569 
freight cars and an average daily shortage of 30,679 freight 
cars for the week ended August 9, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 185; flat, 45; gondola, 0; hopper, 36; stock, 460; refrig- 
erator, 612; and miscellaneous cars, 231. 

The shortage was made up as follows: Plain box, 16,177; 
auto box, 26; flat, 497; gondola, 4,966; hopper, 8,801; stock, 62; 
refrigerator, 0; and miscellaneous cars, 150. 


Young and Faricy Debate 
“Slow-Down” Freight Charges 


Freight train speed wars among the railroads—the remedy 
for the car shortage proposed by Robert R. Young, chairman of 
the Chesapeake & Ohio Railway (see Traffic World, August 16) 
—would shrink rather than expand the total car supply, William 
T. Faricy, president of the Association of American Railroads, 
said August 14. “If Mr. Young will consult the management of 
his own railroad, he will discover that the only way the railroads 
can run their freight trains faster is to reduce the number of 
cars in each train, and that, of course, would necessitate the 
running of many additional trains,” stated Mr. Faricy,; adding: 


Aside from the extravagance of Mr. Young’s proposal, the locomo- 
tives to haul the additional trains are non-existent, and in the west 
particularly, where most of the railroad mileage is single track, the 


additional trains would congest the rails and switching yards and 
defeat their purpose. 


There would be fewer cars available for shippers rather than more. 
Mr. Young completely overlooks the fact that the railroads today 
are moving the greatest volume of traffic in their peacetime experience. 


Some even are moving a greater volume of traffic over their rails than 
at any time during the war. 


Suggests Young Practice His Idea 


Mr. Faricy suggested that if Mr. Young thinks he has a 
good idea, “the place for him to try it out is on the C. & O. 
which operates unusually heavy tonnage trains at relatively 
slower speeds. The C. & O’s record for average freight train 
speed is nearly one-tenth below the average for all of the 
freight trains in the country.” 

If reducing the tonnage of trains and running them faster 
will make more freight cars available to shippers who need 
them, Mr. Young should do it himself before presuming to spon- 
sor public statements telling other railroad managements how 
to do it, said the head of the A. A. R. 


Says “Slow-Down” Charge False 


“There is no ‘deliberate slow-down’ in freight train speeds 
in the west as charged by Mr. Young,” concluded Mr. Faricy. 
“The fact that the important routes between Chicago and Cali- 
fornia all make approximately the same running time is because 
of intense competition. The road most favored by physical ad- 
vantages such as shortest distance, most favorable grades and 
curvature naturally sets the pace. The others, forced by com- 
petition to make the same time, do so by cutting down the ton- 
nage of their trains.” 


Young Replies to Faricy 


Mr. Young, in a statement issued August 18, attacked what 
he called Mr. Faricy’s reply to the C. & O.’s “constructive solu- 
tion to the present box car shortage at a time when there is a 
bumper crop which must be moved to market.” Said Mr. Young: 


This reply says, in plain effect, that competition is a bad principle 
in the railroad business, Mr. Faricy argues that, if the roads did not 
practice deliberate freight slow-downs, so that each road has the same 
time schedule, they might have to run shorter trains and more of them. 

What of it? No road would have to do this unless a competitor 
found it profitable. 

Mr. Faricy would deplore having what he calls freight ‘‘speed wars’’ 
(on trains now averaging twenty miles per hour). Just a little while 
ago some of the roads deplored ‘‘quality’’ wars when they voted to 
suppress air conditioning. What is wrong with ‘‘quality wars,’’ or 
“service wars,’’ for that matter? Isn’t that the way all our great 
American industries were built? 

It is only by each road trying to serve the public to the best of 
its own ability that our railroad systems will ever progress. 

Mr. Faricy’s crack about the C. & O. is a poor smoke screen, be- 
cause he knows as well as I do that the C. & O. is predominantly a coal- 
carrying road, that we have no shortage of coal cars, and that there 
is no problem about the delivery of coal on our road, though all roads 
are short of box cars. 


“Sheer Nonsense,” Says Faricy 


Returning to the attack, August 20, Mr. Faricy charac- 
terized Mr. Young’s charges, that great quantities of food were 
going to waste because of inadequate railway transportation, 
as “sheer nonsense.” 

“Outdoor storage of grain is a common practice in the 
west,” said Mr. Faricy,” and has been ever since the combine 
harvester came into general use. This has compressed into a 
few days in each locality the old-time harvest season, which used 
to occupy many weeks. The waste of outdoor grain storage is 
negligible.” Continuing, he said: 


The railroads, as a matter of fact, are moving the bumper grain 
crops in record-breaking volumes and cars are arriving at many of the 
major terminals just as fast as they can be unloaded. 

Grain loadings so far this year have been greater than in any cor- 
responding period on record. They show an increase of 12.8 per cent 
over loadings of the same period in 1946 and 4.4 per cent over 1945. 

Mr. Young insists that he ‘offered a constructive suggestion’’ in 
his self-styled ‘‘public service advertisement’’ and I repeat that if he 

































































thinks he has a good idea, the place for him to try it out is on his 
own railroad, which operates unusually heavy. tonnage trains at speeds 
that are slower than the average for all freight trains in the country. 

The C, & O. chairman has his thinking in reverse when he talks 
about ‘‘deliberate freight slow-downs’”’ in the west. Intense competi- 
tion, on the contrary, has compelled freight speed-ups. Lines operating 
between Chicago and the Pacific Coast that are less favored by distance, 
curvature and grades, deliberately reduce the tonnage of their trains 
in order to equal the time made by the heavy tonnage trains operated 
by the roads with more favorable physical characteristics. 

Mr. Young falsely asserts in his latest statement that I believe 
“competition is a bad principle in the railroad business.’’ 

I don’t know of any segment of private enterprise in which there 
is more competition than in the railroad business. It is so highly com- 
petitive that Congress has expressly declared against ‘‘destructive 
competitive practices’’ lest the railroads go too far—as Mr. Young would 
have them do—in the direction of wasteful and uneconomical prac- 
tices, to the detriment of the shipping public which pays the Dill. 


Revenue Freight Loading 


Revenue freight loading the week ended August 16 totaled 
906,305 cars, according to the Association of American Rail- 
roads. This was 1/10 of 1 per cent above the preceding week; 
2.1 per cent above the corresponding week last year, and 38.8 
per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 63,020 cars, 4.283 below preced- 
ing week and 12,711 above corresponding 1946 week. 

Livestock, 11,722 cars, 646 below preceding week and 4,013 
below corresponding 1946 week. 

Coal, 174,541 cars, 3,564 below preceding week and 6,465 
below corresponding 1946 week. 

Coke, 13,918 cars, 87 above preceding week and 283 above 
corresponding 1946 week. 

Forest products, 48.496 cars, 592 below preceding week and 
3,116 below corresponding 1946 week. 

Ore, 82,752 cars, 1,801 above preceding week and 9,051 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 115,260 cars, 1831 above preceding 
week and 4,356 below corresponding 1946 week. 

Miscellaneous, 396,596 cars, 6,427 above preceding week 
and 14,657 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 

Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February..... 3,179,198 2,866,876 3,052,487 
Five Weeks of March......... 4,170,420 3,982,240 4,022,088 
Four Weeks of April......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May.......... 4,376,122 3,242,821 4,294,351 
Four Weeks of June......... 3,543,476 3,436,013 3,528,630 
Four Weeks of July.......... ,275,827 3,406,866 3,379,284 
Week of August 2............ 921,591 898,391 863,910 
Week of August 9............ 905,244 899,086 870,002 

ME S14 5-4: oes ch wk whabe ikaoned 26,773,222 24,220,205 26,391,742 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam rail- 
ways, exclusive of switching and terminal companies, totaled 
56,125,538.000 in Mav, 1947, as compared with 39,462,227,000 in 
May, 1946, and 264,742.958.000 in the five months ended with 
May, 1947, as against 222,544,554,000 in the like 1946 period, 
according to a compilation by the Commission’s Bureau of 
Transport Economics and Statistics of revenue traffic statistics 
for those roads, statement M-220. 

Revenue tons carried in May, 1947, amounted to 254,.497,- 
415, as against 165,791,925 in May last year, and 1,159,556,994 in 
the five months ended with May, 1947, as against the correspond- 
ing 1946 figure of 956,822,201. Freight revenue totaled $591,- 
960,890 in May, 1947, as compared with $399,418.228 in May, 
1946, and $2,819.553.542 in the five months ended with May, 
1947, as against $2,170,288,490 in the corresponding 1946 period. 

Revenue passengers carried totaled 58,442,429 and passenger 
revenues amounted to $77,382,382 in May, 1947, as compared 
with 58,881,828 passengers and revenue of $92,235,750 in May, 
1946. For the five months ended with May, 1947, revenue pas- 
sengers carried totaled 292,375,893 and passenger revenues 
amounted to $372,313,549, as against 333,502,937 revenue passen- 
gers and $565,125,799 in revenues for the like 1946 period. 

Freight traffic averages for May, 1947, compared with May, 
1946, respectively, were reported as follows: 

Miles a revenue ton a road, 220.5 and 238.0; revenue a ton- 
mile, 1.055 cent and 1.012 cent; and revenue a ton a road, $2.33 
and $2.41, 

For the five months ended with May, 1947, as compared 


— the like 1946 period, freight traffic averages were, respec- 
vely: 
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Miles a revenue ton a road, 228.3 and 232.6; revenue a ton- 
mile, 1.065 cent and 0.975 cent; and revenue a ton a road $2.43 
and $2.27. 


Passenger Decreases Pull Down 
Total Rail Revenue Figures 





‘Based on advance reports from Ejighty-One Class I rail- Inc 
roads, whose revenues represent 81.1 per cent of total operating 
revenues, the Association of American Railroads today estimated Ra 
that railroad operating revenues of $560,897,424 in July, 1947, 
increased 2.6 per cent above the same month in 1946. The esti- 
mate for July, 1947, covers only operating revenues and does § char 
not touch upon the trends in operating expenses, taxes or final of p 
income results. and 

Estimated freight revenue of $443,575,126 in July, 1947, was Chal 
greater than in July, 1946, by 6.9 per cent, but estimated pas- 
senger revenue of $73,831,055 decreased 19.6 per cent. Figures § T4S 
for the various districts follow: and 

Eastern District. Thirty-three Class I railroads, whose revenues § railr 
represent 91 per cent of total operating revenues in the Eastern Dis- sim] 
trict, estimated that their operating revenues of $281,746,738 in July, serv 
1947, increased above July, 1946, by 0.9 per cent. Freight revenue of 
$216,775,217 was estimated to have increased 3.6 per cent but passenger St. | 
revenue of $43,794,185 was estimated to have decreased 13.4 per cent. § tory 

Southern Region. Fifteen Class I railroads, whose revenues repre- forv 
sent 68 per cent of total operating revenues in the Southern Region, the 
estimated that their operating revenues of $59,477,864 in July, 1947, 30. 
decreased below those in July, 1946, by 0.3 per cent. Freight revenue chal 
of $48,451,443 was estimated to have increased 2.3 per cent, but pas- I 
senger revenue of $6,258,799 was estimated to have decreased 28 per at 
cent. 

Western District. Thirty-three Class I railroads, whose revenues Con 
represent 74.3 per cent of total operating revenues in the Western Dis- § tari 
trict, estimated that their operating revenues of $219,672,822 in July, & wou 
1947, were greater than in July, 1946, by 5.8 per cent. Freight revenue § jocz 
of $178,348,466 was estimated to have increased 12.7 per cent, but pas- stov 
senger revenue of $23,778,071 was estimated to have decreased 26.9 
per. cent. con 

BE» Foe Ale ton, 

PIPELINE REVENUE STATISTICS : a 

The Commission’s Bureau of Transport Economics and Sta- § for 
tistics has issued a compilation (statement No. Q-600) of trans- § Ices 
portation revenue and traffic of large oil pipeline companies, oe 
covering the second quarter of 1947 and based on quarterly § !re! 
reports from 44 pipeline companies having annual operating § 4 t 
revenues of more than $500,000. According to the compilation, § and 
the transportation revenue of the carriers totaled $73,004,561 § a t 
for April, May and June of this year, as against $68,568,490 for § Th: 
the same period in 4946, the increase amounting to 6.5 per cent. § 4g¢ 
The number of barrels of oil originated on line and received § it v 
from connections by these carriers in the second quarter of 1947 § cha 


jeg wt 568,303,561, as against 528,815,230 in the second quarter 
of 1946. 
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1. C. C. PRACTITIONERS of 
The following have been admitted to practice before the the 
Commission: by 
William Leonard Ambrose, Jr., Knoxville, Tenn.; Timothy Peter § 94 
Ansberry, Washington, D. C.; Harold C. Arcaro, Providence, R. I.; 
Abraham Belilove, Providence, R. I.; Harold James Bell, Indianapolis, the 
Ind.; Clarence A. Bradford, Detroit, Mich.; Hylan Cooper, New York, hig 
N. Y.; George Cosson, Jr., Des Moines, Ia.; Joseph Neff Ewing, Phila- div 
delphia, Pa.; Stanley A. Jerman, Phoenix, Ariz.; Ralph Morgan Jones, 
Kansas City, Mo.; Charles E. Kenworthey, Philadelphia, Pa.; Eli N. $1 
Lesser, New York, N. Y.; Orville S. Luckenbach, Shawano, Wis.; pr 
Stephen J. McMahon, Jr., Washington, D. C.; William Dix Morton, cre 
Jr., Boston, Mass.; Samuel P. Myers, Racine, Wis.; James O’Malley, B ha 
Jr., New York, N. Y.; Kenart M. Rahn, Chicago, Ill.; Theodore M. pe 
Rogers, New York, N. Y.; Irving R. Rosenthal, Brooklyn, N. Y.; Carl- po 
ton W. Spencer, Boston, Mass.; Fitzhugh Ernest Wallace, Kinston, 
N. C.; Lewin W. Wickes, Jr., Philadelphia, Pa.; Wood R. Worsley, Salt 
Lake City, Utah; William Hall Young, Jr., Columbus, Ga.; Samuel M. & pa 
Coombs, Jr., Jersey City, N. J.; Lloyd Karr, Webster City, Ia.; and & th; 
David L. McKay, Salt Lake City, Utah. on 
er 
pr 
TRAFFIC CLUBS USE C. OF A. T. STUDY PROGRAM an 
The increasing interest in Traffic Club Study Classes has rad 
reached an all-time high according to the number of requests oo 
for the special group study program prepared by the College § ,, 
of Advanced Traffic. Included in those already using the § te 
program are clubs at Green Bay, Indianapolis, Memphis, Pitts- § th 
burgh, St. Louis and Wichita. Many of the classes are being § ‘t 
conducted in connection with evening schools, colleges and 2 
universities while others utilize club facilities. B: 
The college invites educational chairmen, who may be & se 
interested in its newly revised. study group program, to address § ti 
the College of Advanced Traffic, 14 East Jackson Blvd., Chi- §™ 





cago 4, Ill., for samples and full particulars. 
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Increased Loading and Unloading 
Rail Charges Approved 


Efforts of freight forwarders to block an increase in 
charges for loading and unloading carload freight at a number 
of points in Official Territory have been rejected in a report 
and order of the Commission, division 2, in I. and S. No. 5466, 
Charges for Loading and Unloading Carload Freight. 

The division found the proposed increased charges just and 
reasonable, vacated its order of suspension as of September 2, 
and discontinued the proceeding. 

By schedules filed to become effective March 1 and later, 
railroads in Official Territory proposed to increase charges for 
simple loading and unloading, and for additional accessorial 
services, on carload traffic moving from and to Chicago, Ill, 
St. Louis, Mo., and more than 30 other points in Official Terri- 
tory. On protests by Acme Fast Freight, Inc. other freight 
forwarders, and the Sugar Creek Creamery Co., Danville, Ill, 
the operation of the schedules was suspended until September 
30. In a footnote naming the points involved, the division said 
charges in the same amount as proposed were now in effect 
at Baltimore, Boston, and Washington, D. C. 

The report said the principal exceptions to rule 27 of the 
Consolidated Freight Classification, contained in respondents’ 
tariffs, were those under which the carriers, when requested, 
would load or unload carload freight at certain designated 
localities and, as an incident thereto, would check, cooper, sort, 
stow by specific location, and make split deliveries. For this 
complete service, it said, the present charge was 94 cents a 
ton, net or long as rated, and that the carriers proposed to 
increase it to $1.56 a ton of 2,000 pounds. 

Also, it said, the respondents proposed to increase charges 
for loading and unloading, not including the additional serv- 
ices. For this “simple service’ ’the report said the carriers pro- 

sed to increase the charges, when traffic was handled over 
right héwas platforms or through freight houses, from 69 cents 
a ton, net or long as rated, to 94 cents a ton of 2,000 pounds; 
and, when loaded or unloaded on team tracks, from 56 cents 
a ton, net or long as rated, to 94 cents a ton of 2,000 pounds. 
The report said the protestants’ evidence was directed primarily 
against the increased charge for the complete service, but that 
it was apparent a relation existed between the two services and 
charges and that both would be considered. 

The present charge of 94 cents for the complete service 
resulted from Freight Forwarding Investigation, 243 I. C. C. 411, 
in which, said the division, the Commission found the charges 
of respondents at freight houses in Chicago and St. Louis were 
and for the future would be unreasonably low to the extent 
they were less than 74 cents a ton, adding that, as modified 
by the general increases authorized in 1946, the charge became 
94 cents. 

The present average cost to western carriers of performing 
the service at Chicago and St. Louis, $3.37, was 159 per cent 
higher than the cost of performing the service in 1939, said the 
division, whereas the proposed charge for the complete service, 
$1.56, was only 108 per cent higher than the 75-cent charge 
prescribed as minimum by the Commission, or an 81-cent in- 
crease over the minimum while the average cost to the carriers 
had increased $1.76.. After referring to increased labor ex- 
penses on the part of the railroads, the report set forth the 
position of the freight forwarders as follows: 






















































































The protestant freight forwarders allege that they cannot afford to 
pay the proposed increase. Studies made by the forwarders indicate 
that on the average, freight-forwarder shipments are handled about 
One and one-fourth times by railroad labor so that the proposed in- 
creased charge of $1.56, which is 81 cents higher than the 75-cent charge 
prevailing prior to the 1946 general increases, would actually result in 
an increase to them of $1.01 (over charges prevailing prior to the gen- 
eral increases) on each ton of freight forwarded. For the 3-year period 
ending with 1945, the average net income of all forwarders having in- 
comes of $100,000 a year or more, before provisions for income taxes, 
Was equivalent to only 16 cents on each ton of freight forwarded. Pro- 
testant forwarders are of the opinion that there is no reason to believe 
that the net income of the forwarding industry in 1947 will be sub- 
Stantially better than the average for the 3 years shown, and they 
assert that there is no basis,to assume that it will be sufficient to per- 
mit payment of the increased charges proposed by the respondents. 
Based on their fear that substantial impairment of freight-forwarder 
service would result if these increases are permitted to become effec- 
tive, the protestants assert that that action would be contrary to the 
Mandate of Congress, as declared in the interstate commerce act to be 








































































































the national transportation policy. The respondents urge, however, 
that there is nothing in the national transportation policy, or in the 
provisions of the act pertaining to forwarders, which could be inter- 
preted to mean that the freight-forwarding industry should be fostered 
and preserved at the cost of the rail lines. 


The report said the record as a whole warranted a conclu- 
sion that the proposed charges were no higher than necessary 
to cover the cost of performing the service, adding that “the 
costs incurred by the respondents are considerably in excess 
of the charges proposed” The protestants’ showing of lower 
charges at other points and their alelgations of inefficiency in 
the respondents’ operations were not sufficient to warrant.a 
conclusion that the respondents’ costs, even if it were admitted 
that inefficiency existed, could be reduced to an amount below 
the proposed charge under economical and efficient manage- 
ment, said the report. After saying costs varied considerably 
at different points, and were higher in the large cities, the 
division observed the costs shown were those resulting from 
the cost of labor alone and did not include maintenance and 
depreciation of equipment and platforms, taxes on buildings 
and equipment, and clerical help. 

Dealing with the position of the protestants that the level 
of line-houl rates included, in part, the cost of loading and 
unloading service, and that as that service had been voluntarily 
established, the respondents should not be permitted to in- 
crease the separate loading and unloading charge without first 
justifying the level of the through charges that would result, 
the division said it did not necessarily follow that the respond- 
ents should be required to justify the level of each and every 
rate that might be applied to the line-haul transportation of 
freight that might be accorded a loading or unloading service. 
It quoted from Loading and Unloading Carload Freight, 101 
I. C. C. 394, in which, after’ reviewing the matter of line-haul 
rates and loading and unloading services, the commission said: 


All of these facts indicated that the general measure of the rates 
to and from the points in question are not unreasonable for the line- 
haul service alone, and warrant the conclusion that if the carriers 
justify the charge for the loading and unloading services, they have 
borne their burden of proof under the law. 


The report continued: 


We see no basis for a different conclusion here. This loading and 
unloading service is available to all shippers of carload freight (except 
bulk freight, live stock, lumber, or automobiles), in pieces or packages. 
The line-haul rates which apply are the same as those which apply on 
traffic where no loading or unloading service is performed; and those 
which apply on the protestants’ traffic also apply on traffic of other 
shippers and on traffic of forwarders which perform their own service. 
They apply on that traffic regardless of whether or not a loading or 
unloading service is performed. We cannot properly evaluate the 
reasonableness of a rate or rates on basis of the revenue received 
thereunder from one shipper or from a class of shippers to the exclu- 
sion of revenue received thereunder from the general public as a whole. 
While it is true that neither the present nor the proposed charges are 
completely compensatory in and of themselves, it does not necessarily 
follow that in determining the lawfulness thereof, lawfulness of the 
line-haul rates also, from which the carrier must recoup losses that 
result from performance of the loading or unloading services, must be 
established. These line-haul rates, many of which have been prescribed 
or approved by this Commission, must, unless otherwise shown in a 
proper proceeding, be presumed to be just and reasonable, The mere 
fact that the present and proposed charges for loading and unloading 
services are less than the cost of performing the service because of 
extenuating circumstances shown in Freight Forwarder Investigation, 
supra, offers no basis for a condemnation of the proposed increased 
charges. The only possible inference of the showing would be that 
the charges are too low. 

We find that the proposed increased charges are just and reason- 
able. An order will be entered vacating the order of suspension and 
discontinuing the proceeding. 


PHILADELPHIA TRUCK RIGHTS TRANSFER 


A New Jersey motor carrier has obtained Commission ap- 
proval of purchase of motor common carrier rights for trans- 
portation of general commodities, with exceptions, over irreg- 
ular routes between points in the Philadelphia, Pa., commercial 
zone, under terms of a report and order issued by the Com- 
mission, division 4, in MC F-3500, Harry Harrison et al.— 
Control; Harrison Motor Freight—Purchase—Arnold Copeland. 

By its report and order the Commission authorized purchase 
of the operating rights described, by Harrison Motor Freight, 
of Hillside, N. J., from Arnold Copeland, of Havertown, Pa., 
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for $4,000, and approved acquisition of control of such operating 
rights by Harry, Daniel and Sol Harrison, through the pro- 
posed purchase. The Commission noted that Harrison Motor 
Freight operated about 100 motor vehicles and had authority 
for transportation of general commodities, with exceptions, be- 
tween Trenton, N. J., and Darby, Pa., over a regular route, and 
over irregular routes between points in certain New Jersey 
counties and points in specified counties of Massachusetts, Rhode 
ee — and Pennsylvania and a designated part of 
ew York. 





MOSQUITO NET FRAMES TO ATLANTA 


No. 29589, Calvert Iron Works, Inc., vs. Atlanta & West 
Point Railroad Co., et al. The Commission, division 2. Com- 
plainant found entitled to reparation. Complainant’s shipments 
found to consist of mosquito net frames. Found applicable, 
rates charged on the considered commodity shipped in carloads 
from Memphis, Tenn., Biloxi, Miss., and Winston-Salem, N. C., 
and on one less-than-carload shipment from Miami, Fla., to 
Atlanta, Ga., moving between July 30, 1944, and November 24, 
1945. Assailed rate from Biloxi found not unreasonable as to 
the one shipment from that point. Applicable rates, other than 
that from Biloxi, found unreasonable to the extent they ex- 
ceeded 43 cents a 100 pounds from Memphis, and 37 cents from 
Winston-Salem, all subject to a minimum of 70,000 pounds, 
and 92 cents and actual weight on shipment from Miami. The 
report said most of the shipments were originally described on 
the billing as threaded steel rods but later the descritpion was 
changed on the billing to mosquito net frames. 





COMPLAINT CORRECTION ORDER 


The Commission, division 2, has issued a corrected order 
in MC C-900, Dairy & Packing-House Products—Iowa, Neb.— 
Chicago, involving an investigation, on its own motion, into 
certain rates and rules of common and contract carriers (see 
Traffic World, Aug. 2, p. 330). The corrected order said the 
division had under consideration rates of the common carriers 
of 46 cents and less a 100 pounds, and contract carrier mini- 
mum rates and charges of 46 cents and less a 100 pounds 
applicable on straight and mixed shipments of packing-house 
products and dairy products, minima 16,000 pounds or more, 
from Council Bluffs, Ia., and Omaha, Ralston, and South Omaha, 
Neb., to all points in the Chicago commercial zone, and in the 
reverse direction. To a list of tariffs in which the order said 
the matter under consideration was maintained or proposed, 
the corrected order added the following: Christine Slagle, tariff 
MF-I. C. C. No. 7 (Earle W. Slagle, doing business as E. W. 
Slagle Transfer Co., series); J. B. Montgomery, Inc., schedules 
MF-I.C. C. Nos. 15, 19, and 20; and John H. Marx, schedule 
MF-I. C. C. No. 9. 


CLEVELAND LIVE STOCK ORDER POSTPONED 


The Commission, Commissioner Lee, by an order in No. 
28714, Swift & Co. vs. Baltimore & Ohio Railroad Co. et al., 
has postponed indefinitely its order of May 3, subject to further 
order of the Commission. 

In that proceeding, the Commission ordered the railroad 
defendants to establish schedules providing for delivery of live- 
stock to the side track of Swift & Co. in Cleveland. The federal 
court for the northern Ohio district, eastern division, perma- 
gy! — the order in March (see Traffic World, March 

» DP. . 


C. OF N. J. REORGANIZATION 

The Commission, division 4, by a report and order in 
Finance No. 12620, Central Railroad Co. of New Jersey Reor- 
ganization, has authorized Richard E. O’Dean, William A. 
Rutan, Joseph F. Hewitt, and Godfrey L. Augustus to serve as 
a protective committee for holders of the capital stock of the 
C. of N. J. and to solicit authorizations to represent holders of 
the stock, without deposit, in accordance with the provisions 
of a specified authorization form. Conditions were prescribed. 


B. & O. SECURITIES PLEDGE RENEWED 


The Commission, division 4, by two supplemental orders, 
has authorized the Baltimore & Ohio to pledge certain securities, 
reacquired but held uncancelled, as collateral security for short- 
term notes. In each case the pledge or repledge, if required by 
the payee, is to be maintained in the ratio of not exceeding $125 
of the bonds at the prevailing market price at the time of 
pledge to each $100 face amount of notes. 

The supplemental order in Finance No. 12150, Baltimore & 
Ohio Railroad Co. Financial Readjustment, modifies the fifth 
ordering paragraph of the Commission’s order of November 1, 
1938, so as to permit the railroad to pledge and repledge from 
time to time to and including June 30, 1949, all or any part of 
$75,000,000 of first-mortgage 5 per cent bonds, $45,000,000 of 
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Southwestern division first-mortgage 5 per cent bonds, and 
$63,031,000 of 30-year 4% per cent convertible bonds which it 
may reacquire and hold uncancelled. 

The supplemental order in Finance No. 14775, B. & O. Debt 
Adjustment, authorizes the railroad, by modification of the sec- 
ond ordering paragraph of the Commissions’ order of March 12, 
1945, to permit the railroad to pledge and repledge to and 
including June 30, 1949, all or any part of not exceeding $36,- 
798,000 of Pittsburgh, Lake Erie & West Virginia system re. 
funding mortgage bonds, series A, 4 per cent, due November 1, 
1980, and $122,639,000 of refunding and general mortgage bonds, 
ns of series G, J, K, and M, in amounts mentioned in the 
order. 


OPPOSITION TO NEW GEORGIA RAILROAD 


By an order in Finance No. 15764, the application of the 
Southeastern Railroad Co., Inc., for authority to build and 
operate a 229-mile railroad between Atlanta and Savannah, Ga., 
to Commission, by Commissioner Mahaffie, has granted permis- 
sion to the trustee of the. Central of Georgia and to the Savan- 
nah & Atlanta to intervene in opposition to the application (see 
Traffic World, July 12, p. 108). Intervention petitions of six 
other lines serving Georgia, opponents of the new railroad con- 
struction proposal, had been granted earlier (see Traffic World, 
Aug. 2, p. 340). 

The S. & A. said that the new construction would not create 
any new traffic but would “merely serve to divert traffic from 
other carriers serving the territory, including petitioner.” The 
Central of Georgia trustee asserted that construction of the 
proposed line was not required either by public convenience or 
public necessity. It said that, “with unimportant exceptions, all 
the cities and towns in Georgia between Atlanta and Savannah 
which would be served by the proposed line are already ade- 
quately served, either by Central of Georgia Railway Company 
and its subsidiaries, or by some other line operating in Georgia 
which also transports freight and passengers between Atlanta 
and Savannah either by itself or in conjunction with one of its 
connections.” 


RUTLAND REORGANIZATION TRUSTEE 


By an order in Finance No. 14635, Rutland Railroad Co. 
Reorganization, the Commission, division 4, has ratified the 
appointment of Ocar O. Edlund as trustee of the debtor rail- 
road’s property, and approved compensation for that official 
at a maximum rate of $1,800 a year. The order provided that 
while he served as trustee, Mr. Edlund would receive no salary 
or compensation for services as an officer, director, or em- 
ploye of the debtor or any of its affiliated companies and that 
his only compensation from the debtor’s estate would be that 
allowed to him as trustee by the Vermont federal district court 
within the maximum limit approved by the Commission. The 
order said Mr. Edlund would serve as trustee jointly with 
William E. Navin in lieu of Albert A. Cree, resigned. 


LOCAL MOTOR FREIGHT SERVICE DEFINED 


Effective October 8, the Commission, division 5, has issued 
an order in MC 42487, Consolidated Freight Lines, Inc., Com- 
mon Carrier Application, defining the term ‘No local freight 
service’ more fully than in the report in the proceeding, at 
the applicant’s request. It modified the report (27 M. C. C. 
697) and order by inserting after the phrase “No local freight 
service,” set forth under route 1 of appendix A of that report, 
the following: 


Wherever used in any of the authority granted herein, the term 
‘no local freight service’’ prohibits the transportation of shipments 
locally between points intermediate to the two points named, and be- 
ween such intermediate points, on the one hand, and, on the other, 
either of the two points named. Where the restriction is ‘‘no local 
freight service’’ between the two named points ‘‘inclusive,’’ the service 
between the named points is also prohibited. In ail such instances the 
named points and the intermediate points may be served by the cer- 
tificate holder in the transportation of traffic moving over its line to 
or from points beyond either of the named termini points. 


The division said the order would become effective Octo- 
ber 8, unless prior to that time any party-in-interest should 
show cause why the report should not be modified as described. 





RAIL-WATER RECONSIDERATION DENIED 


The Commission has denied petitions for reconsideration 
in No. 29663, Transcontinental Rail Rates, No. 29664, Inter- 
coastal Water Rates, and No. 29708, All-Water, Water-Rail, 
and Rail-Water Rates Between Pacific Coast Ports and Interior 
Points. The petitions were filed by.the Oklahoma City Chamber 
of Commerce, and jointly by the Canners League of California 
and Northwest Canners Association. The order said the peti- 
tions, opposed by ‘the Intercoastal Steamship Freight Associa- 
tion and the Gulf Intercoastal Conference, did not establish 
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sufficient justification for reconsideration (see Traffic World, 
Aug. 16, p. 484). 


MOTOR MINIMUM RATE SCHEDULE REJECTED 


The Commission, division 2, by an order, has rejected and 
refused to make a part of its records a schedule of minimum 
rates, MF-I. C..C. No. 1 of Frank A. Glasser, doing business 
as Frank A. Glasser Trucking, Sterling, Il]. The order said the 
schedule purported to establish rates for transportation serv- 
ices for which there was no operating authority as required 
by section 209 of the interstate commerce act, and that the 
schedule was unlawful and not entitled to be received or filed. 


WATER CARRIER TEMPORARY AUTHORITY 


By an order in W-338, Sub. 1TA, States Steamship Co. 
Temporary Authority, the Commission, division, has authorized 
States Steamship Co., on behalf of itself, California Eastern 
Line, Inc., and Pacific-Atlantic Steamship Co., to operate as a 
common carrier by water, by self-propelled vessel, in transport- 
ing approximately 2,000 tons of canned gods from Stockton, 
Calif., to Atlantic coast ports, until September 26, because of 
an immediate and urgent need for the service. 

In W-536, Sub. 1TA, Baton Rouge Coal & Towing Co. 
Temporary Authority, and W-536, Sub. 2TA, Same, the Commis- 
sion, division 4, has denied requests for temporary authority to 
transport lubricating oil, in bulk and in packages, from Calion 
to New Orleans, and of pressure vessels from Baton Rouge to 
Camden, Ark. The order said the additional evidence submitted 
in support of the requests did not show there was an immediate 
and urgent need for the service. 


MOTOR PURCHASE ACTIONS 

MC F-3444, Jess Wilson—Purchase (portion)—Killion Motor Ex- 
press, Inc. Purchase by Jess Wilson, dba Tennessee Motor Lines, 
Nashville, Tenn., of certain operating rights and property of Killion 
Motor Express, Inc., Washington, Ind., approved and authorized, subject 
to condition. 

MC F-3485, O. Maxwell—Control; Maxwell Co.—Purchase—James B. 
Harsha. Purchase by the Maxwell Co., Cincinnati, O., of the operating 
rights of James B. Harsha, West Union, O., and acquisition of control 
of the operating rights by O. Maxwell, Cincinnati, through the purchase, 
approved and authorized, subject to condition. 





Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 6031, Sub. 9, Barry Transfer & Storage Co., Milwau- 
kee, Wis. Permit granted. Materials, supplies and equipment 
used in the manufacture of outboard motors, between Mil- 
waukee, Wis., and Galesburg, Ill., over a regular route, serving 
Waukegan, IIl., as an intermediate point. The Commission said 
that applicant’s temporary authority for performance of the 
service for which permanent authority was sought in the in- 
stant application would expire Aug. 22, 1947. 

*MC 29894, Sub. 2, Henry Fyfe, Sardis, Miss. Certificate 
granted. General commodities, with exceptions, serving Cold- 
water, Miss., as off-route point in connection with applicant’s 
presently-authorized regular-route operation between Sardis, 
Miss., and Memphis, Tenn. Applicant’s temporary authority 
for the considered operation would expire September 27, the 
Commission said. 

*MC 30938, Sub. 7, Eastern Transportation Co., Boston, 
Mass. Certificate granted. New furniture, uncrated, from and 
to points in Me., N. H., Vt., Mass., R. I., Conn., Pa., Del., Md., 
Va. and D. C., over irregular routes. The Commission said 
the principal purpose of the application was to permit applicant 
to perform a direct single-line service between points in New 
England and those south of New York City in lieu of existing 
interchange service. 

*MC 106534, Billie Burke, Tuthill, S. D. Certificate granted? 
as to (1) livestock and agricultural commodities from named 
points in S. D. to Sioux City, Ia., and certain points in Neb., 
and (2) livestock, feed, agricultural implements and agricul- 
tural machinery and parts therefor, lumber and fence material 
from Sioux City to such S. D. points, over irregular routes. 

*MC 106565, Sub. 1, Julius R. Taylor, Charleston, Miss. 
Certificate denied. General commodities, with exceptions, be- 
tween Memphis, Tenn., and Charleston, Miss., over regular 
route. Division 5 said it could not conclude from the evidence 
that existing transportation facilities were inadequate. Com- 
missioner Lee dissented, saying that the joint board members 
who presided at the hearing were familiar with the transporta- 
tion needs in the territory and that it was his opinion the 


record contains sufficient evidence to sustain the joint board’s 
findings. 
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*MC 106658, George Kirsch and Floyd Fedde, dba Kirsch 
& Fedde, Burke, S. D.» Certificate granted. Livestock from 
Burke and points’ within 10 miles thereof, to Sioux City, and 
livestock and poultry feed, seeds, and farm machinery from 
Sioux City to Burke and points within 10 miles thereof, over 
irregular routes. : 

*MC 107124, Ivan Whin Wilson, dba WilsOn’s Tahoe Tours, 
Tahoe, Calif. On reconsideration, by division 5, findings in 
prior report mogified. Certificate granted, as to operation be- 
tween April 1 and December 1, inclusive, of each year in 
transportation of passengers on special sightseeing or pleasure 
tours over specified routes between designated points in Calif. 
and Nev., limited to transportation of not more than seven 
passengers in one vehicle. The division said that the prior 
report granted more authority than was sought by applicant, 
who operated a station wagon, and that the proceeding had 
been reopened for reconsideration on petition of Pacific Grey- 
hound Lines, Inc., which urged restriction of Wilson’s au- 
thority. 

MC 91742, Sub. 8, William J. Marshall, dba Marshall’s 
Transportation Co., Exeter, N..H. Certificate denied. Passen- 
gers and their baggage in the same vehicle, between Eliot, Me., 
and Dover, N. H., and return, over a described regular route, 
serving all intermediate points. The report said that Ethel 
T. Windle, dba Dover, Salmon Falls & Co. Berwick Bus Lines, 
opposed the application as intervener. It said denial of the 
application was without prejudice to applicant’s filing an ap- 
propriate petition for reconsideration or further hearing if, 
after lapse of a reasonable time, certain described deficiencies 
in the intervener’s service had not been corrected. The inter- 
vener, it said, had authority to transport passengers and their 
baggage, and newspapers, in the same vehicle with passengers, 
between specified points in Me. and N. H. 

*MC 52458, Sub. 70, T. 1. McCormack Trucking Co., Inc., 
New York, N. Y. Certificate granted. Over irregular routes, 
non-inflammable liquids, in bulk, in tank trucks, with exceptions, 
between points in Conn., Pa., N. J., and N. Y., within 100 miles 
of Columbus Circle, New York, N. Y., including New York, on 


the one hand, and, on the other, points in Conn., Del., Md., Mass., 
Pa., N. J., N. Y., and R. I. 


COMMISSION ORDERS 

FF-95, Sub. 2, Lifschultz Fast Freight, extension, West and Mid- 
west. Motion of Acme Fast Freight, Inc., et al., protestants, for further 
hearing granted. Proceeding assigned for further hearing. on October 
20, at 9:30 a. m., United States Standard Time, at Hotel Texas, Fort 
Worth, Texas, before Examiner Mohundro. 

Finance 10008, St. Louis-San Francisco Railway Co., reorganization. 
In conformity with plan of reorganization, modifies clauses (h) and. (i) 
of the paragraph headed ‘‘Assumption of obligation and liability,’”’ of 
report dated December 4, 1946, and subdivision ‘‘B’’ of the second 
ordering paragraph of order of December 4, 1946. 

MC-C 590, Edward Barrett, revocation of permit, and MC 43210, 
Edward Barrett, New York, N. Y. Permit issued June 25, 1941, in MC 
43210 to Edward Barrett, revoked and cancelled as of August 6. 

MC-C 602, William David Foley, revocation of certificate, and MC 
7686, William David Foley, dba Foley’s Express, Willimantic, Conn. 
Certificate issued June 9, 1941, in MC 7686 to William David Foley, 
dba Foley’s Express, revoked and cancelled as of August 6. 

MC-C 736, Sidney L. Fletcher, revocation of certificate, and MC 
30873, Sidney L. Fletcher, dba Capable Movers Co., New York, N. Y. 
Certificate issued August 8, 1942, in MC 30873 to Sidney L. Fletcher, 
dba Capable Movers Co., revoked and cancelled as of August 6. 

1. & S. 5504, All-Freight, Washington and Virginia to South. Peti- 
tion of respondents for vacation of order of suspension, denied. 

1. & S. M-2694, Minimum less truckload or any-quantity rates, 
South. Proceeding reopened and assigned for further hearing October 
1, at 9:30 o’clock a. m., United States Standard Time, Washington, 
D. C., before Examiner Lawton. 

MC-C 897, The W. H. Keifaber Company vs. Interstate Dispatch, Inc. 
Complaint dismissed. 


MOTOR FINANCE CASES 

MC F-3343, David H. Ratner—Control; Emery Transportation Co.— 
Control and Merger—Great Lakes Cartage Co., and MC F-3383, David H. 
Ratner—Control; Emery Transportation Co.—Purchase (portion)—Mid- 
west Transfer Co. of Illinois; Midwest Transfer Co. of Ilinois—Pur- 
chase (portion)—Emery Transportation Co. (1) Acquisition by Emery 
Transportation Co., of Chicago, Ill., of control of Great Lakes Cartage 
Co., of Toledo, O., through purchase of capital stock, merger of the 
operating rights of the latter into the former, and acquisition of control 
of the operating rights by David H. Ratner through the merger, ap- 
proved and authorized, subject to condition. (2) Purchase by Emery 
Transportation Co. of certain operating rights of Midwest Transfer Co., 
also of Chicago, and by Midwest Transfer Co. of certain operating 
rights of Emery Transportation .Co., and acquisition of control of the 
operating rights by David H. Ratner through the respective purchases, 
approved and authorized, subject to conditions. 

MC F-3260, McDuff Turner, et al.—Control; Southern Stages Co.— 
Control and Merger—Southern Stages, Inc., and Finance Docket No. 
15430, Southern Stages Co.—Notes. 

1. Application of the Southern Stages Co., of Macon, Ga., for au- 
thority to acquire control of the Southern Stages, Inc., also of Macon, 
through purchase of its capital stock, and to merge the operating rights 













































































































































































































































































































































































































































































































































and property of the latter into the former, and of the Carolina Scenic 
Coach Lines, Inc., McDuff Turner, Mary Hagdin Turner, Hamish Turner, 
Nita T. Scott, and Martha T. Jackson, for authority to aequire control 
of the properties through the transaction, denied, 

2. Application of the Southern Stages Co. for authority to issue 94 
notes in the aggregate principal amount of $470,000, and 94 separate 
interest notes, denied. 

MC F-3527 Olson Transportation Co.—Purchase—Gilbert A. Ander- 
son and Erma E. Anderson. Application for authority under section 
210a(b) of Olson Transportation Co. of Green Bay, Wis., for temporary 
operation of motor-carrier rights of Gilbert A, Anderson and Erma E. 
Anderson, doing business as Anderson Transfer, 


of Sawyer, 
granted with conditions. 


Wis., 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 15711, Southern Pacific Co. Reincor- 
poration, (1) authorizing purchase of all the properties of the Southern 
Pacific Co. (Kentucky), including its interests in affiliated companies, 
leases, operating contracts, and trackage agreements, and acquisition 
thereby of control of its carriers subsidiaries through stock ownership, 
by the Southern Pacific Co. (Delaware), conditions prescribed; and (2) 
granting authority, subject to condition as to equipment-trust certifi- 
cates, to the Southern Pacific Co. (Delaware) to issue not exceeding 


3,772,763.0564 shares of common stock without par value, to be deliv- . 


ered to Southern Pacific Co. (Kentucky), for distribution to its stock 
holders, share for share, in exchange for the outstanding stock; (3) to 
assume the obligations and liabilities of the Southern Pacific Co. (Ken- 
tucky) in respect of not exceeding $199,517,000 of bonds, $47,801,000 of 
equipment-trust certificates, and $2,264,735.59 of notes of the Southern 
Pacific Co. (Kentucky); (4) to assume the latter company’s obligations 
and liabilities, as guarantor, in respect of not exceeding $364,495,000 
of bonds (including bonds pledged) of affiliated companies, and to 
assume certain other obligations of the Southern Pacific Co. (Kentucky) 
described in the report. Approved. 

Report and order in F. D. No. .15794, Delaware, Lackawanna & 
Western Railroad Co. Equipment Trust Certificates, granting authority 
to assume obligation and liability in respect of not exceeding $2,800,000 
of Delaware, Lackawanna & Western Railroad Co. equipment trust, 
series F, 2% per cent equipment-trust certificates, to be issued by the 
First National Bank of the City of New York, as trustee, and sold at 
99.265 of par and accrued dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F. D. No. 15797, Iron Mountain Railroad Co. 
of Memphis Bonds, granting authority to extend the maturity date of 
not exceeding $500,000 of first-mortgage bonds from August 1, 1947, to 
January 31, 1965, pursuant to the provisions of an extension agreement, 
dated July 17, 1947. Approved. 

Report and order in F. D. No. 15769, B. W. King Permit Transfer 
and No. W-183, B. W. King Applications, approving transfer to B. W. 
King, Inc., of the permit dated June 1, 1943, issued in W-183, to B. W. 
King, an individual. Approved. 

Report and order in F. D. No. 15783, New York Central Railroad 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and lability in respect of not exceeding $9,400,000 of New York 
Central Railroad second equipment trust of 1947, 2% per cent equip- 
ment-trust certificates; to be issued by the Guaranty Trust Co, of New 
York, as trustee, and sold at 99.532 per cent of par and accrued divi- 
dens in connection with the procurement of certain equipment. Approved. 

Report and order in F. D. No. 15782, Illinois Central Railroad Co. 
Equipment Trust Certificates, granting authority to assume obligation 
and liability in respect of not exceeding $1,200,000 of Illinois Cenral 
equipment-trust certificates, series X, to be issued by the Pennsylvania 
Co. for Banking & Trusts, as trustee, and sold at 99.3705 and accrued 
dividends, in connection with the acquisition of new equipment. Ap- 
proved. 

Report and order in F. D. No. 15793, Illinois Central Railroad Co. 
Equipment Trust Certificates, granting authority to assume obligation 
and liability in respect of not exceeding $2,500,000 of Illinois Central 
equipment-trust certificates, series Y, to be issued by the Pennsylvania 
Co. for Banking & Trusts, as trustee, and sold at 99.403 per cent of par 
and accrued dividends in connection with the procurement of certain 
equipment. Approved. 

Report and order in F, D. No. 15801, Wilson Line, Inc., Certificate 
Transfer, and No. W-504, Wilson Line, Inc., Common and Contract 
Carrier Applications, transferring to Wilson Line of Washington, Inc., 
the certificate dated July 21, 1942, issued in No. W-504 to Wilson Line, 
Inc. Approved. 


Report and order in F. D. No. 15804, Iowa Electric Light & Power 
Co. Bonds, granting authority to issue not exceeding $3,000,000 of first- 
mortgage bonds, series D, 2% per cent, to be sold at par and accrued 
interest and the proceeds used to reimburse the applicant’s treasury 
for capital expenditures heretofore made and to pay in part for pro- 
posed additions and improvements to its property. Approved. 


FINANCE APPLICATIONS 


Finance No, 15811, Savage Truck Line, Inc., Norfolk, Va., asks 
authority to issue a note or notes in an amount not to exceed $465,000, 
the proceeds from which to be used to purchase $200,000 of new 
equipment, consisting of 64 semi-trailers, 10 refrigerated semi-trailers, 
and 10 tandem trailers, and curtail outstanding obligations. Of the 
proposed issue, $325,000 will be payable in 60 monthly installments, 
with interest at 5 per cent per annum, payable monthly, and $138,000 
will be payable, $7,000 a month on the principal, with interest at 44 
per cent, payable monthly. 

Finance No. 15812, Red Star Towing and Transportation Co., a 
water carrier of New York, N. Y., asks authority to acquire control 
of the Bridgeport Towing Line, Inc. ., a water carrier of: Bridgeport, 
Conn., through purchase; for $14,500, of all the issued and outstanding 
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stock of the latter, consisting of 164 shares of common, par value $100 
a share. 

MC F-3572, Charles H Hudson, Jr., an individual, of Memphis, 
Tenn., asks approval of transfer to him of part of the certificate issued 
in MC 48654 and sub numbers of Curtis Keal Transport Co., Cleveland, O. 

MC F-3573, Robert’s Express, Inc., Manchester, N. H., asks. authority 
to purchase a portion of the motor carrier operating rights of J. J. 
Holland, Inc.,- Boston (Roxbury), Mass., and temporarily to operate 
under lease. 

Finance No. 15808, Arnold Transit Co., a water carrier of Mackinac 
Island, Mich., operating under certificate issued by the Commission in 
W-755, asks authority to purchase the water carrier properties of Island 
Transportation Co., of Mackinaw City, Mich., which latter company 
operates passenger and general commodity service between Mackinaw 
City and Mackinac Island, Mich., under certificate issued in W-815, and 
to merge the properties and franchise of Island Transportation with 
the properties and franchises of Arnold. 

MC F-3539 (supplemental), Houston Harte, of San Angelo, Tex., 
described as a newspaper publisher and owner of the majority of the 
issued outstanding capital stock of Sunset Motor Lines, consisting of 
3,890 shares, asks authority to be made party applicant to the applica- 
tion of Sunset Motor Lines for approval of a 5-year lease of operating 
rights between San Angelo and Sweetwater, Tex., of the estate of 
D. M. Ott. 

MC F-3565, ‘Transit Service Co., Inc., Indianapolis, Ind., asks ap- 
proval of transfer to it of operating rights under certificate issued in 
MC 105839, Sub. 1, to Transit Service Co., Indianapolis, Ind. 

MC F-3566, Transit Service Co., Inc., Indianapolis, Ind., asks ap- 
proval of transfer to it of certificate MC 36149 issued of Stanley W. 
Miller, Indianapolis, Ind. 

MC F-3567, Buffaloe Brothers, Carthage, N. C., asks authority to 
— operating rights of Huckabee Transport Co., West Columbia, 

MC F-3568, St.. Johnsbury Trucking Co., Inc., St. Johnsbury, Vt., 
asks authority to purchase a portion of the operating rights of Norman’s 
Motor Transportation, Keene, N. H. 

MC F-3539, Ontario Freight Lines Corporation, Syracuse, N. Y., asks 
rag - purchase operating rights of Springers Express Lines, Syra- 
cuse, N. Y. 

MC F-3570, Mid-States Freight Lines, Inc., Chicago, Ill., asks author- 
ity to purchase operating rights of Willingham Motor Lines, San An- 
tonio, Tex., and temporarily to operate under lease. 

MC F-3571, Roswell Carrizozo Stage Lines, Roswell, N. M. 
authority to lease for 3 years operating rights between Brownfield, 
La and Roswell, N. M., of Continental Bus System, Inc., Fort Worth, 

ex. 

Finance No. 15816, Central Greyhound Lines, Inc., Cleveland, O., 
asks authority to exchange for 386,000 shares of common stock without 
par value, a total of 411,600 outstanding shares of no par stock, con- 
sisting of 11,600 shares of preferred, out of an authorization of 25,000 
shares, 200,000 shares of Class A common, and 200,000 shares of Class B 
common, now held by the Greyhound Corporation. Under the proposal, 
applicant said the 11,600 shares of preferred would be reclassified and 
changed into 116,000 shares of common without par value, the 200,000 
shares of Class A common into 240,000 shares of common without par 
value, and the 200,000 shares of Class B common into 30,000 shares of 
common without par value. It said the purpose of the proposed issue 
was to provide evidence of smaller units of ownership, and one class 
of stock which would facilitate the handling of its proposed trans- 
action to purchase the stock and assets of the West Ridge Trans- 
portation Co., a wholly-owned subsidiary of the Greyhound Corporation. 
The application stated that applicant’s certificate of incorporation 
would be amended, if the application was approved, so that applicant’s 
authorized capital stock would be reclassified and changed to consist 
of 500,000 shares of common stock without par value. 

Finance No. 15817, Southern Pennsylvania Bus Co., asks authority 
to issue 3,650 shares of its capital stock, par volue $100 a share, for 
$365,000 cash, to provide, in part, for financing the purchase of addi- 
to issue 3,650 shares of its capital stock, par value $100 a share, for 
general improvements and expansion of garage buildings at 1300 Edg- 
mont Ave., Chester, Pa., and for purchase of certain garage equipment. 

MC F-3574, Bonified Brothers Truck Lines, Metropolis, Ill., asks 


authority to purchase operating rights and properties of Dever’s Truck 
Line, Metropolis, Ill. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte 166, Increased Freight Rates 1947. Los Angeles Chamber 
of Commerce asks that Commission issue appropriate orders excluding 
from proceedings in Ex Parte 166, all of the rail rates now included or 
which may in the future be included in the investigations presently 
before Commission. 

~ No. 13535, et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern Territory ask Commission for approval 
under Finding 27 in 123 I. C. C. 203, et seq., to re-establish carload 
rates on liquefied chlorine gas from Baldwin, Ark., of 550 cents to 
Bastrop and 725 cents per ton of 2,000 pounds to Spring Hill, La., 
which expired on June 30, 1947. 

No. 13535, et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern Territory ask Commission for approval 
under Finding 27 in 123 I. C. C. 203, et seq., to permit establishment 
of rates of 25 cents per 100 pounds, minimum 40,000 pounds; 20 cents 
per 100 pounds, minimum 60,000 pounds; and- 15 cents per 100 pounds, 
minimum 80,000 pounds on canned milk, carloads as described in Item 
30-A of SWL Tariff 199-L, Agent D, Q. Marsh’s I. C. C. 3559, from 
Aurora, Cabool, Jasper, Mt. Vernon, Neosho, Springfield, Mo., Coffey- 
ville, Ft. Scott, Iola, Kan., and Siloam Springs, Ark., to DeWitt, Ark. 

MC-F 3357, Willard Sulzberger, control; F. D. McKay, Inc., pur- 
chase (portion), Howard G. Mathews. F. D. McKay, Inc., vendee, and 
Howard G. Mathews, vendor, asks for reconsideration and for Division 

4 to vacate and set aside report of June 25. 
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MC-FC 20350, J. M. Stearn, purchase (portion), Dan Hartman. J, M 
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Stearn and Dan Hartman ask for reopening and reconsideration of 
decision of Division 5. 

Ex Parte 166, Increased Freight Rates, 1947, No. 29770, Increased 
Less-Carload Rates, Official Territory, |. & S. 5502, L. C. L. Exceptions 
Ratings, Official Territory, No. 29555, Pick-Up and Delivery Services 
by Railroads, MC-C 542, Pick-Up and Delivery Services by Motor Car- 
riers, MC-C 543, Charges on Small Shipments by Motor Carriers and 
No. 29556, Charges on Small Shipments by Railroads. Chamber of Com- 
merce and Board of Trade of Philadelphia, asks Commission to con- 
solidate and hear on one record and conclude at the earliest practical 
time its investigations of related issues involved in proceedings. 

Ex Parte 104, Part Il, A. E. Staley Manufacturing Co., Terminal 
Allowance, Practices of Carriers Affecting Operating Revenues or Ex- 
penses, Part II, Terminal Service, 1. & S. 4736, Switching Charges at 
Decatur, Ill., and |. & S. 5387, Cancellation of Terimnal Charges, De- 
catur, Ill. Wabash Railroad Company and Baltimore and Ohio Railroad 
Company, respondents, ask for additional time to file exceptions to 
proposed report of Examiner G. H. Mattingly and for reopening and 
further hearing. 

No, 13535 et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern territory ask for approval under Find- 
ing 27 of its decision in 123 ICC 203 et al seq. to permit the establish- 
ment of a carload rate on can ends, iron or steel or tin, nested or 
flat in paper wrapped rolls, securely fastened with gummed tape, or 
in boxes, or in fibreboard tubes from East St. Louis, Ill., and St. Louis, 
Mo., to Fort Smith, Ark., of 34 cents per 100 pounds, minimum weight 
100,000 pounds, subject to tariff of increased rates and charges No. 
X-162-A, D. Q. Marsh’s ICC 3747. 

No. 29312, Summerbell Roof Structures vs. Southern Pacific Com- 
pany, et al. Complainant asks for reconsideration by entire Commission. 

1, & S. 5428 and |. & S. M-2685, Ratings on Talking Machine Record 
Bags. Motor carrier respondents ask for reopening and reconsideration 
by entire Commission of the Division 2 report and order of June 30. 

No. 13535, et al., Consolidated Southwestern Cases. Defendant car- 
riers operating in Southwestern territory ask for approval under Find- 
ing 27 of its decision in 123 I. C. C, 203, et seq., to permit establish- 
ment of rate of 16 cents per 100 pounds, subject to Tariff of Increased 
Rates and Charges X-162-A, D. Q. Marsh’s I. C. C. 3747, on caustic soda 
in solution from Baldwin, Ark., to Shreveport, La., in tank cars, sub- 
ject to Rule 35 of Western Classification, R. C. Fyfe’s I. C. C. 30. Rule 
27 of Commission’s Tariff Circular 20 will apply at intermediate points 
of origin and destination. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5519, Grain and Grain Products Between 
Texas Points, from August 18, to and including March 17, 1948, 
certain schedules as published in supplement No. 43 to Agent 
Ira D. Dodge’s tariff I. C. C. No. 631. The suspended schedules 
propose to restrict the rates on grain and grain products, in 
carloads, between various points in Texas, applicable over cer- 
tain interstate routes, so that they will not be subject to 
transit at points in states other than Texas. 

_The Corporation Commission of Oklahoma and Oklahoma 
grain interests had asked the Commission to suspend provision 
No. 3 in item 1536 of the aforementioned supplement (see 
Traffic World, Aug. 16). 

I. and S. M-2771, New England—1947 Increased Rates, 
from August 18, to and including March 17, 1948, schedules 
published in supplements Nos. 39 and 40 to MF-I. C. C. No. 
A-48, and others, issued by the New England Motor Rate 
Bureau, Inc., Agent, Boston, Mass., Supplements Nos. 39 and 
40 to MF-I. C. C. No. A-8 of Eastern Motor Freight Confer- 
ence, Inc., West Hartford, Conn., and Supplements Nos. 5 to 
MF-I. C. C. Nos. 144, 145 and 146 of New England Transpor- 
tation Co., Boston, Mass. The suspended schedules propose to 
increase rates in New England generally by 10 per cent except 
that truckload rates would be subject to a maximum increase 
of 2 cents per 100 pounds (see Traffic World, Aug. 9, p. 413). 

I. and S. M-2772, Cotton Piece Goods from, to and within 
the South, from August 20, and later, to and including March 
19, 1948, certain schedules published in supplement 14 to tariff 
MF-I. C. C. No. 399 and other tariffs issued by the Southern 
Motor Carriers Rate Conference, Atlanta, Ga. The suspended 
schedules propose to increase the rates on certain kinds of 
cotton piece goods and fabrics within Southern Territory and 
between that territory and others (see Traffic World, Aug. 16). 


BOLTS, NUTS, REDUCED RATE PROTESTED 


The Southern Motor Carriers Rate Conference has asked 
the Commission to suspend a reduced rate of 24 cents a hundred- 
weight applying on bolts, n. o. i., nuts, n. o. i., rivets or washers, 
in packages, in straight or mixed shipments, volume minimum 
weight 20,000 pounds, from Birmingham, Ala., to Atlanta, Ga., 
published in index 8535 of supplement 16 to S. M. C. R. C. tariff 
No. 130-A, MF-I. C. C. No. 396, to become effective August 25. 

The proposed rate, said the conference, was published on the 
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independent announcement of United Motor Freight Terminal, 
Inc., Birmingham, concurred in by Deaton Truck Lines, Inc., 
also of Birmingham. Rates presently in effect on this traffic by 
United, continued the conference, were 26 cents, volume mini- 
mum weight 36,000 pounds, and 37 cents, volume minimum 
weight 17,000 pounds. It said rates presently applicable on the 
traffic by Deaton were 29 cents, volume minimum weight 36,000 
pounds, and 40 cents, volume minimum weight 17,000 pounds. 

After reviewing the basis and history of present motor- 
carrier rates on iron and steel articles in Southern Territory, 
the conference said that effective July 14, apparently in order 
to meet the competition of Malone Freight Lines, Inc., United 
had reduced its 36,000-pound rate of 29 cents to 26 cents, its 
present rate. 

The conference said the continued reduction of rates in the 
competitive struggle between certain motor carriers to obtain 
certain attractive volume movements was endangering the en- 
tire rates structure in Southern Territory. Unless it was brought 
to a halt, said the conference, it would ultimately lead to de- 
struction of the motor-carrier rate level and the dissipation of 
revenues badly needed in the industry. 


Railroad Abandonments 


Union Pacific 


The Union Pacific Railroad Co., in Finance No. 15810, has 
asked the Commission for authority to abandon its line of 
railroad known as the Pleasanton branch, extending, from 
Boelus to Pleasanton in Howard and Buffalo counties, Neb., 
approximately 22.1 miles, together with incidental sidings oper- 
ated in connection therewith. Applicant said the line had not 
been operated since last June when “a severe storm of cloud- 
burst proportions caused substantial flood damage,” and added 
that inasmuch as prospective rail traffic available in the future 
was not sufficient to justify continued operation even under 
normal conditions, it did not feel that large expenditures re- 
quired to restore the branch for resumption of operation and 
to maintain it in the future were warranted. 


D. C. & S. 


The Detroit, Caro and Sandusky Railway Co., in an appli- 
cation filed with the Commission in Finance No. 15818, asks 
authority to abandon its portion of rail line extending from 
Sandusky, Mich., to Peck, Mich., 11 miles, together with less 
than one-half mile of side tracks at Walkers, Watertown and 
Stillson, situated in Sanilac county, Mich. The applicant said 
there was not enough traffic available to justify operation or 
maintenance of the line. 


L. & N. 


In an application filed with the Commission, in Finance 
No. 15819, the Louisville & Nashville Railroad Co. has renewed 
its request for authority to abandon a portion of its railroad 
located in Lee county, Ky., known as the Fincastle branch of its 
eastern Kentucky division, extending approximately 6.07 miles 
between Fincastle and Maloney. After stating that the involved 
line was that for which authority to abandon was denied by the 
Commission’s order of July 28, 1942, in Finance No. 13702, with- 
out prejudice to renewal of the request after the expiration of 
six months, the L. & N. said abandonment should be authorized 
because operation in the past had resulted in substantial losses, 
the line had not, in recent years, provided, and would not in the 
future provide, any necessary transportation service, and con-_ 
Sper > gaa would be a burden on applicant’s other lines 
of railroad. 


Additional Railroads Ask I. C. C. to 
Modify Train Safety Order 


Existing safety devices to protect high speed streamline pas- 
senger trains and the need of additional time to make installa- 
tions required by the order of the Commission, division 3, in 
No. 29543, Appliances, Methods, and Systems Intended to Pro- 
mote Safety of Railroad Operation, are among the reasons 
advanced by railroads in petitions to the Commission for modi- 
fication of that order (see Traffic World, Aug. 16, p. 479, Aug. 
9, p. 411, and June 21, p. 1937). 

The order had required installation of automatic or manual 
block-signal systems on rail lines over which passenger trains 
operated at 60 or more miles an hour, or freight trains at 50 
or more miles an hour, and automatic train-stop or train-control 
systems, or automatic cab signals, on lines over which trains 
operated at 80 or more miles an hour. The order specified va- 
rious completion dates for the installations, ranging from De- 
cember 31, 1948, to December 31, 1952. 
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Additional petitions have been received from the following 
railroads: 

Atlanta & St. Andrews Bay; Bessemer & Lake Erie; Burlington; 
Burlington-Rock Island; Chicago & Eastern Illinois; Chicago & North 
Western; Chicago, St. Paul, Minneapolis & Omaha; Colorado & South- 
ern; Fort Worth & Denver City; Great Northern; Gulf, Mobile & Ohio; 
Illinois Central; Nashville, Chattanooga & St. Louis; Rock Island; 
Santa Fe; Seaboard Air Line; Soo Line, for itself and as operating 
agent of the Wisconsin Central trustee; Southern Pacific; St. Louis- 
San Francisco and St. Louis, San Francisco & Texas; St. Louis South- 
western and St. Louis Southwestern of Texas; Spokane, Portland & 
Seattle; Texas & New Orleans; Texas & Pacific; Toledo, Peoria & 
Western; and Union Pacific. 


Other reasons urged for modification of the order were the 
necessity of maintaining present speeds in order to haul traffic 
under competitive conditions, the adequacy of present safety 
devices, a lack of necessity for certain installations on lines on 
which traffic was sparse or the curves were easy to negotiate, 
and in some instances alleged incompetence of the Commission’s 
evidence with respect to individual roads. 


Asks Relief on “Zephyr” Line 


With respect to streamline train speeds, the Burlington, for 
example, asked for relief from the requirement of automatic 
train-stop or train-control system or automatic continuously 
controlled cab system for passenger trains operating at 80 miles 
or more an hour on specified lines including that from Lincoln, 
Neb., to Denver, Colo. On that segment, it said, it originated 
high-speed Diesel electric “Zephyr” trains “for overnight service 
for the benefit of the general public and in competition with air- 
planes.” This line, it said, was a single-track portion of its 
1,034-mile through route between Chicago and Denver. It said 
it had spent large sums on conditioning the Chicago-Denver 
right-of-way and that between Chicago and Omaha, Neb., the 
line was almost all double tracked, with automatic block sig- 
nals and other protective devices. The traffic density was con- 
siderably higher on that segment, it said, than between Lincoln 


and Denver, where there were open plains and few large cities - 


or towns. 

The N. C. & St. L. said it filed its petition for exclusion of 
certain of its line from the automatic block-signal or manual 
block system requirement, under certain conditions, solely be- 
cause of its operation of the new “City of Memphis’ streamline 
trains between Memphis and Nashville, Tenn., at high speeds to 
make connections at those terminals. The Rock Island said 
data it presented showed “almost without exception” that appli- 
cation of the order to the Rock Island came about solely be- 
cause of its operation of lightweight streamlined trains which 
it said were now adequately protected. 

Some railroads said there was no evidence in the record on 
which the Commission could base a finding that any automatic 
train-control or additional devices other than those already in 
use were necessary in the public interest or required on their 
lines. They said the Commission had no authority to issue a 
blanket order affecting them without special investigation of 
each line. Other railroads asked that pending further hearing 
and consideration they be permitted to continue present train 
speeds and operating methods. Others asked that the order be 
modified to require installation of automatic continuously con- 
trolled cab signal devices only on those locomotives operating at 
80 or more miles an hour. 

One of the smaller lines said its traffic was light and its 
operating costs high and that its income was too meager and 
its financial condition too weak to bear the costs of installing 
and operating either automatic or manual block-signal systems. 
This line said it was necessary to transport its traffic expedi- 
tiously in order to keep the business and that it could not fix 
speeds below the required 60 or 50 miles an hour without ad- 
versely affecting its business. 


Speed Definition Changes Proposed 


Changes were suggested for the Commission’s speed defi- 
nitions. The Commission’s definition for ‘medium speed” read: 
“A speed not exceeding one-half authorized speed, but not ex- 
ceeding 30 miles per hour.” The Southern Pacific proposed 
adding the words, “except that in districts where maximum 
authorized speed is 35 miles per hour or less, medium speed 
shall be not exceeding 20 miles per hour.” The Commission’s 
order defined “low (restricted) speed” as that which would 
permit stopping short of another train or an obstruction, but 
not exceeding 15 miles an hour. The Bessemer & Lake Erie 
suggested a definition which it said was in language familiar to 
its employes and officers. It proposed the following: 


Low (Restricted) Speed. Proceed prepared to stop short of train, 
obstruction or switch not properly lined and to look out for a broken 
rail at a speed not exceeding 15 miles an hour. 


Cost of Compliance Estimated 
The Great Northern said it estimated the cost of installing 
a cab signal system on its lines involved in the proceeding 
would be approximately $2,176,950, and that a much greater 
return for the money could be obtained in the way of safety 
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and property protection by using it for other improvements. 
The C. St. P. M. & O. said full compliance with the order’s 
requirements on portions of its line where authorized maximum 
passenger-train speeds were 60 or more miles an hour would 
cost about $6,000,000. The North Western said a $16,000,000 
expenditure would be needed to comply with the order’s re- 
quirements with respect to similar portions of its lines. ~ 


FARM DRAIN TILE INCREASES PROTESTED 


The Hancock Brick & Tile Co., Findlay, O., and five other 
Ohio manufacturers of farm drain tile have asked the Com- 
mission to suspend I. C. C. No. 398, No. 12, issued by the Akron, 
Canton & Youngstown railway and five other supplements to 
tariffs filed by railroads proposing cancelation of existing spe- 
cific commodity rates on farm drain tile, in carloads. 

Filed to become effective September 1, the protested tariffs, 
said the tile manufacturers, would result in substantial increases 
in rates and charges on carload shipments of farm drain tile 
from Ohio points and other points to numerous points in Central 
Freight Association Territory. 

The proposed cancelation of specific commodity rates, said 
the protestants, would result in farm drain tile paying the 
vitrified clay sewer pipe rate level of 25 per cent of first-class. 
They said that, considering all rate-making and transportation 
factors usually given weight, this would unduly prefer the 
vitrified commodity and create unjust and unreasonable pref- 
erence and prejudice between commodities. The proposed rates, 
said the protestants, would seriously affect their ability to 
market their farm drain tile in the involved territory. The 
protestants added: 


Farm drain tile cannot stand the continuing increases in transpor- 
tation charges such as the 25-per-cent increase in the involved territory 
in Ex Parte No. 162, 266 I. C. C. 537 and as proposed in Ex Parte No. 166. 


The average of the proposed increases, said the protestants, 
would be approximately 38.5 per cent which, they said, added to 
the proposed increase of 25 per cent under Ex Parte No. 166 
compounded equalled 73 per cent higher than present existing 
commodity rates. The protestants said the present rates had 
been published for many years. 


DIGEST OF 


Complat 


No. 29812, Vee Bee Co., Inc., successor to Robert A. Stough, dba Vee Bee 
Co., Chicago, Ill., vs. C. M. St. P. & P. et al. 

Rates and charges, unpopped popcorn, less-carloads, from Chicago, 
Ill., to Hoquiam, Wash., and Portland, Ashland, Salem and Oregon 
City, Ore., shipped in September, 1945, in violation of sections 1 
and 6. Asks a cease and desist order, rates and reparation. (F. B. 
Stephen, 19 South Wells St., Chicago, Il.) 

MC C-905, Edwin E. Clarke, trading as Clarke Motor Express, Allentown, 
Pa., vs. Riss & Co., Inc., Kansas City, Mo. 

Alleges defendant is engaged in unauthorized motor carrier oper- 
ations, in offering transportation of property between Syracuse, 
Utica, Rome, Binghamton and other points and places in New 
York, on.the one hand, and Allentown, Bethlehem, Easton, Reading, 
Lancaster, Harrisburg and other points and places in Pennsyl- 
vania, on the other, in violation of the interstate commerce act. 
Asks a cease and desist order. (William J. Wilcox, Allentown, Pa.) 

No. 29813, Trojan Scrap Iron Corporation, Troy, N. Y., et al., vs. B. 
& M. 

Alleges refusal of defendant to operate over the so-called Division 
Street track located in Troy, N. Y., and provide switching service 
on complainants’ private side tracks, in connection with interstate 
movement of scrap iron and steel, cement and building materials, 
in violation of sections 1, 2 and 3. Asks a cease and desist order 
and reparation. (Earle H. Bogardus, 217 Mohawk Ave., Scotia, N. Y.) 

No, 29814, Empire Steel Corporation, Mansfield, O., vs. B. & O. et al. 

Rates and charges, scrap iron or steel, scrap iron borings, and 
scrap steel turnings for remelting purposes, carloads, shipped in 
February, March and April, 1947, from Poughkeepsie, N. Y., Spring- 
field, Mass., and points in Connecticut, to Mansfield, O., in viola- 
tion of section 1. Asks a cease and desist order, rates and repara- 
tion. (F. B. Stephen, 19 South Wells St., Chicago, Ill.) 

No. 29814, Sub. 1, Empire Steel Corporation, Mansfield, O., vs. Erie et al. 

Similar allegation and prayer as in No. 29814, with respect to 15 
carloads of scrap iron from South Bend, Ind., to Mansfield, O., in 
late 1945 and early 1946. (F. B. Stephen, 19 South Wells St., Chi- 
cago, Ill.) 

No. 29815, H. J. Rudiger and A. Lang, dba Rudiger-Lang Co., Berkeley, 
Calif., vs. Southern Pacific et al. 

Allege rate of $2.75 a hundred pounds from Waukegan, IIl., and 
of $3.14 from Worcester, Mass., to Berkeley, Calif., sought to be 
collected on 32 and 4 carloads of bomb body parts shipped from 
those points between March 1, 1944, and February 5, 1945, in viola- 
tion of sections 1, 3, and 6. Asks cease and desist order and 
rates. (Geo. C. Ober, Jr., Tower Bldg., Washington, D. C.) 
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Proposed Reports 


Paper-Lined Crate Material 


No. 29606, Knowlton Construction Co. vs. Alton & South- 
ern et al. By Examiners C. E. Stiles and R. L. Feuerstein. 
Charges sought to be collected on carload shipments of box 
or crate material, in panels, lined with 60-pound asphalt- 
saturated paper, shipped between March 17 and July 30, 1945, 
inclusive, from Quitman, Miss., to Kansas City, Mo., and St. 
Paul, Minn., and from Melvin, Ala., transited at Quitman and 
reshipped to Kansas City, St. Paul, and Troy, O., proposed to 
be found inapplicable and unreasonable. Findings proposed 
that the applicable rates from Melvin and Quitman to Kansas 
City and St. Paul were unreasonable to the extent they ex- 
ceeded the subsequently-established rates, which “represented 
the normal basis of rates from and to these territories;” that 
the assailed rate from Melvin to Troy on shipments moving on 
and after July 12, 1945, was not unreasonable, but that on 
shipments moving prior to that date the rate was unreasonable 
to the extent that it exceeded a rate of 50 cents a hundred 
pounds; that the failure of defendant Gulf Transport Co. (mo- 
tor carrier subsidiary of the Gulf, Mobile & Ohio) to include 
in its transit tariff prior to July 12, 1945, authorization for 
transit on lumber from Melvin to Quitman for manufacture 
into box or crate material (except cigar box material) lined 
with paper (the weight of the paper not to exceed 5 per cent 
of the total weight of the shipment) was an unreasonable prac- 
tice which resulted in the assessment of unreasonable charges; 
that the complainant made shipments and bore the transporta- 
tion charges thereon, and if required to pay the undercharges 
would be damaged thereby, and that the rail defendants should 
be authorized to waive the collection of undercharges to basis 
of the rates proposed to be found reasonable plus a transit 


charge of 2.75 cents a hundred pounds on shipments from 
Melvin. 


Lumber 


No. 29719, R. D. Hunting Lumber Co., vs. Illinois Central, 
et al. By Examiner C. E. Morgan. Dismissal proposed -on find- 
ing carload of lumber shipped from Grants Pass, Ore., to 
Emden, Ill., delivered March 21, 1945, not overcharged. Charges 
were based on weighing of car at Grants Pass, according to 
the report, which said where weights of shipments were in 
dispute, it was necessary there be positive evidence as to in- 
correctness of the scale weight before another weight could be 
substituted. In this case, it said, the scale used was tested and 
found to be operating properly, and that the evidence of record 
did not show the scale weight was inaccurate. 


Cheese 


No. 29460, Armour & Co. vs. Railway Express Agency, 
Inc. By Examiner M. J. Walsh. Recommends finding rates 
charged on express shipments of cheese, any quantity, in car- 
tons or boxes, from Columbus, O., to Bluefield, Williamson, 
North Fork, W. Va., and Bristol, Roanoke and Norton, Va., 
applicable in certain instances and inapplicable in others, and 
that refund of overcharges be directed: The report said the 
question for determination was exclusively one of tariff inter- 
pretation, complaint contending for commodity rates, and de- 
fendant for second class rates. It said points.from and to 
which shipments moved were designated as collection and de- 
livery stations. As that service, included in the second-class 
rates, was not restricted to any particular description of con- 
tainer, but applied to packages, including cartons or boxes, the 
report said the second-class rates were applicable. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
city following.) 


Indiana (Crown Point)—MC 108685, Elmer E. Bullock. 
Certificate proposed. Gravel, sand, crushed stone, rock phos- 
phate, and flue dust, from Thornton, Chicago, Chicago Heights 
and Manteno, I1., to points in Lake county, Ind., south of 
U. S. highway 6, over irregular routes. 

Indiana (La Porte)—MC 108684, Owen L. Johnson. De- 
nial of application for a certificate proposed for want of prose- 
cution. Agricultural limestone, from Thornton, Chicago, Zion 
and La Grange, Ill., to points in La Porte county, Ind., over 
irregular routes. 

West Virginia (Buckhannon)—MC 108546, A. G. Trusler. 
Certificate proposed. Household goods and agricultural com- 


modities between points in Upshur county, W. Va., on the one 
hand, and, on the other, points in Pa., O., Md., Va., and Ky., 
over irregular routes. 

Alabama (Gordon)—MC 107573, Sub. 1, Green Jordan. 
Certificate proposed. Peanuts and peanut products, except pea- 
nut oil and peanut butter, from Greenwood, Malone, and Grace- 
ville, Fla., and points within 35 miles of each, to points in 
Fla., Ala., Ga., S: C., N. C., Tenn., and Va., and empty sacks 
and seed peanuts in the shell in the opposite direction, over 
irregular routes. ’ 

Indiana (South Bend)—MC 92722, Sub. 3, Robert R. 
Walker, Inc. Certificate proposed. New automobiles, new 
trucks, and new chassis, in initial movements, in truckaway 
service, from South Bend, Ind., to points in S. C., and a de- 
scribed area of N. C., over irregular routes, traversing O., 
W. Va. Va., Ky., Tenn., and Ga., for operating convenience, 
with damaged or rejected shipments on return. 

New Jersey (Paterson)—-MC 59483, Sub. 1, James De 
Augustinis. Denial of certificate proposed. General commod- 
ities, with exceptions, between Paterson, N. J., on the one hand, 
and, on the other, New York, N. Y., and points in Orange and 
Rockland counties, N. Y., over irregular routes. 

North Carolina (Fairmont)—MC 30655, Sub. 3, Wilber 
Jones, dba Wilber Jones Transfer. Certificate proposed. Veneer 
and plywood from Fairmont, N. C., to points in Del., Md., N. J., 
N. Y., Pa., S. C., Va., and D. C., and veneer from Chadbourn, 
N. C., to points in Md., N. J., -N. Y., Pa., S. C., and Va., over 
irrregular routes, with return of rejected or damaged ship- 
ments. 

New Jersey (Bayonne)—MC 10185, Sub. 3, Samuel Koch- 
ansky, Abraham Kochansky and William Kochansky, dba 
Empire Moving and Storage Co. Denial of application for a 
certificate proposed for want of prosecution. Uncrated house- 
hold goods between points in N. Y., and N. J., on the one 
hand, and, on the other, points in Ia., Tex., La., Miss., Ala., 
Colo., Neb., Kan., Okla., Ark., and Tenn., over irregular routes. 

Wyoming (Sheridan)—-MC 347, Sub. 4, J. D. Stout, dba 
Merchants Transfer and Storage Co. Certificate proposed. 
Household goods, over irregular routes, between points in Wyo., 
within 50 miles of Sheridan, including Sheridan, on the one 
hand, and, on the other, points in Ida., N. D., Ia., and Kan., 
traversing S. D., and Neb., for operating convenience. 

Indiana (Elkhart)—-MC 105, Sub. 1, Le Roy E. Fowler. 
Permit proposed. Candy, towels, motion picture film, and ma- 
terials, supplies, and equipment used in connection with the 
display of such films, serving Valparaiso, Ind., as an off-route 
point in connection with applicant’s presently authorized regu- 
lar-route operations in MC 105 between Goshen, Ind., and 
Chicago, Ill. 

Georgia (Atlanta)—-MC 107807, Sub. 2, M. J. Baggett and 
R. L. Walker, dba Gasoline Transport Co. Certificate proposed, 
subject to condition. Petroleum products in bulk in tank trucks 
from Chattanooga and Tyner, Tenn., and points in Tenn. with- 
in 10 miles of each, to Camallton, Ga., and points in a desig- 
nated area in Ga., over irregular routes. The examiner said that 
Baggett was general manager for, and that Walker was a part- 
ner in the Walker Hauling Co.; that the company operated 
31 units, as against eight operated by applicants; that the 
Walker Hauling Co. had authority to serve Southeastern Pipe 
Line terminals at Lookout Mountain and Atlanta, and that 
Baggett and Walker would have to obtain approval of the 
Commission, under section 5 of the act, for their holding and 
conducting under common control and mianagement the opera- 
tions of the two motor carriers, before they could exercise the 
operating authority proposed. 

Vermont (Lunenburg)—MC 108792, Sub. 1, Baxter Ball, 
contract carrier. Permit proposed. Passengers and their bag- 
gage, between Groveton, N. H., and Gilman, Vt., over a speci- 
fied route, and return, serving intermediate points in N. H., 
aout Lancaster, for traffic destined to or originating at 

man. 

Ohio (Parma)—MC 108727, Fred C. Roth, contract carrier. 
Permit proposed. Over irregular routes, (1) empty wooden 
barrels and kegs, and steel and plywood drums, from Toledo, O., 
to Erie, Pa., Ligonier, Ind., and points in the lower Mich. 
peninsula, and from Wyondotte, Mich., to points in O. and Ind., 
and rejected shipments on return, and (2) cooOperage stock, 
between Toledo and Wyondotte. 

Pennsylvania (Havertown)—MC 108705, Lee B. Marshall, 
contract carrier. Permit proposed. Sulphuric acid, in bulk, in 
tank trucks, from Cornwalls Heights, Pa., to points in N. J., 
and rejected shipments on return, over irregular routes. 

Indiana (Westville)—-MC 108414, Kenneth C. and Wayne 
W. Allen, common carrier. Certificate proposed. Over irreg- 
ular routes, (1) agricultural limestone, including the spreading 
thereof, from Thornton and Chicago, IIl., to points, other than 
incorporated municipalities, in Porter and LaPorte counties, 
Ind.; (2) feed, animal, bird and poultry, from Chicago to points 
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in Porter and LaPorte counties, Ind.; (3) fertilizer, from Chi- 
cago Heights, Ill., and points in Ill. within 5 miles thereof, to 
points in Porter and LaPorte counties, Ind.; and (4) livestock, 
between Chicago, on the one hand, and, on the other, points in 
Porter ad LaPorte couties. 

Pennsylvania (Red Lin)—MC 108409, Sub. 2, Grim Bros. 
Trucking Co. Certificate proposed. Over irregular routes, 
cinder, and concrete, blocks, from York, Pa., and points within 
one mile thereof, to Baltimore, Salisbury, and Cedar Point, 
Md., points in Md. within, 40 miles of Baltimore, points in Md. 
within 10 miles of Cedar Point, Washington, D. C., and points 
in Va. within 50 miles of Washington, and rejected shipments. 

Indiana (Union Mills)—-MC 108330, Guy Riley and George 
W. Hall, Jr., common carrier. Certificate proposed. Over ir- 
regular routes, (1) livestock, from points in LaPorte, Porter 
and Starke counties, Ind., to Chicago, Ill.; (2) agricultural 
limestone, from Thornton and Chicago to points, other than 
incorporated municipalities, in LaPorte and Porter counties, 
Ind., within 15 miles of Union Mills; (3) grain, from points, 
other than incorporated municipalities, in LaPorte county, 
within 15 miles of Union Mills, to Chicago; (4) fertilizer, from 
Chicago Heights, Ill., and points in Ill., within 5 miles ‘of 
Chicago Heights, to points, other than incorporated muunici- 
palities, in LaPorte county, within 15 miles of Union Mills; 
(5) coal, from points in Grundy and Will counties, Ill., to 
Wellsboro, Ind.; and (2) concrete slab silo parts, and materials 
used in the construction of concrete slab silos, from Elgin and 
Cissna Park, II1., to points in LaPorte county. 

Rhode Island (Bristol)—-MC 108007, August Bus Co. Lines, 
common carrier. Denial of certificate proposed, for want of 
prosecution. Passengers and baggage, in special or charter 
operations, between points in Bristol county, R. I., on the 
one hand, and, on the other, points in Mass. 

Vermont (Bellows Falls)—-MC 108000, Stefan Ponek, com- 
mon carrier. Certificate proposed. Over irregular routes, (a) 
gravel, coal, new furniture, new refrigerators, new stoves, new 
radios, new washing machines, and new Electrical household 
appliances, from Bellows Falls to Walpole, Alstead, Langdon, 
Acworth, Charlestown, and Westmoreland, N. H., and (b) 
household goods, between points in Windham and Windsor 
counties, Vt., and Cheshire and Sullivan counties, N. H., on the 
one hand, and, on the other, points in Vt. and N. H. 

Arkansas (Hughes)—MC 107943, J. O. Davis, Jr., dba 

Delta Motor Coaches, common carrier. Certificate proposed. 
Passengers and their baggage, express, and newspapers, be- 
tween Hughes and Memphis, Tenn., over a specified route, and 
return, serving designated intermediate points. 
_ Connecticut (Darien)—MC 106420, Sub. 6, Petroleum De- 
livery Corporation. Certificate proposed. Coating material sol- 
vents and components parts thereof, in bulk, in tank trucks, 
between Stamford, Conn., on the one hand, and, on the other, 
points in Mass., N. J., N. Y., Pa., and R. I. within 200 miles of 
Stamford, over irregular routes. 

_Maryland (Pocomoke City)—MC 105846, Sub. 4, Marion W. 
Atkinson. Permit proposed. Passengers, between the sites of 
General Foods Corporations’ installations in Pocomoke City, 
on the one hand, and, on the other, points in Va., within 30 miles 
of Pocomoke City, over irregular routes. 


Texas (Pampa)—MC 105549, Sub. 4, C. M. Jeffries Trucking 
Co. Certificate proposed. Over irregular routes, (1) machinery, 
equipment, materials and supplies used in discovery, develop- 
ment, production, refining, manufacture, processing, storage, 
transmission and distribution of natural gas and petroleum and 
their products and by-products, and (2) machinery, materials, 
equipment and supplies used in construction, operation, repair, 
servicing, maintenance and dismantling of pipe lines, including 
stringing and picking up, except in connection with main lines 
between points in Texas and points in Beaver, Cimarron and 
Texas counties, Okla., on the one hand, and, on the other, points 
in a described area of Colo. 

West Virginia (Wiley Ford)—MC 104861, Sub., 1 Edward 
Perrin Wilson dba Wilson Bus and Taxi Service, common car- 
rier. Certificate proposed. Passengers and their baggage, over 
specified regular routes, between Wiley Ford and yews Md., 
and return, serving all intermediate points in W. Va. 

Mississippi (Gulfport)—-MC 104779, Sub. 10, William F. 
Truax, dba Truax Transport. Certificate proposed. Refined 
petroleum products, in bulk, in tank trucks, from Mobile, Ala., 
and points within 15 miles thereof, and Baton Rouge, La., and 
points within 10 miles thereof, to all points in Miss. on and south 
of U. S. highway 80, over irregular routes, with returned or 
rejected shipments on return. 

Nebraska (Scottsbluff)—MC 103469, Sub. 9, H. H. Edwards. 
Certificate proposed. Petroleum products, in bulk, in tank 
trucks, from Cheyenne, Wyo., to Big Springs, Neb., over irreg- 
ular routes. 

New York (Narrowsburg)—MC 95955, Sub. 5, Reddy 
Trucking Co., Inc. Certificate proposed. General commodities, 
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with exceptions, between Binghamton, Johnson City, and Endi- 
cott, N. Y., on the one hand, and, on the other, points in a 
described area in Pa., over irregular routes, with restriction 
that no traffic destined to or from New York, N. Y., is to be 
transported. 

Florida (Jacksonville)—-MC 93890, Sub. 5, McDowall Trans- 
port, Inc. Certificate proposhed. Fresh fruits and vegetables, 
from points in Fla., and points in described areas in Ga. and 
Ala., to points in O., Ind., lower Mich. peninsula, Chicago, IIl., 
and points in Ill. within 50 miles of Chicago, Louisville, Ky,,.and 
points in Ky., within 25 miles of Louisville, and to Charleston 
and Huntington, W. Va., and points in W. Va., within 25 miles of 
those cities, over irregular routes, traversing S. C., N. C., Va., 
and Tenn., for operating convenience only. | 

Indiana (Burket)—MC 93035, Sub. 9, Denzel Nelson, dba 
Nelson Trucking Co. Certificate proposed. Over irregular 
routes (1) hides, tallow and cracklings, (a) from points in Ind., 
except Ft. Wayne, to Cincinnati, Dayton and New London, O., 
and Louisville, Ky., (b) from points in Ind. to Fostoria, O. (c) 
between points in a described area of Ind., on the one hand and, 
on the other, Chicago, Ill., (d) from Cleveland, O., to Ft. Wayne, 
and (e) from points in a described Ill. area, except Chicago, to 
Ft. Wayne, Indianapolis, and Jeffersonville, Ind.; (2) hides, 
from points in Ind., to Waukegan, Ill. ,and Fend du Lac and 
Milwaukee, Wis.; (3) fertilizer, from Cincinnati, O., to points in 
Ind.; and (4) livestock, from points in a described area of Mich., 
to Chicago, Indianapolis, and Toledo. 

Michigan (Grand Rapids)—MC 87539, Sub. 10, Grand 
Rapids Storage Co. Certificate proposed. Vehicle, boat, and 
airplane seats, and parts and accessories thereof, uncrated, from 
Grand Rapids to points in Mo., Minn., Wis., Ill., Ind., O., Pa., 
N. Y., N. J., Conn., Me., N. H., Vt., Mass., R. I., Del., Md., Va., 
W. Va., Ky., N. C., S. C., Ga., Fla., Tex., Okla., Tenn., Ia., and 
D. C., traversing La., Miss., Ala., Ark., and Kan. for operating 
convenience only, applicant to request cancellation of duplicating 
authority in MC 87539, Sub. 1. 

South Dakota (Academy) — MC 80899, Sub. 1, Joe R. 
Houska. Certificate proposed. Feed, farm machinery, and 
farm-machinery parts, over irregular routes, from Sioux City, 
Ia., to Academy and points within 20 miles thereof, except 
Platte, and return with no transportation for compensation. 

West Virginia (Morgantown)—MC 63473, Sub. 2, Frank P. 
Corbin, dba Osgood Lines. Certificate proposed. Passengers 
and their baggage, and express and newspapers, between Moun- 
tail Lake Park, Md., and Allegheny Front, W. Va., and be- 
tween Hartmansville, W. Va., and Keyser, W- Va., over speci- 
fied regular routes. 

New Mexico (Las Cruces)—MC 29495, Sub. 4, H-K Truck 
Line. Certificate proposed. General commodities, with excep- 
tions, between Las Cruces and White Sands Proving Grounds, 
N. M., about 27 miles east of Las Cruces, over a specified 
route, and return, serving all intermediate points. 

Florida (Miami)—MC 19227, Sub. 38, Leonard Bros. 
Transfer & Storage Co., Inc. Certificate proposed. (1) Ma- 
chinery, equipment, materials and supplies used in discovery, 
development, production, refining, manufacture, processing, 
storage, transmission and distribution of natural gas and pe- 
troleum and their products and by-products, and (2) such com- 
modities as require special equipment except those specified 
in (1), between points in Fla., and between such points, on the 
one hand, and, on the other, points in Ala., La., and Miss., over 
irregular routes. 

Missouri (Palmyra)—MC 8199, Sub. 5, Raymond C. 
Schaefer. Certificate proposed. Hogs, from Palmyra to Barry, 
Chapin, and Urs, Ill., with no transportation for compensation 
on return, over irregular routes. 


Florida (Jacksonville)—-MC 58432, Sub. 3, Moed’s Transfer | 
Co. Certificate proposed. Meat, meat products, meat by- 
products, dairy products, and articles distributed by meat pack- 
ing houses, from Jacksonville to points in Fla. within 100 miles 
of Jacksonville, and rejected or damaged shipments of such 
commodities on return, over irregular routes. 

Texas (Seagraves) — MC 56901, Sub. 2, Hearne Motor 
Freight Lines, Inc. Certificate proposed. General commodities, 
with exceptions, between specified points in Tex., over de- 
scribed routes, serving all intermediate points and the off-route 
point of Goldsmith, Tex. 


Pennsylvania (Hadley)—-MC 52676, Sub. 1, T. E. Fletcher, 
dba Fletcher Truck Line. Certificate proposed. Fertilizer, fer- 
tilizer materials, weed-killing compound, hand-operated fertil- 
izer spreading machines, animal and poultry feed, bags for 
fertilizer, fertilizer materials, and animal and poultry feed, and 
advertising matter used in the promotion and sale of the afore- 
mentioned commodities, over irregular routes, from Cleveland, 
O., to points in 23 Pa. counties, and rejected, refused, or dam- 
aged shipments, or parts thereof, of the aforementioned com- 
modities, also over irregular routes, from points in the afore- 
mentioned destination territory to Cleveland. Certificate rec- 
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ommended subject to condition applicant request cancelation 
of permit issued to Harold R. Eckles in MC 52676 and trans- 
ferred to applicant pursuant to MC FC-25048. 

Ilinois' (Chicago)—-MC 52657, Sub. 369, Arco Auto Car- 
riers, Inc. Certificate and dual operations proposed. Over ir- 
regular routes, (1) trailers, other than those designed to be 
drawn by passenger automobiles, in initial movements, in 
truckaway service, (a) from specified points in Ill., Ind., Ky., 
Minn., N. J., O., and Tex., to points in Washington, D. C., and 
34 states; (b) from New York, N. Y., to points in nine states; 
(c) from New Orleans, La., to Mobile, Ala., Gulfport, Miss., 
and Houston, Tex., and points in Ark.; (d) from Mobile, Ala., 
and Jacksonville, Fla., to points in Miss., Ala., and Ga.; and 
(e) from Jackson, Miss., to points in La. and Ala.; (2) trailers 
other than those designed to be drawn by passenger automo- 
biles, bodies and cabs in initial movements, in truckaway serv- 
ice, from Chicago, Ill., to points in 34 states, with specified 
exceptions; (3) bodies and hoists, in initial movements, in 
truckaway service, from Wayne, Mich., to points in four Ind. 
counties; (4) bodies, in secondary movements, in truckaway 
service, from Gary, Ind., to points in Ill. and Mich., and (5) 
cabs, bodies, and hoists, in secondary movements, in truck- 
away service, from New Orleans, La., to points in Ark. and 


Mis.. 

Texas (Dallas)—MC 52511, Sub. 25, Hunsaker Trucking 
Contractor, Inc. Denial of certificate proposed. Heavy ma- 
chinery, heavy or cumbersome commodities, requiring use of 
special equipment, and parts thereof, other than oil-field equip- 
ment, between points in Ala., Ark., Fla., Ga., Kan., La., Miss., 
N. M., Okla., and Tex., over irregular routes. 

Massachusetts (North Chelmsford)—-MC 52362, Sub. 1, 
George W. Marinel. Denial of certificate proposed. Passengers 
and their baggage, in charter service, over irregular routes, 
between Lowell, Mass., and points and places within 10 miles 
of Lowell, on the one hand, and, on the other, points and places 
in Me., R. I., and Conn. 

Washington (Davenport)—-MC 48549, Sub. 3, Drinkard’s 
Freight. Denial of certificate proposed. General commodities, 
between Spokane, Wash., and Odessa, Wash., and return, over 
a described regular route, serving specified intermediate and 
off-route points. 

Michigan (Grand Rapids)—-MC 41257, Sub. 3, North Star 
Line, Inc. Certificate proposed. Passengers and their baggage, 
and newspapers, express, and mail, in the same vehicle, between 
specified Mich. points, over described routes, serving all inter- 
mediate points. 

Texas (El Paso)—-MC 34180, Sub. 9, J. L. Naylor. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween junction U. S. highways 54 and 70 and the site of the 
Alamogordo Army Air Field (formerly White Sands Bowling 
School), located approximately 10 miles west of Alamogordo, 
N. M., operating from junction U. S. highways 54 and 70 over 
U. S. highway 70 to site of the aforementioned air field and 
return over the same route, serving no intermediate points. 

Massachusetts (Boston)—-MC 31600, Sub. 84, P. B. Mutrie 
Motor Transportation, Inc. Certificate proposed. Over ir- 
regular routes, (1) liquid commodities, in bulk, in tank trucks, 
with exceptions, between points in three Mass. counties, on 
the one hand, and, on the other, points in Mass., R. I., Conn., 
N. H., Vt., described areas of Me. and N. Y.; (2) exylol, toluol, 
and varsol, in bulk, in tank trucks, from Providence and East 
ek I., to points in Vt., a described Mass. area, and 

e. 


Ohio (Shelby)—MC 10655, Sub. 5, Roethlisberger Transfer 
Co. Certificate proposed. General commodities, with exceptions, 
from Shelby to Cleveland, O., over described routes, serving 
no intermediate points. 


New York (New York)—MC 16682, Sub. 32, Murray 
Shapiro and Alexander Shapiro. Certificate proposed. Store 
fixtures, hotel equipment, and kitchen equipment, uncrated, 
between New York, on the one hand, and, on the other, points 
in 19 states; and hotel equipment, uncrated, between New York, 
on the one hand, and, on the other, points in eight states, all 
over irregular routes. 


Missouri (St. Mary’s)—-MC 3784, Sub. 4, St. Mary’s Truck 
Lines, Inc. Certificate proposed. General commodities, with ex- 
ceptions, (1) between Chester, Ill., and Steelville, Ill., over Il. 
highway 150, and return over the same route, serving no 
intermediate points; (2) serving Evansville, Iil., as an inter- 
mediate point and Chemical, Ill., as an off-route point in con- 
nection with its presently authorized regular route between 
St. Louis, Mo., and Cape Girardeau, Mo.; and (3) serving speci- 
fied intermediate and off-route points in the St. Louis, Mo.- 
East St. Louis, Ill. commercial zone in connection with its 
ag authorized regular routes as defined in certificate 


IMinois (Chicago)—-MC 3563, Sub. 7, National Freight Lines, 
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Inc. Certificate proposed. General commodities, with excep- 
tions, over regular routes (1) between Des Moines, Ia., and 
junction Ia. highway 54 and U. S. highway 30 and return over 
the same route, serving no intermediate points, as an alternate 
route for operating convenience only, in connection with appli- 
cant’s presently authorized regular-route operation between 
Des Moines and Marshalltown, Ia., and (2) between Vining, 
Ia., and junction U. S. highway and unnumbered highway about 
two miles south of Vining, over unnumbered highway and 
return over the same route, serving no intermediate points, as 
an alternate route for operating convenience only, in connec- 
tion with applicant’s presently authorized regular-route opera- 
tion between Cedar Rapids and Marshalltown, Ia. 

Minnesota (Minneapolis)—-MC 1509, Sub. 73, Northland 
Greyhound Lines, Inc. Certificate proposed. Passengers and 
their baggage, and newspapers, express and mail in the same 
vehicle, between junction Minn. highways 23 and 67 near Gran- 
ite Falls, Minn., and Pipestone, Minn., over Minn. highway 23, 
serving all intermediate points. 

New Jersey (Rutherford)—-MC 30852, Sub. 1, George B. 
Holman & Co., Inc. Certificate proposed. Over irregular 
routes, (1) television receiving sets, uncrated, from Clifton and 
Passaic, N. J., to points in 24 states and Washington, D. C., 
traversing Ga. and Ia. for operating convenience only, with 
return of damaged or rejected shipments in the reverse direc- 
tion to the aforementioned origin points; (2) television trans- 
mitting equipment, uncrated, used or useful in the installation 
and maintenance of television broadcasting stations, (a) be- 
tween points in Conn., Ill., Mass., N. J., N. Y.,"Pa., Va., and 
Washington, D. C.; (b) between points in N. J. and N. Y., on 
the one hand, and, on the other, points in 17 states, traversing 
Ga. and Ia. for operating convenience only; and (3) television 
receiving set cabinets, uncrated, from Cleveland, O., and Brook- 
lyn, N. Y., to Passaic and Clifton, N. J., with return of rejected 
or damaged shipments in the reverse direction. 


PASSENGER RIGHTS, N. Y.-FLA., RECOMMENDED 


The Commission’s Bureau of Water Carriers and Freight 
Forwarders, in a proposed report in W-333, Sub. 6, Refriger- 
ated Steamship Line, Inc., Extension—Passengers, has recom- 
mended that the Commission authorize the applicant to operate 
as a common carrier by self-propelled vessels, transporting pas- 
sengers between New York, N. Y., and Fort Pierce, Port Ever- 
glades, and Jacksonville, Fla., and that an amended certificate 
be issued. 

The bureau said Refrigerated had transported passengers 
to two of the Florida points under temporary authority and 
that requests had exceeded the capacity of its vessels. In Oc- 
tober, the bureau added, the applicant expected to put into oper- 
ation three new cargo vessels, each to have accommodations for 
12 passengers. 


COKE MOVEMENT CONTROL AT PORTS 


The Commission, division 3, has issued revised service order 
No. 552, Control Tidewater Coal and Coke—Appointment of 
Agent, effective from 12:01 a. m., August 21, until 11:59 p. m., 
November 20, so as to give its embargo agent authority to 
control the movement of coke of all kinds, in addition to the 
movement of coal, at ports from New York to Maryland (see 
Traffic World, July 27, 1946, p. 250). 


“REEFER” DEMURRAGE ORDERS SUSPENDED 


Two refrigerator car penalty demurrage orders have been 
suspended from 7:00 a.m., August 25, until further order, by 
the Commission, Division Three. The action was taken by 
amendment Number 16 to fourth revised service order Num- 
ber 180, Demurrage on Refrigerator Cars, and amendment 
Number 14 to revised service order Number 188, Refrigerator 
Car Demurrage on State Belt Railroad of California. The 
amendments said that in lieu of the suspended orders the regu- 
oe and charges provided in lawfully published tariffs would 
apply. 


oO. D. T. OVERSEAS FREIGHT ORDER 


The Office of Defense Transportation has announced the 
revocation of all unit permit requirements for the shipment of 
overseas freight, by a revision of O. D. T. order 16C—general 
permit 1A, effective at 12:01 a. m., August 16. 

This action, said the O. D. T., would enable all export 
shipments as specified in general order 16C to move from point 
of origin to port of export under a general permit comprised 
of a certification by the shipper to the origin carrier that a firm 
steamship booking had been obtained or that port storage ar- 
rangements had been made, whichever was applicable. 

Carriers would continue to be responsible for the refusal 














































































































































































































































































































































































































































































































of any such shipments that did not comply with the certification 
specifications, said the O. D. T. 


Oo. D. T. LIFTS CANADIAN EMBARGO 


The Office of Defense Transportation announced at 11:45 
a. m., August 19, that the embargo on all-rail coal from the 
United States consigned to, via or for destinations on the Cana- 
dian National Railways had been lifted, effective as soon as 
telegraphic advice reached the railroads. An O. D. T. spokesman 
said the adverse balance of U. S. cars in Canada was now 8,654 
and that the impetus of the embargo, effective since August 14, 
would bring the balance below the desired 8,000 (see Traffic 
World, August 16). 


Oo. D. T. GRAPE LOADING RULES 


The Office of Defense Transportation has announced re- 
vised loading requirements on Concord grapes or related vari- 
eties in carloads. It said the following loading requirements 
were incorporated in: general permit O. D. T. 18A, revised-32, 
effective August 19, and expiring September 30: 


(a) Packed in baskets of approximately six pounds gross weight 
each and loaded nine tiers high covering the entire floor space of the 
car; or 
(b) Packed in baskets of approximately 184%4 pounds gross weight 
each and loaded seven tiers high covering the entire floor space of the 
ear; or 

(c) Packed in bushel baskets and loaded four tiers high covering 
the entire floor space of the car; or 

(d) Packed in trays of approximately 35 pounds gross weight each 
and loaded six tiers high covering the entire floor space of the car. 


Redefinition of New Orleans 
Commercial Zone Asked 


The New Orleans Traffic and Transportation Bureau, New 
Orleans, La., has filed a petition with the Commission for a 
hearing and further consideration with respect to the commer- 
cial zone of New Orleans as fixed by its decision in Ex Parte 
MC 37, Commercial Zones and Terminal Areas, 46 M. C. C. 665. 

The bureau said since the decision, made in 1946, shippers, 
receivers and those engaged in transportation had found the 
limitation of ten miles from New Orleans burdensome and 
oppressive in the sense that the area was territorially inade- 
quate to cover their normal operations. 

“They feel that the boundaries of the trade area or zone 
should be specifically described and that no distance limitation 
is capable of properly defining the territory which should be 

included in the exempted zone,” continued the bureau. “This 
’ condition is due to the geographical peculiarities of New Or- 
leans and its environs.” 

Subject to such elaborations and/or modifications as might 
be made at the hearing or on brief, the bureau said it believed 
the following might be considered as constituting the zone 
meeting the needs of New Orleans: 


(1) All points within the corporate limits of New Orleans, which 
includes all of Orleans Parish lying east and west of the Mississippi 
River. 


(2) That part of St. Bernard Parish lying between the Orleans 
Parish line, at its point of intersection with the Mississippi River, 
and the plant of the American Sugar Refinery at Three Oaks, includ- 
ing all points situated in any direction within 5 miles of the east bank 
of the Mississippi River, 

(3) Such portions of Jefferson Parish as are situated within 5 miles 


of the west bank of the Mississippi River between the Orleans Parish 
line and Avondale Ways. 


(4) Such portions of Jefferson, Parish situated on the east bank of 
the Mississippi River as lie between the Orleans Parish line and (in- 
cluding) Moisant Airport. 


Mass. Authorities Oppose New Haven 
Reorganization Consummation 


The Commonwealth of Massachusetts and the Massachu- 
setts Department of Public Utilities have told the Commission, 
in reply to a petition of the reorganization committee for the 
New Haven in Finance No. 10992, New York, New Haven & 
Hartford Railroad Co. Reorganization, for authority to issue 
securities, assume obligations, and transfer the involved prop- 
erties on consummation of the approved plan of reorganiza- 
tion, that consummation of the plan of reorganization “under 
the existing circumstances” would be contrary to the public 
interest (see Traffic World, Aug. 9, p. 413). 

The Massachusetts authorities said the plan would “de- 
prive the city of Boston and its immediate vicinity substan- 
tially of all passenger railroad connection and much freight 
railroad connection with Providence, Hartford, New Haven, 
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New York and all points south of New York, with Worcester, 

Springfield, Albany and points west thereof and with numerous 

— cities and towns to the south and southeast of 
oston.” 

They said the reorganized corporation officials intended to 
abandon certain properties of the Old Colony after acquisition, 
adding that the trustees of the New Haven and the Old Colony 
had applied for leave to abandon a Massachusetts segment of 
track known as the Fairhaven branch. As to the Boston & 
Providence, they said the trustee of that road had not con- 
sented to transfer of its properties to the reorganized company 
and that the B. & P. plan of reorganization had not yet been 
confirmed by the court. As to connecting lines in and around 
New York City, the Massachusetts bodies said they were ig- 
norant as to the status and attitudes of the owners, and “there- 
fore deny that said owners are willing to transfer said proper- 
ties to the reorganized company.” 

As to the Boston Terminal Co. properties, it said the trus- 
tee of the terminal company had not elected to allow use of 
the properties to the reorganized New Haven and that the 
mortgage had asked the federal district court permission to 
exclude from the properties the railroads now using them, in- 
cluding the New Haven and others. 


TENNESSEE CENTRAL ASKS R. F. C. LOAN 


The Tennessee Central Railway Co. has filed an application 
with the Commission, docketed as Finance No. 15814, for 
approval of a loan of $250,000 to it from the Reconstruction 
Finance Corporation. The application said the loan would be 
used to increase the working capital and enable the railway to 
meet its current financial obligations, asserting that the appli- 
cant had been unable to obtain the funds, in whole or in part, 
from any other source. The loan is to run for a period ending 
not later than April 1, 1950, to be secured by applicant’s first 
mortgage four per cent series “A” bonds, dated April 1, 1937, 
and due April 1, 1967, which issue was authorized by_ the 
Commission in Finance No. 15689. 


CONSOLIDATION OF FORWARDER RIGHTS ASKED 
In an application, docketed as FF-181, Carloader Corpora- 
tion and Foreign Freight Carloading Corporation, have asked 
the Commission. to authorize transfer of all operating rights 
of Foreign to Carloader. 
The applicants said they were under control of Porto Rican 
Express Co., and that consolidation of their permits would 
result in economies, but no changes, in present operations. 


WATER CARRIER ASKS ADDITIONAL RIGHTS 


Puget Sound Tug & Barge Co., in W-856, Sub. 1, has asked 
the Commission to revise its certificate as a common carrier of 
property so as to permit it to engage in transporting commodi- 
ties generally by means of non-self-propelled vessels with the 
use of separate towing vessels, co-extensive with its present 
authority to perform general towage between pionts along the 
Pacific Coast. 





NAILABLE STEEL FLOORED CARS EXHIBITED 


Specimens of cars fitted with nailable steel flooring devel- 
oped by the Great Lakes Steel Corporation were on exhibit 
at the North Western Station, Chicago, August 18. The flooring, 
made of cold-formed steel channels, is welded transversely to 
the car underframes and sills, with interstices so shaped that 
nails may be driven between the channels where, it is claimed, 
they hold much more firmly than in wood floors. 

According to H. D. Fenske, manager of transportation, 
Great Lakes Steel Corporation, Detroit, Mich., who accompanied 
the cars, the flooring has values aside from its usefulness and 
the economies flowing from the life it adds to the cars in which 
it is laid. Among those by-products, he mentioned car savings 
resulting from ability to use the same cars, inbound with raw 
materials, and outbound with manufactured articles properly 
braced, as compared with present practice under which steel- 
plate floored cars emptied of inbound raw materials must be 
sent out and wood-floored cars, to which dunnage may be 
attached, must be brought into the plant empty for outbound 
loading. 

In addition, he pointed out, the facility with which heavy 
dunnage may be nailed to the steel floor makes heavier loading 
possible and thus also adds to reductions in car use wastage. 


U. P. DIESELIZATION PROGRAM 


Purchase of ten more diesel engines for road and switching 
work has been announced by. G. F. Ashby, Union Pacific Rail- 
road president. Costing $1,500,000, the new locomotives boosts 
to $101,500,000 the total amount earmarked for new equipment 
since V-J Day. The new order consists of five 1,500-horsepower 
all-purpose engines and five 2,000-horsepower heavy duty en- 
gines, with delivery scheduled by the end of the current year. 
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Testimony and Exhibits of Rails 
in Ex Parte 166 Filed 


Memoranda filed with Commission under special 
rules, preparatory to September 9 hearing at Wash- 
ington. Aitchison holds west coast sessions unlikely. 
Agricultural interests meet to outline objectives in 


case. Inland and coastal waterway interventions. 
West Coast Hearings Doubtful, Says Aitchison 


In accordance with the special rules of procedure an- 
nounced for the proceeding in Ex Parte 166, Increase Freight 
Rates, 1947, the railroads have filed with the Commission the 
memoranda of testimony and exhibits to be presented in sup- 
port of their request for increases they say will average “about 
17 per cent for the country as a whole.” A previous estimate 
was that the increases would average about 16 per cent. 

Copies of the memoranda and exhibits are to be sent to 
state regulatory commissions and “to each person who shall 
give timely notice to the Commission and counsel for petitioners 
of their intention to appear as protestants.” Such notification 
to petitioners was to be made on or before August 20, in writing, 
addressed to J. Aronson, 466 Lexington Ave., New York, N. Y. 
(See Traffic World, Aug. 2, p. 321.) 


The procedure adopted is expected to expediate the han- 
dling of the case in which hearings will begin in Washington 
September 9. 


Counsel for the petitioning railroads prepared the following 
summary of the .memoranda filed with the Commission: 


Although the railroads today are handling a record-breaking volume 
of peacetime traffic, a number of the large roads are operating at a 
loss and earnings for the industry as a whole are far below what they 
should be if the railroads are to avoid financial disaster and are to 
continue making necessary improvements to their plant and services 
to the public. 

This statement was made in memoranda of testimony filed today 
(August 20) with the Interstate Commerce Commission and which will 
be presented at the hearings before the Commission next month in 
support of the railroads’ petition for an increase in freight rates averag- 
ing about 17 per cent for the country as a whole. 


The railroads told the Commission that, based on present rates and 
the estimated decline in traffic, freight revenues in 1948 will be about 
175 million dollars less than in 1947 and passenger revenues will drop 
approximately 100 million dollars. Based on conditions existing at the 
time the petition was filed, the net income next year will be nearly 
50 per cent less than it is expected to be in 1947. 

Since 1939, the memoranda stated, railroad freight rates have in- 
creased only 17 per cent, while railroad wage rates have increased 52 
per cent, the average price of railroad material has gone up 67 per 
cent, and the rate of payroll taxes has risen 52 per cent. In fact, it 
was added, since the railroads’ petition for higher freight rates was 
filed last month, the average price of railroad material has already 
increased 8 per cent. 

Attention was called to the fact that even with the rate increases 
granted since 1939, the revenue received by the railroads for hauling a 
ton of freight one mile averages only slightly more than one cent. 

Pointing out that the railroads are continuing and should continue 
expenditures in the public interest for additions and betterments to 
their property, the memoranda brought out that as of July 1, 1947, the 
railroads had on order new equipment that will call for a capital in- 
vestment of close to a billion dollars. Such improvements, it was stated, 


are necessary so the railroads can operate more efficiently and provide 
better service. 


Unless the railroads are allowed increased freight rates, the 
memoranda continued, their average rate of return on investment in 
1948 will be less than two and one-half per cent. This rate of return, 
which was described by the railroads as ‘‘wholly inadequate,’’ com- 
pares with an anticipated three and one-fourth per cent in 1947 and 
two and three-fourths per cent in 1946, and is the lowest since 1939. 
It is based on wages and prices as of June 30, 1947, which reflect con- 
ditions prevailing at the time the railroads’ application for increased 
rates was filed, and does not take into account the substantial increases 
in costs of fuel, material and supplies which have occurred since then, 
nor any higher wage costs which may develop, it was said. 

A rate of return of only two and one-half per cent, the railroads 
contended, is not only injurious to the railroad industry and the national 
economy, but is 60 per cent less than what the United State Supreme 
Court has repeatedly held to be a fair and reasonable rate of return 
for regulated utilities. é 

According to the testimony in support of the railroads’ petition, 
the railroads are effecting economies through more efficient operation 
and in other ways. For example, freight car-miles per car-day have 
increased 32 per cent since 1939 and net ton-miles per serviceable 
freight car-day went up 70 per cent. Locomotive performance has also 
improved, the daily mileage of freight locomotives today being 15 per 
cent more than it was in 1939 and the daily mileage of passenger loco- 
motives almost 18 per cent. 


West Coast Hearings Doubtful, Says Aitchison 


It could not yet be stated what additional hearings in 
cities other than Washington, D. C., would be held in Ex Parte 
166, the new railroad freight rate increase case, but there was 
opportunity, for those who could not come to Washington, to 
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file verified statements with the Commission in this proceeding, 
and in deciding whether or not to hold hearings at distant 
points such as Portland, Ore., the Commission had to consider 
the possibility that the convenience of witnesses might be out- 
weighed by “the inconvenience and expense to a far larger 
number of persons who are compelled to journey from place 
to place,” Chairman Aitchison, of the Commission, said in a 
letter to a representative of west coast lumber interests who 
had requested that a hearing in Ex Parte 166 be held at Port- 
land after the Washington hearing. 

The chairman’s letter was addressed to William C. Mc- 
Culloch, attorney, of Portland, who had addressed his request 
for a hearing at Portland to Chief Examiner Ulysses Butler, 
of the Commission. The Commission made public the corre- 
spondence late August 14. 


Chairman Aitchison’s reply called attention to difficulty 
he said the Commission was experiencing in obtaining hearing 
rooms in cities other than Washington without payment of 
rental therefor. He said the Commission’s budget made no 
provision for renting hearing rooms. 


McCulloch’s Letter 


The text of Mr. McCulloch’s letter to Chef Examiner But- 
ler follows: 


In Ex Parte 166, I shall represent the West Coast Lumbermen’s 
Association, California Redwood Association, and, so far as I am ad- 
vised, the other representatives of the lumber industry of the Pacific 
coast and Intermountain states which I represented in Ex Parte 162. 

My clients in that industry are very vitally interested in the rates 
proposed in the application of the railroads which has been docketed 
as Ex Parte 166. They expect to participate and to call witnesses and 
offer evidence and exhibits in support of their interests. It will not be 
feasible for them to do so at the initial hearing in Washington, D. C. 
The number of such witnesses and the impossibility of taking them 
clear across the country at a very large expenditure of time and money 
on their part has prompted them to direct me to request that the Com- 
mission hold a hearing in this matter at Portland, Oregon, at some 
convenient date after the first hearing in Washington shall have been 
concluded. At such further hearing, an adequate number of witnesses 
representing various departments of industry personnel can and will 
be present prepared to testify. 

This request is not made in any sense for purpose of delay, but 
because if hearings in Ex Parte 166 should be confined to Washington, 
D. C., or if a further hearing should not be held in that proceeding at 
Portland or some other place in the Pacific northwest, my clients to 
all intents and purposes will be denied any reasonable opportunity ‘to 
be heard in support of their interests. I may add that I know many 
groups of shippers of many descriptions of traffic other than lumber 
are also vitally interested in this proceeding and would welcome the 
opportunity to be heard if a further hearing can be had in the Pacific 
northwest. 

If I have not addressed the proper officer in writing to you, you 
will know to whom my letter should go.... 


Aitchison’s Letter 


Following is the text of Chairman Aitchison’s letter of 
reply: ify 


Your letter to the Chief Examiner . . . has been received. You 
represent that it is not feasible for witnesses on behalf of your clients 
to attend the initial hearing in Washington, D. C., and you request a 
hearing in Portland, Ore., or some other place in the Pacific north- 
. a 

It seems to me that in writing as you have, you overlooked the 
special rules of practice which have been made applicable in this pro- 
ceeding. The ‘‘initial hearing’’ is to be held in Washington ‘‘primarily 
for the purpose of receiving testimony on behalf of (a) the petitioners, 
(b) interveners, and (c) protestants who are prepared and desire to be 
heard.’’ To make it more clear, the language quoted is followed by the 
statement: ‘‘Such additional hearings will be provided as the progress 
of the proceeding indicates to be necessary or desirable.’’ 

At this time we are not able to state what additional hearings the 
progress of the proceeding will indicate to be necessary or desirable, 
for obvious reasons. 

Your letter seems to presuppose the witnesses would be required 
to come to Washington, and bear the expenditure of time and money 
necessitated by the long trip from the Pacific northwest. You have over- 
looked the provision for verified statements, set out in detail, which 
provisions are intended to obviate the necessity for incurring the ex- 
penditure of time or money in personal attendance as witnesses. Veri- 
fied statements received in pursuance of the plan are as much a part 
of the record as if the witness were present and orally said what is 
submitted for him in writing when the verified statement is received. 
The verified statements are brought to the attention of the individual 
Commissioners and have proven to be well worthwhile substitutes for 
the consuming and costly production of oral testimony. 

Of course, the request you make on behalf of Portland could be 
duplicated by a like request from virtually every other place in the 
United States which serves as a center for the industries of its region. 
What is sometimes overlooked is that the convenience of witnesses, 
while an important consideration, may be out-weighed by the incon- 
venience and expense to a far Jarger number of persons who are com- 
pelled to journey from place to place. I think you will recall a nation- 
wide proceeding in which insistent demands were made for a hearing, 
which the Commission granted. I was sent to San Francisco, to con- 
duct the hearing, and found that so few witnesses were offered that 
the hearing lasted only an hour or so, but necessarily took a week of 
my time and considerable time for counsel from different parts of the 
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country who felt compelled to go to the hearing to safeguard their 
interests, 


Another matter: which often is not considered in respect to these 
requests for local hearings is the difficulty of finding adequate places 
in which to conduct the hearings. I think you have recently gone 
through an experience of that sort in Portland. This has become a very 
serious matter, as many places which formerly were available without 
cost are no longer available freely, and the Commission’s budget makes 
no provision for the renting of hearing rooms. 


Fifteen Seek Additional Hearings 


Fifteen companies in the far west, in Florida, and in Iowa, 
have informally asked the Commission to hold hearings in Ex 
Parte 166, the latest request of the railroads for a general 
freight rate increase, in the far west, preferably on the Pacific 
Coast, and in the south. The request on behalf of the companies 
was made by F. C. Hillyer, of Jacksonville, Fla., who said a 
formal petition would be filed if that proved advisable. 

He said the western companies were manufactures of build- 
ing materials, and the Florida companies were producers of low- 
grade products such as phosphatic clay. The position taken by 
the companies in the west was that the 25 per cent increase 
would apply on machinery and supplies bought in the east and 
on interterritorial traffic outbound to the east, with the result 
that the latter traffic would be diverted to water carriers along 
the Pacific Coast, causing a loss of revenues to the railroads. 
The Iowa manufacturer, he said, would be forced out of the 
Official Territory market, while the rate increase on the Florida 
products would be more than their value of f.o.b. at source. 


Farm Interests State Objectives 


Objectives sought to be attained by the meeting of repre- 
sentatives of agricultural shipper groups at the Palmer House, 
Chicago, August 27 and 28, in connection with Ex Parte 166, 
are outlined in a statement issued by the Production and Mar- 
keting Administration of the U. S. Department of Agriculture 
which called the meeting at the request of shippers (see Traffic 
World, August 16). 

Attention is directed in the statement to the request of the 
Commission that “persons finding themselves with common in- 
terests in the proceeding shall, to the greatest extent possible, 
endeavor to consolidate their presentation of testimony, and 
arrange for cross-examination by as few counsel as possible,” 
in the hearings in Ex Parte 166 scheduled to begin in Washing- 
ton September 9. Continuing, the statement said, in part: 


The objective to be sought at the Chicago meeting is to comply 
with the Commission’s request and to design a larger plan of action. 
Here will be an opportunity for producers and shippers of agricultural 
products—either raw or processed—to more closely coordinate their 
ideas and develop plans to protect their respective interests in a 
manner best adaptable for their precise purposes. 

If opposing testimony is not prepared and submitted the case will 
go by default and higher freight rates will likely be the inheritance of 
shippers of all the products of agriculture. 

It will be recognized by all readers of this statement that shippers 
of products of agriculture are at a distinct disadvantage in preparing 
pertinent facts in opposition to those that the carriers are likely to 
place in the record of the investigation. This is due largely to the fact 
that the carriers’ legion of specialists have perhaps been preparing 
themselves for many months for this case. Even with the best possible 
planning and effort shippers are obviously handicapped immeasurably. 
The suggested meeting has therefore been arranged to cope to the 
fullest extent possible under existing conditions to pool their resources 
for protection of their respective interests. .. . 

In making selections of delegates it is offered for consideration that 
territorial location should be recognized. As an example, should a cer- 
tain industry have segments located in two or three districts of our 
country, appointments should include representatives from these gen- 
eral sub-divisions. Only actual shippers, or those who have heretofore 
appeared as direct representatives of such interests in their protection 
against the inauguration of higher level of freight rates, should be 
appointed. 

Please have the delegates selected indicate their attendance to Mr. 
E. S. DePass, director of traffic, Evaporated Milk Association, 59 E. 
Van Buren Street, Chicago 5, Illinois, in order for him to make the 
necessary space reservations. 


State Agricultural Commissioners Interested 


Charles B. Bowling, chief, transportation rates and service 
division, Department of Agriculture, who issued the invitations 
to the meeting in Chicago, said August 20 that, aside from 
representatives of agricultural shipper groups interested as 
producers and distributors of food, feed and fiber, there would 
be in attendance a good many state commissioners of agricul- 
ture. He said the association, the Southern Commissioners of 
Agriculture, had appointed a special committee to attend, and 
that commissioners from north central states had also appointed 
a committee. He said there were expected representatives from 
many of the other state departments of agriculture. 

“In this instance,” said Mr. Bowling in speaking of the 
meeting, “the shippers of agricultural products, both independ- 
ent and cooperative, have taken a page from the carriers’ books 
as their conference will follow a pattern usually adopted by the 
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railroads. Each group, through a separate commodity con- 
ference, will select their committees to prepare their evidence 
in a manner best adaptable for their precise purposes.” 

Mr. Bowling said Mr. DePass had advised that he had re- 
served Room 14, Palmer House, Traffic Club floor, for the meet- 
ing August 27 and 28. This room, said he, had a seating capac- 
ity of og that Mr. DePass “believes that full capacity will 
be reached.” 


Consolidation with Other Cases Opposed 


Official Territory Railroads. and the American Trucking 
Associations are opposing before the Commission a petition of 
the Chamber of Commerce and Board of Trade of Philadelphia 
that proceedings in Ex Parte No. 166, Increased Freight Rates, 
1947, be consolidated with six other cases, involving Official 
Territory less-carload rates and exceptions ratings;. pick-up and 
delivery services by railroads and motor carriers, and charges 
on small shipments by railroads and motor carriers. 

The Philadelphia body said it recognized the need for a 
financially sound rail transportation system, but added it was 
of equal importance that commerce and industry have assurance 
of a reasonably stabilized transportation rate structure in order 
to plan intelligently. A stabilized rate structure, it said, would 
not be possible if decisions and orders in each of the proceed- 
ings referred to were promulgated at intervals. 

The railroads and the truckers said consolidation would 
complicate the proceedings and delay decision by the Commis- 
sion, and asked denial of the Philadelphia petition. 


Water Carriers Join Increase Request 


Inland Waterways Corporation, operating Federal Barge 
Lines, and the American Barge Line Co. have asked permission 
to intervene in Ex Parte No. 166, and to participate in the 
increases in that proceeding. 

Inland asked that it be authorized to “increase its joint 
rail and water rates and its local, proportional and joint all- 
water rates and charges to the same extent and on similar 
notice to the public as may be authorized in connection with 
all-rail and joint barge-rail rates and charges, and that any 
increases authorized herein in stated amounts be applied to the 
sum of separately published rail and water factors when used 
in combination.” 

Inland expressed opposition to the proposed “combination 
rule” and to the rail proposal that flat increases in cents a ton 
on coal accrue entirely to them. 

American Barge asked that it be authorized, “effective 
contemporaneously with any increases authorized in rail rates, 
and on similar notice to the public, to increase by the .same 
percentage as may be authorized for rail rates its carload and 


less-carload port-to-port rates and its joint rates in connection 
with other common carriers... .” 


Coastwise Intervention Permitted 


Eleven coastwise steamship companies have been permitted 
by the Commission to intervene in Ex Parte No. 166, Increased 
Freight Rates, 1947, in which the railroads have asked for in- 
creased freight rates averaging 16 per cent. The steamship 
lines said they wanted to make increases in their rates and 
charges so as to avoid a disturbance in their competitive rate 
relationships, although they objected to the proposed “prefer- 
ential treatment” accorded certain commodities in the railroad 
petition by applying specific maxmum increases (see Traffic 
World, July 12, p. 105) 

Increased operating and labor costs, as set forth by the 
railroads, was not peculiar to those carriers, but applied to an 
even greater degree to the coastwise operations of the petition- 
ing steamship lines, they said, adding that “the situation is so 
critical under present conditions that, of the eleven steamship 
lines parties to this petition, only four are presently in actual 
operation.” They said that, after the increases in Ex Parte 162, 
attempts were made by several of the steamship lines to restore 
operations under private ownership, but that revenue losses 


were so great those services had to be suspended. They con- 
tinued: 


On the average the wages of crews have increased by more than 
150 per cent since 1941. Basic longshore rates have increased by more 
than 60 per cent. The cost of materials and supplies have increased by 
approximately 150 per cent and are still climbing. The cost of vessels 
has increased by several hundred per cent. Costs have increased pro- 
portionately for repairs, drydocking, insurance, taxes, wharf employes, 
stevedores and other labor. In an effort to offset these heavy increases 
in costs, port-to-port rates were increased. Increases were also au- 
thorized in Ex Parte No. 162 and, in spite of these increases in freight 


rates, the revenue derived therefrom is inadequate for profitable 
operation. 


As to the specific maximum increases on certain commodi- 
ties asked by the railroads, the water carriers said the same 
commodities received special treatment in Ex Parte 162. This 
traffic, they added, including such commodities as cotton, fruits, 
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vegetables, iron and steel articles, lumber, salt and sulphur, was 
of the utmost importance to the steamship lines and should 
receive the same treatment as commodities not shown in the 
“preferred lists”. The steamship lines said that “revenue needs 
are such as to require the full amount of increase from all 
commodities, without exception.” Commenting on their own’ 
situation under the rail proposals, the water carriers continued: 


Furthermore, petitioners will be adversely affected by the opera- 
tion of the hold-down of joint through rates without hold-down of local 
rates.. Many of the rates applicable via routes of your petitioners are 
made by combination over the ports. Rates for short haul to and from 
southern to Gulf ports will be subjected to increase of 15 per cent and 
rates for short haul to and from North Atlantic ports will be increased 
by 25 per cent. The full amount of increase will be applied because 
of the low measure of the rates to and from the ports. On the other 
hand, the joint through rates will be subjected to maximum increase, 
and the water carriers will be threatened with shrinkage in their port- 
to-port factors which they cannot afford to make. 


Present rates were “totally inadequate for profitable opera- 
tion,” due to increase costs aboard ship and ashore, the water 
carriers said. 

The petition was signed by Agwilines, Inc. (Clyde-Mallory 
Lines); Baltimore Steam Packet Co.; Bull Steamship Line; 
Eastern Steamship Lines, Inc.; Merchants & Miners Transporta- 
tion Co.; Newtex Steamship Corporation; Ocean Steamship Co. 
of Savannah; Pan-Atlantic Steamship Corporation; Philadelphia 
& Norfolk Steamship Co.; Seatrain Lines, Inc., and Southern 
Steamship Co. . 


Uniform Classification Committee 
Holds First Chicago Hearing 


The Committee on Uniform Classification, formed by the 
nation’s rail carriers to carry out the Commission’s orders in 
its Class Rate Investigation, Nos. 28300 and 28310, by prepar- 
ing uniform classification ratings, opened its four-day hearing 
in Room 312-A, Union Station, Chicago, on August 18, on 
docket No. 1. The committee has held earlier hearings on the 
same docket in Atlanta and New York (see Traffic World, 
August 16, p. 461), and will hold further hearings in Dallas, 
Denver, San Francisco, and Seattle. A further Chicago hearing 
on the same docket is scheduled to begin September 29, Chair- 
man A. H. Greenly, chairman of the Official Classification Com- 
mittee, New York City, announced. 


The opening session of the Chicago hearing was devoted to 
general discussion of the committee’s program. Though both 
the committee and shippers are still not clear on all phases of 
the matter of preparing a nation-wide uniform classification, 
a series of statements by Chairman Greenly, and by R. E. 
Boyle, Jr., chairman, Southern Classification Committee, At- 
lanta, and G. H. Dumas, chairman, Western Classification Com- 
mittee, Chicago, together with a series of clarifying questions 
from shippers, served to more accurately “bracket” the final 
objective of the committee. 


Chairman Greenly repeatedly called the attention of ship- 
pers to the Commission’s Class Rate decision (see Traffic 
World, May 26, 1945, p. 1369) in which the Commission ad- 
monished the Committee on Uniform Classification to produce 
a Classification which will “insure proper preservation of rev- 
enues for the carriers.” 


In a special notice to shippers, printed on page two of 
docket No. 1, the committee quoted a lengthy extract from 
the Commission’s decision. Judging from the questions, many 
shippers had not studied the extracts, which read in part: 


Classifications are not the correct media for remedying inequalities 
in territorial class rate levels, which should be accomplished by modify- 
ing the rates themselves. Where adequate justification exists for lower 
charges in a portion of a territory, or from and to particular points, 
the proper remedy is the establishment of lawful exceptions to the 
classification, or commodity rates. The situation described does not 
justify exceptions that have territory-wide application and afford rela- 
tively lower rates than in the immediately adjoining or adjacent 
territory. 

While exceptions to classifications are not in issue in this proceed- 
ing, it is difficult to understand how a particular rating on a given 
article or description of traffic is justified for application throughout 
an entire present classification territory, but is not extended to an 
adjoining territory. .... 

It is not intended that the. . . findings with respect to uniformity 
shall prevent the making of exceptional classification ratings . . 
provided such exceptional ratings . . . shall not tend to impair . 
uniformity of classification, 


Statement by Dumas 


Chairman Greenly announced that the committee planned 
to devote the first day to discussing the proposed classifications 
on lumber as docketed, the second day to machinery, the third 
to meats, and the fourth to paper. 
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Mr. Dumas read a statement announcing that “this is the 
first of a series of dockets proposing revised ratings for uni- 
form classification.” - 

He said that the western lines, in submitting No. 1 and 
subsequent dockets, wish to reaffirm the statement made by 
the Law committee for the western lines on June 21, 1945, 


‘“that these proposals are submitted without prejudice to the 


views of the western lines with respect to the class rates which 
should be applied in connection with uniform classification 
ratings.” 

Next Docket Due in January 


Subsequent questions addressed to the chairmen of the 
three classification committees elicited the information that at 
least four or five subsequent dockets will be issued by the gen- 
eral committee, in which commodities will be listed alphabet- 
ically; that docket No. 2 will probably be ready by the first of 
the year; that whereas it required two years to prepare the 
first docket, subsequent dockets will be issued much more 
quickly; that the committee had considered the transportation 
characteristics of each item in preparing its proposed new 
= and was prepared to justify each of its pro- 
posals. 

Chairman Greenly announced earlier that “it might take 
10 years” to complete the uniform classification, but he later 
amended that forecast to predict that the work would be ac- 
complished in a much briefer period. He said it was possible 
that the Commission would conduct a hearing on the com- 
pleted classification. 

In answer to those shippers who complained of the lack of 
time between the issuance of the first docket and the hearings, 
the chairman promised that for subsequent dockets at least 
one month would elapse between the issuance of the docket 
and hearings. 


Questions from Shippers 


A. H. Schwietert, traffic director, Chicago Association of 
Commerce, said he had received numerous questions on the 
docket in recent weeks, and that the chief criticism was di- 
rected to the lack of time provided for shippers to prepare 
testimony. He observed that the proposals appeared primarily 
to achieve increases in the classification ratings, and also to 
increase the spread between carload and 1. c. 1. rates. He also 
asked whether all exception ratings were to be eliminated. 

“ Chairman Greenly said that the brief time provided was 
due entirely to the pressure of the Commission upon the commit- 
tee “to do something.” There is no disposition on the part of 
the committee to prevent any shipper from testifying, he said, 
suggesting that shippers may file briefs, or appear at subsequent 
hearings, such as the one scheduled for Chicago beginning Sep- 
tember 29. If shippers are not prepared by then, they may 
testify at the hearings to be held on subsequent dockets, he 
announced. 

He said that the committee in fixing its proposals consid- 
ered the general exceptions in all territories. He said it is the 
committee’s understanding that the Commission intended that 
almost all or all of the exceptions would be cancelled, but that 
before any such cancellations were made, shippers would have 
an opportunity to be heard. All of the committee’s proposals 
are based on the scale proposed by the Commission in appendix 
No. 10 of its decision, he stated. 

As to the spread between carload and less-carload ratings, 
the Commission said in its report that the spread was too little, 
and it is the tendency of the committee to increase that spread, 
stated the chairman. 

To questions from E. F. Stecher, general traffic manager, 
Stewart-Warner Corporation, Chairman Greenly said that the 
committee has not sought to preserve the relationship between 
cardload and less-carload rates, and that it is possible that fu- 
ture exception ratings may be established if the evidence 
warrants. 

If rail rates are decreased in the south and west, then the 
carriers must increase their ratings if they are to preserve their 
revenues, as the Commission admonished, the chair replied to 
another questioner. 

R. W. Campbell, traffic manager, Butler Paper Corpora- 
tions, inquired if the proceedings were a revenue case. He said 
that the paper industry was heading into chaos, and that the 
higher classifications now being proposed by the committee 
would accelerate the process. 

H. A. Hollopeter, traffic director, Indiana State Chamber of 
Commerce, Indianapolis, pointed out that in one instance the 
committee has proposed a first class rating where the item has 
previously moved on third class in all three territories. “A year 
ago this rate was 56 cents for 200 miles, and the proposed rate 
is $1.56 for the same 200 miles. You should not wonder that 
shippers are becoming disturbed,” he said. 

Mr. Boyle said that the committee’s proposals would result 
in decreases in Southern and Western Territories. 
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Harry King, rate expert, representing the regulatory bodies 
in North and South Dakota, Kansas, Oklahoma, Arkansas and 
Texas at the hearing, announced that these.state bodies were not 
now taking a position but would appear at later hearings. 

J. J. Hartnett, traffic manager, Paxton & Gallagher Co., 
Omaha, said he was also appearing for the Omaha Chamber of 
Commerce, and would report to the chamber on the information 
forthcoming at the present hearing. 

Chairman Greenly told Mr. Schwietert that the committee 
would be glad to receive testimony on the question of the 
relationship of carload to less-carload rates. 

Questioned as to the procedure folowed by the committee, 
Chairman Greenly said that when the Commission made its 
report in 1945, all the railroads set up an organization to do 
what the Commission had ordered. The Uniform Classification 
Committee was appointed, and the carriers also appointed ad- 
visory committees of rail traffic officers. “These advisory com- 
mittees have worked with our committee in preparing our 
proposals,” said he. ; 

The chairman said that the general discussion with shippers 
in Chicago was the most valuable yet held by the committee. 


Keep Disturbances at Minimum 


Addressing the Committee on Uniform Classification on its 
proposals on classification ratings on machinery, August 19, 
Mr. Holopeter said that the shippers of Indiana have been 
in favor of uniformity in classification and ratings, and so 
stated to the Commission in the proceedings in No. 28310. 
Unification can only be brought about, he said, by increasing 
the classification on some items and decreasing it on others. 
The reductions disturb the carriers, and the increases disturb 
the shippers. The committee, he said, should aim to keep such 
disturbances at a minimum, and to that end should not propose 
any changes which are not required to obtain the main objec- 
tive of uniformity. To get uniformity, it is not necessary to 
change ratings that are already uniform in all three territories, 
said he. 

“In 1945 you had in Official Territory about 33,000,000 tons 
of freight moving on carload class rates, about 6,000,000 tons 
in Southern Territory, and about 15,000,000 tons in Western 
Territory,” continued Mr. Holopeter. “If the higher rating is 
now in the south, it is inconsistent to raise the ratings in the 
other territories to the southern level. That would be to raise 
the ratings on 48,000,000 tons of freight to a level now holding 
on only 6,000,000 tons. You should weigh the value of the 
tonnages involved in the separate territories. If uniformity 
is the goal, the carriers should not inject controversial issues 
in their work,” he said. “Let’s not unnecessarily change the 
ratings where they are already uniform. If the ratings have 
to be changed, give due weight to the relative tonnages in the 
different territories.” 

As an example of the committee proposals to which he ob- 
jected, Mr. Holopeter cited item No. 30805, Coin operated 
scales. Whereas at present the l.c.l. rating on this item is now 
uniformly second class, it is proposed to raise it to 100, he said, 
and to raise the present carload rating of 55 per cent of first 
class to 65 per cent. 

Chairman Greenly replied that Mr. Holopeter and other 
shippers are looking too much at ratings and not enough at 
the rates. “Our proposals are based on the scale of first class 
rates proposed by the Commission in Appendix 10 of its findings 
in the Class Rate and Consolidated Freight Classification cases, 
Nos. 28300 and 28310,” he said. “If the Commission changes 
that scale, we shall have to do our work over.” 

In reply to criticisms from other shippers of machinery, the 
chairman said that “a lot of our proposals will undoubtedly be 
changed as a result of these hearings.” 


Invites Documentary Evidence 


He added that shippers may submit documentary evidence 
at any time in the coming months during which the committee 
will be considering its several dockets. ‘We shall take no final 
action on docket No. 1 until we take action on the last docket,” 
he stated. 

Mr. Dumas added that the committee will keep working 
at its tasks, and that shippers should not put too much stress on 
the several years which it may take to complete the job. 

Other shippers supported Mr. Holopeter’s proposal that the 
committee make no changes where the ratings are now uniform 
throughout the country, and said that where there is a differ- 
ence in ratings, some formula should be established for achiev- 
ing uniformity, on the time-tested principles of classification 
which have been followed for years. 

Will Issue Proposal in Book 


Chairman Greenly denied that the committee was auto- 
matically cancelling all exception ratings. “As these hearings 
progress,” he stated, “our committee and the advisory com- 
mittees of rail traffic officials will take all arguments presented 
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to us under consideration, to judge what changes should be 
made in our proposals. When the dockets have been com- 
pleted, we shall probably issue the complete proposed uniform 
classification in one book, and we expect that the Commission 
will institute hearings on our proposal, as it did in the old 
consolidated case.” 

Mr. Boyle said he was concerned with the contention of 
some shippers that where the classifications are not uniform 
they should not be distrubed. That would result in a 16 per 
cent reduction in Western Territory, he said, based on the 
Appendix 10 scales. 

A representative of the National Automatic Trade Associ- 
ation, representing the vending machine manufacturers of the 
nation, said that the industry now enjoys uniformity in classi- 
fication in all territories, but that the committee has recom- 
mended raising all ratings. He asked the committee to inform 
him what new factors it had considered in its decision. ‘The 
factors we considered are those we always consider, plus the 
Commission’s finding in No. 28310,” Chairman Greenly re- 
plied. “These hearings are held to permit shippers to furnish 
us with information we do not already have, and to hear your 
arguments. Any shipper may present any up-to-date informa- 
tion on the transportation characteristics of his article, and we 
will consider that information.” 

Mr. Dumas said that one type of information which would 
interest the committee is whether the value of the article being 
shipped has changed in recent years. 

To th relief of both shippers and committee, the hearing 
moved to an air-cooled room, No. 332, in the Union Station, 
for the afternoon session. 


Ask Hearing in Los Angeles 


The Los Angeles Chamber of Commerce, through W. G. 
O’Barr, secretary of the rail-highway traffic division, has writ- 
ten Chairman Greenly to request that the committee schedule 
a hearing at Los Angeles on docket No. 1, on a date subsequent 
to the Seattle hearing now assigned for September 8, and that 
the committee also schedule hearings in Los Angeles in con- 
nection with all future dockets. “Very substantial numbers of 
manufacturers, producers and consumers located in the Los 
Angeles area will be affected by the classification changes pro- 
posed, and should be given the opportunity to express their 
views to your committee in their home territory,” wrote Mr. 
O’Barr. 

The California Manufacturers Association, through L. E. 
Osborne, director, traffic department, has written Mr. Dumas, 
observing that “a cursory examination of docket No. 1 discloses 
that a great many increases in ratings are proposed, not merely 
the establishment of uniformity which was prescribed by the 
Commission’s decision in docket No. 28310.” 

While the Commission has been correctly quoted in the 
special notice in the committee’s docket, “it appears that your 
committee has ignored that portion of the findings,” stated 


are Osborne, “which actually prescribes the remedy and which 
reads: 


7. That upon the basis of the present record, the classification 
pattern prescribed for application in connection with class rates in 
Eastern Territory, known as the Official Classification, comports bet- 
ter with the requirements of the statute that the classification should 
be just and reasonable than do either of the remaining classifications 
embraced in the Consolidated Freight Classification. The general basis 
of the Official Classification including the percentage relation between 
the classes, would be just and reasonable for application uniformly by 


the respondents, and should be so established by them within a 
reasonable time. 


“To superimpose increases resulting from higher classifica- 
tion ratings throughout the country would require, in our 
opinion, the filing of a separate petition with the Commission, 
as has been done in Ex Parte 162, Ex Parte 166 and other 
general increase proceedings,” wrote Mr. Osborne, adding: 


Determination of class scales of rates under docket No. 28300 
resulted in 10 per cent increases in Official Territory and 10 per cent 
reductions between Official and other territories, also between points 
in the south and in the west, NOT INCLUDING, however, the Moun- 
tain-Pacific area. For shippers in California and other Pacific coast 
states to be burdened with such wholesale increases in freight charges 
as contemplated in docket No. 1, without compensating benefits as were 
granted to other western territories by the decision in No. 28300, would 
be to subject this territory to prejudice and discrimination. 


Mr. Osborne said that the burden of proof of the proposed 
increases should rest with the carriers, and that “the Commis- 
sion and the public are entitled to a better explanation and 
justification in the form of a rail approach, directly, to the 
Commission.” 

Session of August 20 
Chairman Greenly announced that the packers had in- 


formed the committee that the industry was unprepared for 
the hearing and had requested a later date. The chairman 
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announced the schedule for the supplementary hearings on 
docket No. 1 to be held in Chicago, as follows: 


September 29—Lumber, 
September 30—Machinery. 
October 1—Meats. 
October 2—Paper. 


Dressed poultry, said the chairman, will be considered 
when the committee presents its proposals on dairy products. 
The session adjourned. 


Leased Rights Subject of 
Motor Carrier Suit 


Simms Motor Freight, Inc., has filed suit in the federal 
court for the northern Illinois district, eastern division, asking 
the court to restrain B. L. and Mary Mammina, doing business 
as Tri-State Motor Express, and the United States, from pre- 
venting Simms to continue to operate rights first leased in 
1942 for five years, and to prevent Tri-State from operating 
under the leased rights. 

Simms contends that a provision of the original contract, 
providing for a 90-day notice of intention to renew the lease 
for an additional five years, that notice having been given, 
entitles Simms to continue operation of the leased rights. 
Simms is also asking $15,000 in damages alleged to have been 
suffered by reason of breaches of contract and over-payment 
of rentals. 

At the Commission it was said a Commission attorney went 
to Chicago August 13 for a hearing before a three-judge court 
on Simms’ request for a temporary restraining order, but that 
it had been impossible to assemble a three-judge court, the 
judge to whose calendar the case was assigned having been 
absent on vacation. A hearing on the temporary restraining 
order has been tentatively set for September 10. 

The case is docketed as civil No. 47 C 1110, Simms Motor 
Freight, Inc., vs. B. L. Mammina and Mary Mammina, doing 
business as Tri-State Motor Express, and the United States. 

The plaintiff asserted that he began operations with three 
tractor and semi-trailer units, and now uses 11 units, and that 
some months the gross business has been in excess of $9,000. 

The case, which was filed July 30, has been continued to 
September 10 by order of Judge P. L. Sullivan. 


REEFER SERVICE ORDER SUIT 


The Commission has announced that U. S. Attorney Arthur 
A. Maguire, Scranton, Pa., has informed it that on May 26, in 
the Pennsylvania eastern district federal court judgment was 
entered in favor of the government and against the carrier for 
$2,000 and costs in U. S. vs. Pennsylvania Railroad Co., a 
civil suit. The suit, it said, was in 10 counts for violation of 
a Commission service order that required all common carriers 
by railroad, for the purpose of expediting the movement of 
refrigerator cars, within 24 hours after such cars had been 
made empty, to remove them from points of unloading and 
without delay place them in outbound trains. The Commission 
announcement said the carrier failed to comply with the service 
order by holding empty refrigerator cars at points of unloading 
from 2 to 5 days. : 


CONSENT DECREE IN TIMKEN ANTI-TRUST CASE 


A consent decree has been entered by Federal Judge Ernest 
A. O’Brien terminating the anti-trust action involved in United 
States vs. Timkin-Detroit Axle Co., the company has announced. 
The controversy arose when Timken voluntarily submitted its 
sublicensing agreements with other manufacturers for examina- 
tion by the Department of Justice. The company stated that the 
decree terminates the sublicenses to which the Department of 
Justice objected and publicly states Timken will continue its 
policy in this field of granting licenses to all applicants at 
reasonable royalties. 


SUIT AGAINST STATION ABANDONMENT 


Suit has been filed, in court at Columbus, Texas, against 
the Gulf Colorado and Santa Fe Railroad company by heirs 
of Haney and John Matthews, asking $10,470 damages for 
breach of covenant on the part of the railroad in discontinuing 
service at Matthews, Texas. 

The petition pointed out that a 100-foot right-of-way across 
3550 acres of land in Colorado County was deeded to the Cane 
Belt Railroad—forerunner of the G. C. & S. F. on June 21, 
1899. In return the railroad was to maintain freight and pas- 
senger service at the Matthews station. On June 12, 1947, the 
windows of the depot were boarded up and service discon- 
tinued, the suit claims. 

The railroad is thus guilty of breach of the covenant in -the 
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original deed to “take and receive freight and passengers to 
and from the said depot in like manner as is usual in such 
cases,” the suit alleges. The petition states that in addition to 
the right-of-way, Haney and John Matthews deeded a strip 500 
feet long and 50 feet wide to the railroad as a depot site. 

After service was discontinued, plaintiffs charged, value of 
the 3550 acres of land declined $2 per acre. Plaintiffs were 
named as C. H. and V. F. Matthews, M. L. Anderson, Mrs. 
Marie McClanahan, Mrs. Sallie Jones and other heirs of Haney 
and John Matthews. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules ahd 


regulations thereunder, appear below.) 


Southern Indiana district, Terre Haute division. In pro- 
ceedings instituted by the Commission, a permanent injunction 
was issued enjoining and restraining Leon H. Dyer, of West 
Terre Haute, Ind., his representatives, and all others in active 
concert or participation with him, from in any manner or by 
any device, directly or indirectly, engaging in the transporta- 
tion of property in interstate commerce as a motor carrier for 
compensation without having obtained a permit or other au- 
thority from the Commission. The Commission said that the 
defendant, under a written agreement purporting to lease his 
equipment to White Beverage Co., of Terre Haute, had en- 
gaged in transportation of beer on public highways in inter- 
state commerce for compensation from Milwaukee, Wis., and 
Chicago, Ill., to Terre Haute, and in the transportation of 
empty beer containers from Terre Haute to Milwaukee and 
Chicago. It said the court held that in performing such trans- 
portation the defendant was not an employe of White Beverage 
Co., but acted as a contract carrier by motor vehicle, as de- 
fined by the interstate commerce act. 

Eastern Wisconsin district. Marvin J. Bischoff, of Hustis- 
ford, Wis., and Dairyland Cooperative Association, of Juneau, 
Wis., were fined a total of $750 following entry of their sep- 
arate pleas of guilty to an information charging Bischoff with 
engaging in the business of a contract carrier of property in 
interstate commerce for compensation without a permit having 
been issued to him by the Commission, and charging the Dairy- 
land Cooperative Association, a shipper of butter and concen- 
trated skim milk, with aiding and abetting such operations. 
Sas as total fines, Bischoff paid $500 and the association paid 
Pennsylvania eastern district, at Philadelphia. On August 
11, Robert Bell, a motor common carrier, of Ardsley, Pa., was 
fined $200 following the entry of his plea of nolo contendere to 
an information charging him with operating as a carrier of 
property for compensation without a Commission certificate 
authorizing the particular operations described in the informa- 
tion. The fine was paid. 


1946-47 Retirement Board Operations 


All phases of the board’s benefit operations were spurred 
into record activity in 1946-47, due chiefly to the Crosser amend- 
ments to the railroad retirement act passed by Congress on 
July 31, 1946, the board said in its review of operations for the 
past fiscal year. During the past year, about 490,000 men, 
women, and children had benefited to the extent of $220,000,000. 
About 2,850,000 persons held railroad jobs during the calendar 
year 1946, earning a total of $4,630,000,000 in taxable wages. 

In the past fiscal year, 125,558 retirement and death benefits 
had been awarded or increased, and a total of $173,101,000 paid 
out, of which $148,481,000 went to employe annuitants, $10,236,- 
000 to former carrier pensioners, and the remaining $14,383,000 
to survivors. As to retirement benefits, 44,300 new applications 
were filed—a 47 per cent jump from the preceding year. New 
awards were made in 28,673 cases, while 45,545 annuities pre- 
viously awarded were raised. Exactly 48,748 death benefits were 
paid, the monthly benefit averaging $28.36. 


Unemploymed railroad workers filed a total of 257,000 
applications for benefits. Benefit accounts opened numbered 
208,000, and payments of unemployment claims reached the 
1,583,000 mark, with a total of $46,617,000 being paid out. 

Compared to recent years, the total of $173,101,000 paid in 
retirement and death benefits in the year ending June 30, 1947, 
represented an increase of more than $19,000,000 over the pre- 
ceding year, the greatest rise for any year since 1938-39. Retire- 
ment annuity payments increased 13 per cent over 1945-46, and 
death benefits rose 35 per cent over the preceding year. 

__ The board reported that many thousands of unemployed 
railroad men and women received benefits at higher rates or for 
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longer periods during the year because of the Crosser amend- 
ments. The highest daily amount that could be paid before July 
31, 1946, was $4.00. The board estimated that 55,000 benefici- 
aries were paid at the daily benefit rate of $4.50 or $5.00 after 
the above date. About 65,000 beneficiaries remained unem- 
ployed long enough to get payments for more than the maximum 
of 20 weeks allowed under the old law. This group included 
43,000 who received payments for the present maximum of 26 
weeks. The more than 200,000 workers with unemployment 
during the year received $44,630,000, or an average of $223 
per person. Nearly half of the beneficiaries were laborers; the 
train and engine service occupations made up the next largest 
group, with 27,100 workers drawing $5,232,000. 

The board field offices made 71,400 placements of unem- 
ployed railroad workers in 1946-47, one-fourth of the previous 
year’s total. Slightly more than 11,600 were placements of 
claimants from the railroad unemployment insurance rolls. 


s 


Non-Oprating Railroad Wage 
Dispute Arbitration Proceeding 


Non-operating railroad employes on August 13 completed 
presentation of their direct case before the National Mediation 
Board in arbitration proceedings at the Blackstone Hotel, Chi- 
cago (see Traffic World, August 16). The 17 unions embracing 
more than 1,000,000 rail employes also entered testimony on 
further issues in dispute, including the effective date of any 
wage increase granted, and the method of applying any in- 
crease in the case of two organizations embracing dispatchers 
and yardmasters, monthly-paid employes. Chairman William 
M. Leiserson, of Washington, D. C., announced that the board 
would hold only one session daily, from 8:30 a. m. to 1:30 p. m. 

Eli Oliver, labor economist, of Washington, D. C., resumed 
the stand at the start of the session, for cross-examination by 
Edwin H. Burgess, general counsel of the Baltimore & Ohio 
Railroad, appearing on behalf of the railroads.. Mr. Burgess 
had the witness read into the record a news story to the effect 
that the C. I. O. full employment committee had urged Con- 
gress be summoned into special session to restore price control 
and to roll prices back to where they were at the expiration 
of the Office of Price Administration. Mr. Oliver observed 
dryly that “since the C. I. O. has asked Congress to roll prices 
back, I think Congress probably will do it.” 


Asked by Mr. Burgess “whether there is a net profit situa- 
tion which enables the railroad industry as a whole to pay this 
increase without a rate increase,” the witness refused to make 
a judgment. 

He acknowledged that the Heller committee budget upon 
which the unions are partially basing their demand for a 20- 
cent hourly wage increase, does not represent what American 
families of four persons actually. spend annually. Mr. Burgess 
also drew an admission from the witness that real wages of 
non-operating rail workers in December, 1946, were higher 
than at any time since 1936, whereas real wages for employes 
of 25 manufacturing industries were lower in December, 1946, 
than during the war. 

The cross-examination brought agreement from Mr. Oliver 
that whereas there had been an increase of 81 per cent in the 
average hourly earnings of non-operating workers from 1936 
to 1946, the increase in productivity for the same period had 
increased only 49.5 per cent. Mr. Oliver insisted that the pur- 
chasing power of these employes had risen much less than their 
physical output, however. 


issue of Retroactivity 


George Cucich, statistician for the A. F. L. Railway Em- 
ployes Department, resumed the stand to testify as to past 
practices in wage movements of making railroad wage increases 
retroactive to a date prior to that on which the increase is 
awarded. This is the issue upon which the agreement of the 17 
unions and the railroads to arbitrate the current dispute almost 
foundered. Mr. Cucich traced the period of retroactivity from 
1918 through 1946, said that such periods ran from no days to 
as much as 11 months and 16 days, and that the retroactive 
principle was “particularly characteristic of periods during 
which the cost of living was rising rapidly.” 

Mr. Burgess asked the witness if he knew of any way in 
which a railroad can increase its rates in anticipation of an in- 
crease in costs of operation, or any way in which a railroad can 
get a rate increase effective retroactively. The witness did not 
know. Mr. Burgess pointed out that the railroad petition cur- 
rently on file with the Commission “is expressly predicated on 
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expenses that have already been incurred by the railroad in- 


dustry, and has nothing to do with any prospective wage in- 
crease, and so states.” 


Increase for Monthly Employes 


M. G. Schoch, of Chicago, president, Railroad Yardmasters 
of America, resumed the stand, to summarize the history of the 
practice with respect to applying hourly wage increases to 
yardmasters, who are paid by the month. He said that during 
the period of the First World War, when the roads where under 
federal control, wage increases for yardmasters were predicated 
upon a month of 204 hours, but that since 1937 such increases 
have been based on a 240-hour month, and that the yardmasters 
are asking that any hourly increase in the present case be ap- 
plied to them on the basis of the 240-hour month. 


Session of August 14 


The rail carriers on August 14 began presenting their case 
before the arbitration board, the first witness being J. Elmer 
Monroe, of Washington, D. C., assistant director of the Bureau 
of Railway Economics, Association of American Railroads. Mr. 
Monroe's first exhibit indicated in part that the straight time 
hourly earnings of all railroad employes in the first quarter 
of 1947 averaged $1.16, the weekly earnings, $59.30, and the 
annual earnings, $3,025. The weekly earnings of all rail 
workers in 1921 averaged only $29.61, less than half of the 
1947 rate, according to the exhibit. Non-operating rail em- 
ployes in the first quarter of 1947 had an hourly rate of $1.03, 
and weekly earnings of $52.54, an increase of 90.9 per -cent 
over the hourly rate of 54.0 cents in 1921, the witness testified. 


The second carrier witness, Daniel P. Loomis, of Chicago, 
chairman of the Western Carriers’ wage committee, introduced 
an exhibit, “Earnings of Employes.” Mr. Loomis testified that 
on the basis of comparative earnings with workers in all private 
industries, railway employes receive greater pay. Outside in- 
dustries do not have as high a proportion of unskilled labor 
as do the railroads, he said, adding: 


To whatever extent there may be a claimed ‘‘inequity’’ in the earn- 
ings of the various classes of workers in various industries, that ‘‘in- 
equity’’ appears to be against the workers in other than the railroad 
industry. ... The weekly earnings of railroad workers are not only 
greater than for the average workers in the country at large, but 
completely out of line, and greatly in excess, of the workers in cer- 


tain localities, the predominantly agricultural and comparatively poor 
states, 


Whereas the annual earnings of employes in all private 
industries railroad employes, increased from $1,408 in 1929 to 
$2,359 in 1946, an increase of $951, testified Mr. Loomis, annual 
earnings of the non-operating employes increased from $1,441 
in 1929 to $2,705 in 1946, an increase of $1,264. Mr. Loomis 
said that the earnings of all steam railroad employes averaged 
$3,069 in 1946. 

Not a single industry in the agricultural, mining or con- 
struction groups, he stated, reported annual earnings as great 
as that shown for all railroad employes. 


Rail Weekly Check Higher 

The witness said that railroad workers receive an average 
weekly pay check of $59.05, compared with the average weekly 
check of $48.86 received by manufacturing workers. 

Mr. Loomis directed the board’s attention to the special 
consideration given railway workers with respect to pensions 
and unemployment compensation. He said the current payroll 
tax paid by the carriers averages 10.4 cents per employe hour, 
in contrast to that of 3.3 cents hourly paid by manufacturing 
industries. 

Cross-examination of Mr. Loomis was laid over to permit 
O. H. Braese, president of the American Train Dispatchers’ 
Association, to resume the stand to testify on the history of 
the application of prior wage increases to the train dispatchers. 
Mr. Braese said that since 1939 the dispatchers, who are paid 
on a monthly basis, have received increases on the basis of a 
mo opi month, and that that is what his organization now 
seeks. 

At the close of the session, Chairman Leiserson, in response 
to a question from this reporter, said that the board had re- 
ceived no requests from shippers or other parties to appear 
to present testimony in the dispute. He said it was doubtful 
whether parties other than those directly concerned in the 
dispute could be heard, either under the law or by terms of the 
arbitration agreement governing the current proceedings. 

_ The National Industrial Traffic League had recently polled 
its members on the question of whether the league should 
intervene in the current rail wage dispute, to present the view- 
point of the nation’s shippers. It is understood that the vote 
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of league members was overwhelmingly in favor of such inter- 
vention, the proportion being 10 to one. 


Wage Rise Ahead of Living Costs 


Wage increases granted railroad employes in 1946 were 
significantly in excess of those required to meet the rise in living 
costs up to that time, Dr. Jules Backman, associate professor 
of economics at New York University, on August 18 told the 
arbitration board. Dr. Backman said that the weekly earnings 
of all rail employes have more than kept pace with the rise 
in living costs since before the war. “Real weekly earnings of 
all railroad workers—that is the amount of goods and service 
that could be bought for a week’s wages—averaged about 8 per 
cent higher in the first quarter of 1947 than in 1939,” said the 
witness. 

He said that the Heller budget, introduced by the unions 
to support their claims as to the inadequacy of present wages, 
assumes a four-person family which “is not typical of worker 
families of employes either in the railroad industry or in other. 
industries. More than 70 per cent of rail employes claimed two 
or fewer dependents for the purpose of withholding tax de- 
ductions. 

Dr. Backman said that although American workers have 
among the highest living standards in the world, few workers 
earned enough to meet the standards set up in the Heller 
budget, and that the budget was unrealistic. 


Higher Wages, Higher Rates 


A wage increase in the railroad industry must be accom- 
panied by a further rise in railroad rates, Dr. Backman told 
the arbitration board. “Unlike many other industries,” he as- 
serted, “railroad profits are not sufficiently high to enable them 
to absorb higher wage costs. It was contended last year that 
the railroads could not absorb the wage increases demanded at 
that time and those contentions were borne out by the financial 
results for 1946.” 

Profits of the railroads are the lowest for any major seg- 
ment of the American economy, he stated, and presented evi- 
dence showing that while profits reached a new all-time high for 
most American enterprise during 1946, the railroads earned less 
than half their wartime rate of return. 

The witness challenged the unions ’claim that wage earners 
form the main support of mass markets for consumer goods and 
that unless the purchasing power of these workers is increased, 
high demand and high production cannot be sustained. This 
approach, he claimed, ignores income received by stockholders, 
farmers, small businessmen and corporations. “While wages are 
an important source of purchasing power,” he said, “they are 
also a significant factor in costs. To the extent that a rise in 
wages means higher labor costs per unit produced, the end 
result must be higher prices.” 


S. P. President Testifies 


A. T. Mercier, San Francisco, president of the Southern 
Pacific Co., testifying before the arbitration board August 19, 
outlined some of the troublesome problems now confronting the 
railroad industry. The 20-cent hourly increase sought by the 
unions would, if granted, cost the S.P. about $34,300,000 annu- 
ally, plus increased payroll t&xes of $2,700,000, he said. This 
increase of $37,000,000 would be almost two and one-half times 
the $15,000,000 the S.P. paid its stockholders in 1946 at the 
rate of $4 a share, he said. Mr. Mercier compared the dividend 
payment with 1946 state, city and county taxes of $18,000,000 
paid by the railroad, and with $17,500,000 in federal payroll 
taxes. 

He said the estimated 1947 tax bill will be about $64,000,000, 
“more than four times our dividend payments.” 


Asserting that it is the duty of any public service enterprise 
to continue to improve its facilities, the head of the S.P. said 
that in 1946 that road paid $26,000,000 for additions and better- 
ments. Present plans call for the acquisition in the immediate 
future of over $51,000,000 worth of new equipment, plus 5,000 
refrigerator cars for the Pacific Fruit Express Co., in which the 

P. owns a half interest. ‘The availability of sufficient cars 
to permit the wants of shippers to be supplied promptly is 
important to one. who uses or benefits from our freight service,” 
he asserted. “Any factor which defeats or impairs our ability 
to make these expenditures is directly opposed to the interest 
of the public, not only in our territory but everywhere.” 

Mr. Mercier said there was a minority group of employes 
today who by “their inefficiency and general unwillingness to 
return a fair measure for their wage, tend to nullify the results 
of the efficiency and industry of their fellow employes.” 

Asserting that railroad rates are regulated not only by the 
Commission and the state commissions, but al: 
conditions, the witness told the board that “your conclusions 
on the wage issue will inevitably have a direct effect upon 
rates. ... A wage increase which requires a level of transpor- 
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tation charges actually higher than the traffic is able to bear 
will be detrimental to the permanent best interests of our 
employes, because it will drive away traffic and so reduce em- 
ployment opportunities.” 


Seamen’s Strike May Turn 
Into Nationwide Tieup 


The Seamen’s International Union (A. F. of L.) strike 
against the Isthmian Steamship Company took an ominous turn 
this week when the union received assurances of support from 
its affiliate, the Sailors’ Union of the Pacific, and even from its 
usual opponent, the National Maritime Union, in the event 
provisions of the Taft-Hartley act were applied in the dispute. 

The union, certified only last June by the National Labor 
Relations Board as bargaining agent for unlicensed seamen on 
Isthmian ships, has been endeavoring to get a contract signed 
before August 22 when the Taft-Hartley measure becomes ef- 
fective. Twenty-nine vessels on three coasts have been tied up 
by the strike. a jaf 

Negotiations were stalled over the question of the hiring 
hall and rotary hiring. The union insists on these conditions; 
the company agrees to hire only S. I. U. members, but will do 
so only through its own employment office. 

In the event agreement was not reached before the Taft- 
Hartley act becomes effective and in the event the provisions 
of that act were to be invoked, the union announced that it 
would ignore the law. Another union promising cooperation 
— ed is the National Organization of Masters, Mates, and 

ilots. 

Meanwhile, the Sailors’ Union of the Pacific, has gone 
farther than a mere promise of cooperation with the S. I. U. 
Harry Lundeberg, president, refused an offer to negotiate a 
new contract prior to August 22 and said that his union would 
be prepared in September “to fight it out on an economic 
basis” unless a full closed shop was obtained. 

Observers said it was clear that the maritime unions, as a 
whole, were determined rather to challenge the Taft-Hartley 
act than to win wage concessions and better working condi- 
tions. The issue has resulted in a form of unity between such 
bitter union rivals as Joseph Curran of the N. M. U. and Harry 
Lundeberg of the S. U. P. 

Prospects for another nationwide shipping tieup are immi- 
nent. Shipping lines will have no alternative but to live up to 
an act passed by Congress, it is noted, and they will thus be 
caught squarely in the middle of what they insist will be a 
strike against the government. 


LOCOMOTIVE FIREMEN TO SEEK WAGE BOOST 

The Brotherhood of Locomotive Firemen and Enginemen, 
meeting in convention at San Francisco, has adopted resolutions 
favoring the launching of a movement for a 30-cent hourly wage 
increase, and supporting amalgamation with the Brotherhood of 
Locomotive Engineers. The union, together with four other 
operating brotherhoods, has presented demands to the nation’s 
railroads for changes in 25 working rules (see Traffic World, 
July 19, p. 210). 

President D. B. Robertson of the B. of L. F. and E. stated 
that the four other operating brotherhoods have been notified 
of the action on wages so that all may decide whether to pro- 
ceed jointly, as they are in the movement for changes in working 
rules. “Soaring living costs, rising productivity of railmen and 
lag in rail wages compared to other industries” were cited in 
support of the proposed wage increase. 

On the question of a merger with the B. of L. E., the 
convention will elect a committee to meet with representatives 
of the older brotherhood, with the understanding that any agree- 
ment for consolidation will be referred to the full membership 
for ratification. i 

The convention has acopted a resolution opposing efforts 
to establish a St. Lawrence Seaway or the Mahoning-Lake Erie 
canal in Ohio. 


RAIL EMPLOYES DRAW $313,000 SICK BENEFITS 


In July, 1947, the first month of the new sickness benefit 
program under the railroad unemployment insurance act, the 
sum of $313,000 was paid to sick or injured railroad workers, 
the Railroad Retirement Board has announced. More than 
26,000 persons filed statements of sickness with the board, and 
15,500 claims for specific two-week periods were received. By 
the end of the month, 9,900 claims had been paid. 

Under the same program, 930 women railroad employes 
filed statements of maternity sickness, 340 claims for maternity 
benefits were received, and $9,100 was paid on 160 of these 
claims, the board reported. 

Activity under the sickness program in July cannot be 
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considered representative of what is to follow, the board warned. 
First, no valid claim could be received before the middle of 
the month, since the first claim periods covered the days from 
July 1-14. Secondly, many rail employes are not yet aware 
that they may draw cash payments while off the job because 
of illness. Furthermore, concluded the board, since July was 
the first month of sickness benefit operations, there was some- 
what more delay in making payments than there will be later. 


Indiana C. of C. Hits Gwynne Bill, 
Defends Non-Lawyer Practitioners 


In a statement he has transmitted to Representative 
Gwynne, of Iowa, sponsor of a bill (H. R. 2657) to establish a 
licensing procedure governing practitioners before administra- 
tive agencies of the federal government and chairman of a 
House judiciary subcommittee in charge of hearings on the 
bill, Herschel A. Hollopeter, of Indianapolis, -transportation 
director of the Indiana State Chamber of Commerce, has de- 
fended practice before the Commission by non-lawyers well 
informed on transportation law and well equipped by training 
and experience to handle I. C. C. cases. 

“This bill,” he said, “would bar those better qualified in 
favor of those less qualified in such instances and there are 
many,” he said. 

Mr. Hollopeter had filed his statement with Representative 
Gwynne about the middle of July, after having obtained leave 
to do so at a subcommittee hearing (see Traffic World, July 
12, p. 120), but there was some delay in his receipt of advice 
that the statement had been accepted for inclusion in the rec- 
ord of hearings on H. R. 2657. 

After observing that many of the traffic managers of In- 
diana industries who comprised the traffic council which gov- 
erned his department were practitioners before the Commis- 
sion, and after discussing the Commission’s own requirements 
for admission to practice before it and its designation of at- 
torneys as “Class A” and of non-lawyers as “Class B” practi- 
tioners, Mr. Hollopeter said: 


Although I am a Class A practitioner there, I can say frankly that 
the Class B (non-lawyer) practitioner, being required to submit proof, 
through this rigid examination process? of his personal knowledge and 
qualifications to handle the specialized practice of the Commission, is 
frequently if not generally better qualified to guard and protect the 
interest of those he represents than many of the Class A (lawyer) prac- 
titioners. This is logically true because entrance to the Class A group 
is simply through certification that he or she is a member of the bar 
of the highest court of any state. 

This bill states that it is ‘‘to protect the public with respect to 
practitioners before administrative agencies,’’ yet it makes no distinc- 
tion between lawyers who have specialized or particularly qualified 
themselves for the particular work of the agency before which they 


endeavor to present the interest of their clients, and those who have 
not. 


My ‘own experience in specialized practice before the regulatory 
agencies on transportation, both federal and state, dates back to 1920 
or for almost 30 years. I can say frankly and truthfully that I have seen 
many lawyers in good standing at their local bar who were less quali- 
fled to protect their clients’ interest on the extremely technical and 
intricate principles of transport economics than many traffic managers 
who have devoted their lives to a specialized study of the subject... 


Mr. Hollopeter said that H. R. 2657 would “protect the 
financial interest of attorneys, who designed it and who are 
pressing it, yet it is alleged to be for the protection of the 
public, which it might not necessarily be.” He said it would 
in effect establish a “closed shop” for attorneys, and that that 
was “a thing . . . specifically rejected by the Taft-Hartley act, 
the most important legislation passed by Congress in many 
years.” 7/1 oe | ai 

It is understood that the Gwynne subcommittee will re- 
sume hearings on H. R. 2657 some time after the reconvening 
of the 80th Congress, next January. 


_ SHORT LINE ASSOCIATION MEETING 

A program including addresses by Richard F. Mitchell, 
member of the Commission, President W. T. Faricy, of the 
Association of American Railroads, Board Member Frank 
Squire, of the Railroad Retirement Board, and Chairman Frank 
P. Douglass, of the National Mediation Board, has been an- 
nounced py the American Short Line Railroad Association for 
its thirty-fourth annual meeting, October 21 and 22, at the 
Hotel New Yorker, New York City. 

According to the schedule orenered by the association pres- 
ident, J. M. Hood, the retiring board of directors will meet at 


4 p. m., October 20, and the newly elected board will meet at- 


the same hour the following day. General sessions will be held 
at 10 a. m. and 2:30 p. m., October 21, and at 10 a. m., October 
22, with the final session beginning at 2:30 p. m. A “ladies’ 
luncheon” will be held at 12:30 on October 21, at which hours 
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eastern, southern, western, southwestern and Pacific regional 
luncheons also will be held. A dinner dance has been planned 
for 7 p. m., October 21. 
= Mr. Faricy will be the speaker at a luncheon on October 

Speakers at the general sessions, in additions to Messrs. 
Mitchell, Squire, and Douglas, will be A. Ernest Shannon, vice 
president, George H. Forster & Co., Ltd.; D. P. Loomis, execu- 
tive director, The Association of Western Railways, and John J. 
Fitzpatrick, chairman, Traffic Executive Association—Eastern 
Territory. 

Members of the committee on arrangements are: D. L. 
Tilly, chairman; Henry K. Norton, P. J. Roth, and M. M. 
Salzberg. 


DENVER PRACTITIONERS HEAR AITCHISON 


Chairman Aitchison of the Commission spoke of some of 
the problems which that body is now called upon to solve, 


* at the August 8 meeting of the Denver chapter, Association of 


I. C. C. Practitioners, in the Cosmopolitan Hotel. The guest 
speaker was introduced by Lowe P. Siddons, general traffic 
manager, Holly Sugar Corporation, and vice-president of district 
13 of the association, following a statement of the aims and 
purposes of the Denver chapter made by W. W. Anderson, 
traffic manager of the Dorr Co., Denver. Among the 144 in 
attendance were the members of the Public Utilities Commission 
of Colorado, Wilson McCarthy, president of the Denver & Rio 


~Grande Western Railroad, and many out-of-town guests. 


PACIFIC COAST ADVISORY BOARD 


The Pacific Coast Transportation Advisory Board will meet 
September 19 in the Hotel Leamington, Oakland, Calif., J. W. 
Witherspoon, general secretary, has announced. Following the 
board meeting a luncheon will be held, jointly sponsored by the 
Oakland Chamber of Commerce, Traffic Club, and Women’s 
Traffic Club. 

Meetings of the freight claim prevention, central car effi- 
ciency, executive, legislative, and railroad contact committees 
will be held September 18. T. F. McCue, traffic manager, 
Crane Co., Los Angeles ,is general chairman of the board. 





CANADIAN TOURIST CONFERENCE 

A second dominion-provincial conference to discuss the 
Canadian tourist industry will be held in Ottawa, September 
30 to October 2, according to James A. McKinnon, Minister of 
Trade and Commerce. Participating in the conference will be 
the ministers and deputy ministers of travel in the various 
provincial governments; representatives of the Canadian Pacific 
and Canadian National railways and other representatives ot 
transportation interests; heads of the National Parks Bureau; 


the president and secretary of the Canadian Association of | 


Tourist and Publicity Bureaus and officials of the Canadian 
Travel Bureau. 

The purpose of the conference will be to review and discuss 
the results of the 1947 tourist season and to lay the groundwork 
of a co-operative program for the whole industry for 1948 with 
the aim of achieving greater integration of all activities in the 
travel field, Mr. McKinnon stated. 


WILMINGTON BUREAU OF RATES 


The city of Wilmington, N. C., has organized a new Bureau 
of Rates and Industry, which will function in much the same 
way as the former Wilmington Port-Traffic Association, Inc., 
which was dissolved July 1, 1947, city officials have announced. 
The bureau will handle rate and transportation matters so that 
the Port of Wilmington and its industries will be on a proper 
parity with competitors. 

H. E. Boyd, former traffic manager of the Port-Traffic 
Association, will be in charge of both departments. Mr. Boyd 
has held the position of traffic manager at Wilmington since 
1931, with the exception of four years in the Army during the 
recent war. His new title will be that of industrial. traffic 
manager. 


BURLINGTON’S VISTA DOME COACHES 


Two vista dome coaches have been placed in daily opera- 
tion on the Burlington Route’s streamlined Morning Zephyr 
from Chicago to St. Paul-Minneapolis, Albert Cotsworth, Bur- 
lington’s passenger traffic manager, has announced. In making 
the announcement, Mr. Cotsworth emphasized that seats in the 
vista dome were not reserved and were available to all passen- 
gers at no extra fare. He also pointed out that for 300 miles 
of the Zephyr’s 437-mile run between Chicago and the Twin 
Cities the train follows the scenic palisaded section of the 
Mississippi River. Southbound, the vista dome coaches will be 
aa on the Afternoon Zephyr from the Twin Cities, he 
said. 
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A. A. R. Receives 1947 Report on 
How Public Views Railroads 


Only 12 per cent of those interviewed in survey favor 
government ownership of the railroads. Freight and 
passenger services are criticized. Railroads gain 
slightly in favor over airlines. Majority of public found 
uninformed on subject of railroad profits, number of 
stockholders, amount of railroad freight rate increases, 
and government aid to transportation 


By STANLEY H. SMITH 


e Sentiment for government ownership of the railroads re- 
mains at the all-time low reached last year, according to 

the seventh national survey of public opinion made for the 
Association of American Railroads by Opinion Research Corpo- 


ration, Princeton, N. J. 


The research corporation’s report on its 1947 “The Public 
Looks at the Railroads” is based on 2,583 personal interviews 
peer 2 a representative nationwide cross section of the voting 
public. 

“Today only 12 per cent of the public say they think it 
would be a good thing-for the federal government to take over 
operation of the railroads,” says the report. “Last year 13 per 
cent favored government operation. A difference of this size is 
within the range of sampling variation and should be inter- 
preted as indicating that sentiment remains virtually un- 
changed.” 


The figure of 12 per cent compares with 46 per cent in 
1941, 29 per cent in 1942, 16 per cent in 1943, 14 per cent in 
1944, 22 per cent in 1945 and 13 per cent in 1946. It is ex- 
plained, however, that questions for 1945 and previous years 
were phrased in terms of wartime government operation. 

The following shows the responses ta the question, “Do 
you think it would be a good thing for the federal government 
to take over operation of the railroads, or do you thnik it 
would be better for the railroads to remain under private oper- 
ation ?” 


Respond- Government Remain No 
ents Take Over Private Opinion 
er eae Le 2583 12% - 72 16 
EN Ay TAR eee pte eee 1468 12% 77 11 
UIE ic ase. cies a's:ansrsc:ows ots 3% 1115 12% 65 23 
MIRE SNBOTIC nie. s oie cscs cio 408 10% 80 10 
Middle income ............... 1458 11% 76 13 
Lower income ............... 717 16% 60 24 
Under 30 years .............. 547 14% 70 16 
III 0a 5:0. cicln sans oisig ces 894 10% 74 16 
45 years and over ....... . .1126 13% 71 16 
Mee laliie c's a.cs.d-0nd e s'o 000s eda 1083 9% 73 18 
PED. in 6 sipwenawigce nese 431 11% 73 16 
yok SR | | ae re 279 14% 69 17 
100,000 and over ............. 790 18% 70 12 
A ae eae 937 16% 70 14 
Middle West ................. 984 11% 74 15 
eee ere eer 349 6% 73 21 
OE EE Sos o5e208 okceen aa ode 313 10% 74 16 
During past year: 
Made no train trips ....... 1183 13% 69 18 
Fewer than 10 trips ....... 1154 11% 74 15 
10 trips or more .......... 229 16% 74 10 
Have used airlines recently... 282 12% 74 14 
REOUO TE Soi oe aicses cub cass 2301 12% 72 16 
(Total 1946 survey .......... 2452 13% mi) 12 


Three principal arguments were advanced for government 
ownership, according to the report. They were: Government 
could provide more capable, efficient management; the govern- 
ment could keep down strikes; and government ownership would 
hold down rates and profits. 

Opposition to government ownership stemmed largely from 
— to the principle of government in business, said the 
report. 


Most Important Carrier 


“The railroads continue to receive top rating as the nation’s 
most important carrier,” said the report. But they appear to 
have lost a little ground since last year, while trucks have 
improved their position slightly. Seven out of ten people (71 
per cent) feel that of the four types of common carriers, rail- 
roads are most important to the country’s business. This figure 
is down 4 per cent from 1946; trucks are up 2 per cent.” 
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The 1947 percentage for trucks is 18 per cent and for air- 
lines, 8 per cent. 

“And 70 per cent expect the railroads to lead competing 
forms of transportation in the future in volume of freight 
traffic,” continued the report. “This proportion is about the 
same as last year’s, while mentions of truck have gone up 4 per 
cent (to 22 per cent). 

“Likewise, the public thinks the railroads will carry the 
most passengers.’” 


Service Criticized 


“Substantial minorities of the people are-critical of the job 
the railroads are doing,’’ says the report. “On some issues, 
criticism is higher than last year. For example, more than a 
third of the public think the railroads are not giving as good 
service as they could. This is a more critical attitude than was 
shown last year. . . . Of special importance to the railroads is 
the finding that frequent train travelers (people who have made 
10 or more trips by rail in the last year) are more critical than 
the general public: 47 per cent of them say the railroads could 
give better service. Last year only 41 per cent of frequent 
travelers felt this way.” 


Freight Service 


“Nearly half the public believe that freight shipments are 
not going through satisfactorily,” says the report. ‘Again, 
unfavorable opinion has increased since the 1946 survey.” 

In answer to the question, “Is it your impression that the 
railroads are able to handle all their freight satisfactorily or 
do you think there are serious delays?’ 46 per cent of those 
questioned thought there were serious delays, and 38 per cent 
thought shipments were handled satisfactorily. Others ques- 
tioned had no opinion. 

“The public appears to be well aware of the reason for 
shipping difficulties,” says the report. “The principal reason 
given by those who believe there have been serious delays in 
freight shipments is lack of equipment. Almost twice as many 
(48 per cent) mention this factor as did last year (26 per cent). 


Passenger Service 


“About one in five (22 per cent) reports having heard criti- 
cisms of passenger service recently. This is a lower proportion 
than in the last survey when a third (33 per cent) said they 
had heard complaints.” 

Analysis of the complaints, said the report, revealed that 
criticism of overcrowding was down sharply from last year, 
indicating a public awareness of present travel conditions. Only 
14 per cent of those who had heard complaints about passenger 
service mentioned overcrowding, as compared with 43 per cent 
in 1946 and 64 per cent in 1945. 

“But there is a relatively higher proportion of complaints 
about poor equipment and failure to meet schedules,” says 
the report. 

Forty-two per cent of those questioned, against 36 per 
cent in 1946, said cars were dirty, uncomfortable and old. 
Twenty-four per cent, against 16 per cent in 1946, said trains 
were late. 

“Washrooms are rated higher on cleanliness by the travel- 
ing public this year than last, although a substantial minority 
are still critical,” says the report. 

“The responsibility for unsatisfactory passenger service is 
increasingly being placed directly on railroad management,” 
says the report, referring here to the public’s “wartime toler- 
ance of poor traveling conditions. 

Recent travelers are slightly less critical of railroad em- 
ployes than they were last year, the survey shows. 

“This marks the first break in a curve which has been 
steadily rising since 1942,” it is stated. 

“More courtesy and a generally better grade of service 
are the chief improvements the public would like to see.” 

The new equipment that the railroads have put into service 
since the war has made no impression on more than half the 
people, according to the survey. 


Rail vs. Air Travel 


“The growing trend in public preference for air travel 
has been halted, at least temporarily,” it is stated. “Since 
1943, when this issue was first checked, the proportion favor- 
ing railroads over airlines had shown a decline until, in 1946, 
almost as many preferred airplanes as preferred trains. 

“The current survey shows a reversal of this trend, with 
railroads gaining slightly, and airlines losing correspondingly 
in public favor.” 

In response to the question, “If the fares were equal, which 
way would you prefer to travel—by airplane or railroad?” 
51 per cent of those questioned in 1947 favored the railroad as 
against 49 per cent in 1946, 55 per cent in 1945, 55 per cent 
in 1944 and 61 per cent in 1943. 

The report said preference for railroad travel was strongest 
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among people over 45 (62 per cent) and southerners (66 per 
cent). 

“Despite this gain in favor with the public as a whole,” 
says the report, “the railroads have not improved their standing 
with the two groups who are most enthusiastic about air travel— 
young people and persons who have made a commercial flight 
recently.” 

Of those under 30 questioned, 65 per cent preferred air to 
rail travel as against 62 per cent in 1946, and of those who 
had made a flight in a commercial plane recently, 81 per cent 
preferred air to rail travel as against 79 per cent in 1946. 

Of frequent’ train travelers questioned, 49 per cent pre- 
ferred trains as against 37 per cent in 1946. 

“People regard the relative safety of railroads as a strong 
point in their favor,” says the report. 

Sixty per cent of those questioned said railroads were 
safer than airplanes. Another strong appeal of railroad travel, 
continued the report, “is the spaciousness of trains and the 
freedom of movement that is possible.” The report said the 
railroads were rated better than the airlines on dependability. 

__ Air travel offers two outstanding advantages, in the pub- 
lic’s estimation, says the report. 

“Speed is viewed as the chief advantage of traveling by 
plane,” it adds. “This continues to be mentioned more fre- 
quently than anything else as to the feature people like best 
about air travel. And the public regards the quality of personal 
service on airlines as superior to that offered by railroads. As in 
1946, persons who have had recent contact with airline em- 
ployes vote overwhelmingly in favor of airlines. The public 
splits about evenly on the question of comparative comfort of 
rail versus train travel.” 


Railroad Profits 


“The public’s views on railroad profits are slightly nearer 
the facts this year than last,” says the report. “But a large 


majority are still uninformed or misinformed on this important 
issue. 


“Today two thirds of the people say the railroads are mak- 
ing a profit. This represents a continuation of the down trend 
which was evident last year. The proportion who think the rail- 
roads are making too much profit has also decreased slightly 
since last year. ... 


“The average (median) estimate of railroad profits is 12 
per cent compared with 15 per cent in 1946. But, as in 1946, a 
fourth (24 per cent) think the railroads are making at least a 
20 per cent profit. And two fifths (41 per cent) of these who 
think the railroads are operating at a profit have no idea how 
much the railroads are earning (1946—50 per cent). 


“More than three fourths of those who express an opinion 
feel that 6 per cent or more would be a fair per cent of profit.” 

The survey showed that about a seventh (14 per cent) of 
those who believed the railroads were making a profit thought 
that profit was 5 per cent or less. Last year only 8 per cent 
thought that. 


Ownership of the Railroads 


“A majority of the public estimate that at least 500,000 
people own stock in railroads,” said the report. “A fifth (21 per 
cent) select the approximately correct figure of 1,000,000 when 
shown a list of possible numbers of stockholders. But a large 
proportion of the people have no adequate conception of the 
function of the stockholder in business today. Less than half 
of oy people consider stockholders as part owners of the rail- 
roads.” 


Freight Rates 


Most of those questioned who knew of last January’s in- 
crease in freight rates felt that it was justified and believed that 
it would have relatively little effect on retail prices, according to 
the report. Only about a fifth of the public were aware of the 
increase, it added. Only about 2 per cent have a reasonably 
accurate idea of the amount of the increase, according to the 
survey. An excerpt from this part of the report follows: 


Criticism of freight rates is up slightly this year, apparently be- 
cause of the increase in rates. 

a. A fifth of the public nationally, and more than a third of:those 
in the South, report awareness of criticisms of freight rates. 


‘“‘Have you heard or read any criticism lately of the railroad freight 
rates in any part of the country?” 


HAVE HEARD CRITICISMS 


1946 1947 
Te eigen ik apie wings CAD em ae 17% 20% 
CETTE OTE ETUC TS Ce 15% 17% 
SER cn ee Sans teeny EL 33% 36% 
nn: MIDI OMS os 5k wis Sp atd wid are onic i -eeae'd oc 17% 21% 


b. The pattern of criticisms has changed this year, with less em- 
phasis on sectional inequalities and more complaints about the general 
level of rates. 
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Note than 10% of those who have heard criticisms mention the 
rate increase specifically. 


CRITICISMS HEARD 


1946 1947 
Retes dre 400: BiG so id5o5i ess hes I Ses oe ON ANS 28% 37% 
Rates are unequal in South and West.................- 43% 28% 
Rates are unequal ‘‘in some sections’’................. 15% 10% 
Rates: have; GacrOase oe is Cis Ss 60 60 Fs 0 BLT b SS Tae 8 0 ‘IKols 10% 


ec. More easterners and southerners than in 1946 feel their rate 
are higher than elsewhere in the country. 


PER CENT SAYING THEIR RATES ARE HIGHER THAN IN 
OTHER SECTIONS 


1946 1947 
See rere rrr Pree oer ery | T% 12% 
PGR OTTR THEO VOTECOE sia i. 05h 0s BEARS cabinececcens 34% 38% 
PT TIN INN Wi diag <-ain, 6's 0.6.Sek, 6 di0'h-9i4.0 wathin.s Ado A 18% 17% 


Government Aid to Transportation 


“Previous surveys have shown that the public is poorly 
informed on the subject of government assistance to the various 
transportation systems,” says the report. ‘They have also indi- 
cated that people are likely to approve government aid to any 
carrier, particularly when they think this would directly benefit 
the public. The current survey provides further corroboration 
of both these points: 


1. Among those with opinions, railroads are named most frequently 
as the form of transportation now receiving most help from the gov- 


‘ ernment. 


24%, say the government is helping the railroads most (mainly 
through loans and subsidies). 

20% think the airlines are getting most help (mainly in the form 
of airport construction and loans and subsidies), 

6% name bus and truck lines as receiving the most help (through 
highway construction and maintenance). 

5% believe river and canal boats are getting the most government 
aid (through maintenance of waterways). 

7% think all four are receiving the same amount of help. 

38% have no opinion, 

This question was not asked in last year’s survey, but in 1945 a 
question was asked about previous government aid: which have the 
federal and state governments helped most? Railroads were named by 
twice as many people as named any other form of transportation. 

39% named railroads. 

17% named airlines. 

8% named bus and truck lines. 

6% named river and canal boats. 

2. In each case, a majority of those who think one of the forms of 
transportation is getting most air approve of this. 


The margin of approval is greatest in the case of airlines; least. 


with respect to bus and truck lines. 


“Do you approve or disapprove of the government’s helping the 
TN Ge BOE: 7 MBE EF more than the others?’”’ 


River and Bus and 
Airlines canal boats Railroads truck lines 
I oi5.d aia 65:50 cE 66% 64% 56% 45% 
Disapprove ........... 22 24 31 39 
INO GDUBMION 2.0.0 secede 12 12 13 16 


3. The reasons given for favoring preferential treatment of any one 
carrier center on the idea that the public benefits from such govern- 
ment aid. 

Principal reasons given for approving aid to the: 

Railroads: they are essential; we need them. 

Airlines: new forms of transportation should be encouraged; they 
represent progress. 


Bus and truck lines: good for the country; in the public interest; 
they are essential; we need them. 


4, Those who disapprove of one form of transportation receiving 
more aid than others argue principally that this is contrary to the 
principle of fair play—all forms should be treated alike. 


— 


SMALLPOX AND TRAVELERS 


Officials of the U. S. Public Health Service, Federal Secur- 
ity Agency, announced August 12 that Europe “is now consid- 
ered among theareas from which introduction of smallpox is 
considered a threat,” and added: 





Persons arriving from Europe are now required to present a certifi- 
cate showing that they have been successfully vaccinated against small- 
pox within the last three years or show physical evidence that they 
have had smallpox. 

Travélers who cannot prove immunity to smallpox must either 
consent to an immediate vaccinations or remain under observation of 
quarantine officials until the incubation period for the disease is passed. 
This period will not exceed 14 days after arrvial. 

Increased air travel, which results in travelers reaching the United 
States before outbreaks of smallpox in foreign countries can be re- 
ported to quarantine officials, necessitated the new immunization re- 
quirement, according to Public Health Service officials. 

As a further protection, arrangements are being made with the 
transportation industry to refuse to sell tickets to persons who come 
from outside the U. S. who cannot show proof of smallpox immunity. 
This ruling is expected about September 1. Until it becomes effective, 
quarantine officers of the U. S. Public Health Service will continue to 


enforce the program of vaccinating or detaining all non-immune persons. 
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Survey of U. S. Aviation Policy 
Made by Air Committee 


Experience held to warrant continuation of competi- 
tion among JU. S. airlines in international field. Reg- 
ulation by C. A. B. of international air rates of U. S. 
carriers seen as desirable. Subsidy aspects of air mail 
payments supported in instances where needed for 
required services 


What is described as “a statement of certain policies of 
the executive branch of the government in the general field of 
aviation” has been submitted to President Truman by the Air 
Coordinating Committee and has been transmitted by the 
President to the temporary Air Policy Commission. 

The Air Coordinating Committee, of which Garrison Nor- 
ton, Assistant Secretary of State, is chairman, was established 
by executive order of the President on September 19, 1946, to 
advise the President on aviation policies and activities. The 
other members are: James M. Landis, chairman of the Civil 
Aeronautics Board and co-chairman of the committee; John N. 
Brown, Assistant Secretary of the Navy; William C. Foster, 
Under-Secretary of Commerce; W. Stuart Symington, Assist- 
ant Secretary of War for Air; John J. Gillen, Second Assistant 
Postmaster General, and J. Weldon Jones, assistant director, 
Bureau of the Budget. 

The temporary Air Policy Commission, composed of pri- 
vate citizens, was appointed by the President on July 18, 1947, 
to assist him in formulating a national policy on aviation. Its 
members are: Thomas K. Finletter, of New York, N. Y., chair- 
man; George P. Baker, of Cambridge, Mass., vice chairman; 
Palmer Hoyt, of Denver, Colo.; Henry Ford II, of Detroit, 
Mich., and Arthur D. Whiteside, of New York, N. Y. (see Traf- 
fic World, July 26, p. 286). 

The Air Coordinating Committee statement is presented in 
three parts, one dealing with civil aviation, one with military 
aviation and one with the aircraft manufacturing industry. 

In the civil aviation section of the statement it is pointed 
out that the basic policies governing U. S. air transport are 
embodied in the civil aeronautics act of 1938. 

“The Civil Aeronautics Board in its decisions undertakes 
to apply policies derived from the act rather than to create 
new policy,” says the committee. “There are nonetheless cer- 
tain trends which have policy aspects and hence are noted in 
the following sections. This is particularly tru in the field of 
foreign operations which have been so markedly extended 
since the end of the war and where other elements, such as 
treaty obligations, contribute to the development of policy.” 


One U. S. International Line Opposed 


“Experience to date in both the economic field and foreign 
relations warrants the continuation of competition among 
United States airlines in the international field,” said the com- 
mittee, reflecting the position the executive branch of the gov- 
ernment and the Civil Aeronautics Board took in opposing pro- 
— legislation providing for one U. S. flag international 

rline. oe 

“Competition offers the greatest stimulus to development 
by the United States of new operating techniques and equip- 
ment, and the only means of keeping from the hands of one 
small management group to power to interfere in policies of 
great national interest,” continued the committee. “From the 
point of view of national defense, there are no factors making 
necessary a step toward the so-called ‘chosen instrument’ at 
this time.” 

Air Travel Expensive 


Despite the high volume of traffic, said the committee, air 
travel “is still relatively expensive compared to other forms of 
transportation.” 

_“Although improved service, comfort and speed increase 
business, present rates remain a limiting factor on the growth 
of traffic,” it continued. “The ultimate goal of government 
rate policy is inexpensive, mass air transportation provided by 
private carriers which are financially sound and which can 
operate without subsidy.” 

International Rate Regulation 

The committee pointed out that the C. A. B. “currently 

lacks authority to set or control directly rates for international 
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services of our air carriers.” However, it added, an indirect 
veto power over such rates existed by virtue of the board’s 
authority to approve or disapprove intercarrier agreements 
but the board remained powerless to change rates or to set 
alternative rates. 

“In order to prevent the freezing of rates at exorbitantly 
high levels or the development of destructive rate wars among 
United States carriers operating abroad, as well as among 
international carriers generally, legislative power to fix and 
control such rates directly is being sought by the board,” said 
the committee. “This power is as necessary in the international 
field as in the domestic field where it already exists.” 


Air Transport of Mail 


“Air mail postage rates for the carriage of air mail must be 
high enough to produce sufficient revenue to cover the costs 
properly chargeable to the service and yet low enough to en- 
courage a large volume of air mail,’ said the committee in 
discussing domestic air mail. 

It said the rates charged foreign countries for carriage of 
their mail by our air carriers were designed to provide adequate 
compensation for U. S. airlines and to encourage a large volume 
of mail in the countries using the service. Services of foreign 
carriers were utilized whenever such carriers offered services 
eon were superior to services provided by U. S. carriers, it 
said. 

Discussing subsidy aspects of mail payments, the committee 
said the civil aeronautics act of 1938 authorized mail payments 
based on the need of the air carrier as defined in the act. Con- 
tinuing, it said: 

It does not, however, authorize indiscriminate support for operation 
at a profit of all services authorized to carry the mail. Fair compensa- 
tion to the airlines for the carrying of the mail is of course mandatory 
but the payment of a greater amount requires strict tests of the use- 
fulness of the operation to commerce and the national defense. More- 
over, losses incurred by management which is not honest, economical 
and efficient cannot be underwritten in the mail compensation. The 
mail compensation thus must be used to support only that air trans- 
portation which serves the objectives of the act and which meets the 
conditions it sets forth. This support should continue for required 
services until the carriers are financially self-supporting. 

International Operations 

‘Multilateral exchange ‘of the privileges of flying civil air- 
craft through another nation’s air space and of landing to re- 
fuel or for any other non-traffic purpose is essential to the 
fullest development of international civil aviation,” said the 
committee. 

“The United States will continue to seek traffic rights in 
all countries to or through which its air carriers are certifi- 
cated,” it said, adding: 


To obtain such right, the United States is prepared to offer, on 
the basis of reasonable reciprocity, similar rights to air carriers desig- 
nated by another country. Cabotage, the carriage of traffic between 
points within the United States or its possessions, is of course exclu- 
sively reserved to United States carriers. 

The United States believes that the international passenger service 
offered by United States flag scheduled operators over certificated 
routes will prove adequate. It therefore currently limits its inter- 
national non-scheduled common carrier operations to carriage of cargo. 

The United States believes that fair and regulated competition pro- 
vides the most compelling drive toward improving service for the 
public. Accordingly, the United States opposes arbitrary capacity 
quotas, rate differentials and other practices which have the effect of 
eliminating competition, restricting access to markets or fostering 
monopolistic controls. 

The United States reserves the right to refuse or revoke the operat- 
ing permit of a foreign airline in the event that the United States is 
not satisfied that substantial ownership and effective control is in the 
hands of nationals whose flag the foreign airline flies. 


The committee said the federal government’s policy “is to 
foster the creation of systems of airports and air navigation 
facilities and services properly adapted for use by all types of 
aircraft and aircraft operations.” 

“The federal government’s policy is to encourage non- 
duplicating assistance and active cooperation by the states 
and municipalities in aeronautical development, elimination of 
hazards to air navigation and enforcement of state laws pro- 
hibiting careless and reckless operation of aircraft,” it said. 

“The federal government has exclusive authority over the 
certification of aircraft as to airworthiness, and of airmen as 
to competency, the regulation of air traffic and the establish- 
ment and operation of airways and air navigation aids and 
services. 

“Economic regulation of air carriers in interstate com- 
merce must lie entirely in the hands of the federal govern- 
ment.” 

Military Aviation 

In reference to military aviation the committee said the 
United States should maintain military power sufficient in size 
and efficiency to make it unprofitable for another nation to 
embark upon a campaign of aggression against this country. 
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We point with pride to the nine big units 
of the Tidewater Chain—their strategic 
locations, their vast capacities, varied 
facilities, and up-to-the-minute equipment. 


What sparks this vast organization? It’s 
the ability, experience, and modern view- 


point of the men to whom you entrust a 
vital function of your business. 


The men in executive and supervisory posts 
at Tidewater have been “in harness” a 
total of more than 1,233 years. These men 
are mature in experience, young in the 
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thusiasm with which they tackle each 


ay’s problems. They know the score in the 


posts 


eas which their Tidewater units serve. 


ss’? q ere is your assurance that you are buying 


>men #fains and competence at Tidewater. Draw 
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ad Street Station Building, Philadelphia 3, Pa. 


\ 
} PEWATER FIELD WAREHOUSES, INC. 
State St., New York 4, N. Y. 
y J. McMackin, Vice-President 


OLN TIDEWATER TERMINALS 
State Street, New York 4, N. Y. 
ur Link, Vice-President 


ARK TIDEWATER TERMINAL, INC. 


q 


Street, Newark 5, New Jersey 
» Lehman, Vice-President & Gen. Mgr. 





NEW YORK 4, 17 State St. 


MERCHANTS WAREHOUSE COMPANY 
10 Chestnut St., Philadelphia 6, Pa. 
George M. Richardson, Vice-President 


MERCHANTS WAREHOUSE COMPANY 
131 Beverly St., Boston 14, Massachusetts 
J, F. O'Halloran, Manager 


BOSTON TIDEWATER TERMINAL, INC. 
131 Beverly St., Boston 14, Massachusetts 
T. W. Haskell, Vice-President & Gen. Mgr. 


1 
- 1 
ALTER B. McKINNEY, President : CHICAGO 5, R. D. Jones, Western Traffic Manager, 1610 Transportation Building 
| SEATTLE 4, R. M. Costigan, Pacific Coast Representative, Spokane St. Wharf 
i 
t 


KEYSTONE WAREHOUSE COMPANY 
515-541 Seneca St., Buffalo 4, N. Y. 
E. C. Thomson, Vice-President 


NORFOLK TIDEWATER TERMINALS, INC. 
Norfolk 10, Virginia 
James A. Moore, Vice-President & Gen. Mgr. 


MERCHANTS’ CONTRACTING CORPORATION 
701 Front St., Norfolk 7, Virginia 
L. L. Henninger, Jr., Manager 
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It said, among other things, that the armed forces should main- 
tain in peacetime air transport services capable of furnishing 
the continuing military requirement for air transportation, de- 
veloping technique and methods applicable to wartime opera- 
tion, and expanding through utilization of civil air carriers to 
meet an emergency. 


Aircraft Manufacturing Industry 


“The aircraft manufacturing industry, including all private 
resources for designing and making aviation equipment, is 
basic to our leadership in both military and civil avaition,” said 
the committee. “It must consist of financially strong units 
which provide competing sources to meet the needs of our 
transport an dmilitary services. The demand for aircraft comes 
from commercial air carriers, personal flyers, foreign pur- 
chasers, and the armed services. All are vitally affected by 
government policies. The government in determining policies 
which affect any of them must therefore always consider the 
effect which such policies will have on the aircraft industry. ... 

“Production of military aircraft is currently the major 
part of the industry’s volume. Military procurement in peace- 
time must be at a level adequate to insure the national security 
based on: (1) the current requirements for aircraft, and (2) 
the need for maintaining an industry which can produce air- 
craft of superior design and performance, carry on research and 
engineering development of new types and expand to meet 
mobilization requirements. . . . In peacetime, substantial money 
savings and more efficient military and production planning 
would result if aircraft procurement by the military services 


were based on long-range programs rather than the present 
year-to-year practice.” 


Need for Research-Development 


The committee concluded its statement with the assertion 
that to maintain the United States technical pre-eminence “is 
a prime aviation policy.” 

“The requirements of research and of development are 
separate and programs for both must be geared to civil and 
strategic needs. Appropriations must assure that these pro- 
grams will be sustained, balanced and flexible.” 


D. of C. Issues Study of 
Postwar Air Cargo 


Air cargo handled by both certificated and noncertificated 
(nonscheduled) airlines has shown a spectacular and continuing 
growth since the end of World War II, according to a national 
air cargo survey reported by the Department of Commerce in 
its June-July industry report on domestic transportation. 

Notwithstanding this rapid expansion, air cargo consti- 
tuted only a very small percentage of all domestic intercity 
freight traffic, said the department, adding: 


Preliminary estimates of the volume of domestic intercity com- 
modity traffic during 1946 indicate a total of more than 907 billion ton- 
miles. A ton carried one mile constitutes a ton-mile. Steam and electric 
railroads are credited with having moved 66.19 per cent of the total, 
including mail, freight and express. Motor carriers of property handled 
7.36 per cent; oil pipelines, 13.15 per cent; inland waterways, including 
the Great Lakes, 13.29 per cent; and airways (certificated and noncer- 
tificated air cargo carriers), .01 per cent. 

Commodity traffic handled by air in 1946 is estimated at 123 million 
ton-miles. Of this total, air mail accounted for 33 million ton-miles; 
air express, 24 million; air freight by certificated: air lines 19 million 
and air freight by noncertificated lines, 47 million. 


Noncertificated Service 


“The noncertificated air cargo service, a relatively new 
type of transportation developed almost entirely since the end 
of World War II, attained a dominant position in air commod- 
ity transportation in 1946, despite sizable increases in express 
and freight carried by certificated airlines,” the report states. 
“While still extremely small in comparison with total intercity 
ton-miles of all carriers, the traffic of noncertificated air cargo 
carriers increased sharply from month to month in the last 
half of 1946, and for the year as a whole is estimated to have 
exceeded combined express and freight traffic of the certificated 
airlines. The growth in the freight traffic of certificated lines 
between July and December, 1946, was similar to that of the 
noncertificated lines. Air express traffic also increased, but 
less sharply than air freight.” 

Indications are that the number of noncertificated air cargo 
carriers gradually declined through the year 1946 owing to a 
number of factors, the report points out. These factors in- 
cluded uncertainty as to future regulatory status, difficulties 
in soliciting traffic, increasing operating costs, maintenance 
problems, competition from other nonscheduled carriers and 
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from scheduled lines, and inability to obtain return loads and 
thereby fully to utilize their equipment, it says, and continues: 


The noncertificated airlines included in the air cargo survey as a 
group showed a net operating deficit during the last six months of 
1946. The domestic certificated airlines also experienced a net operat- 
ing deficit for the period, although financial results of express and 


freight traffic cannot readily be segregated from passenger and mail 
traffic. 


In many cases the losses of the noncertificated carriers probably 
reflected abnormally high expenses and low revenue characteristic of an 
early period of development. A number of those carriers have emerged 
from that period in a relatively strong position for future growth and 
have been given official common-carrier status by the Civil Aeronautics 
Board as ‘“‘noncertificated cargo carriers.’’ 


Users Interviewed 


Reports on interviews with 620 users of air express and 
scheduled and nonscheduled air freight services throughout the 
United States and in Puerto Rico were received and analyzed 
in the course of the survey. The data show a diversified use of 
air cargo services. Of the 620 users reporting, 45 per cent were 
in manufacturing,.39 per cent in retail or wholesale trade, 2 
per cent in agricultural industries, and 14 per cent in all other 
industries. | 

The individual commodities most frequently reported as 
moving by air were: Cut flowers; machine parts; women’s ap- 
parel; drugs and pharmaceuticals; machinery and machines, 
not otherwise specified; apparel, not otherwise specified; 
jewelry; perishable fruits and vegetables; furs; men’s apparel; 
fish; baby chicks; women’s handbags and accessories; furniture; 
shoes and millinery. 

The survey disclosed a widespread shipper interest in air 
cargo services. Numerous benefits were cited by users as com- 
pensating for the higher rates paid for shipments by air. On 
this point the report states: 


The air cargo survey provided extensive information on the bene- 
fits and particularly advantageous uses of air cargo service in particular 
cases. Among the major uses of these services in order to benefit from 
their foremost advantage of speed were: Shipping or receiving repair 
parts to keep a production line going or to break production bottle- 
necks; moving perishables by air; ordering goods wanted immediately 
by customers; receiving ‘‘style’’ goods; sending samples for inspection 
to a prospective purchaser; reaching new or additional markets; re- 
plenishing stocks quickly; shipping or receiving goods in short supply; 
gaining a promotional advantage from air transport, and shipping 
urgently-needed drugs. 


Benefits and Complaints 


Numerous examples of these benefits are listed, covering, 
in addition to benefits in terms of speed, those in terms of 
economy, reliability, convenience, and miscellaneous benefits. 
On the other hand, the report likewise lists numerous com- 
plaints concerning air cargo transport and suggestions for im- 
provement. 

The report deals with several phases of air cargo transport 
and contains a number of statistical tables. Copies may be 
obtained on request from the transportation division, Office of 
Domestic Commerce, Department of Commerce, Washington 
25, D. C., or from the field offices of the Department. 


Truman Board Recommends Series 
of Air Safety Measures 


A series of proposed measures designed to increase safety 
and prevent congestion in traffic control, stemming partially 
from the aircraft accidents in May and June of this year at 
La Guardia Field, New York, Port Deposit, Md., and Leesburg, 
Va., are contained in the fifth interim report of the President’s 
special board of inquiry on air safety, 

The board, referring to difficulties encountered in assign- 
ing causes for these accidents, said the immediate task was 
to take precaution against eventualities. It said that despite 
its inability and that of others to find an exact cause for the 
Port Deposit accident, it had gone “quite deeply” into several 
structural problems. It added, also, that examination of air 
traffic control in many different phases had stemmed from its 
analysis of the Leesburg accident. ‘ 

Referring to checks being made by manufacturers before 
the appointment of the special board, the board also suggested 
that the tail surfaces of the oldest converted C-54’s in com- 
mercial service be removed and the structure inspected for 
evidence of cracking, deterioration or fatigue. This had been 
done, it said, but that the results of the inspection were wholly 
negative, adding that requested further tests on the tail struc- 
ture of an old DC-4 to determine its capacity to withstand 
torque disclosed no apparent weaknesses. 

Among the precautionary measures suggested, said the 
board, were large hinge pins in elevator tip hinges, and in- 
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spection of control surfaces every 1,000 instead of every 8,000 
hours. This latter requirement, it said, had already been put 
into effect by the C. A. A. 


The board set forth numbered suggestions as follows, in- 
cluding a study of advantages and disadvantages of rear-facing 
seats, and an investigation by the C. A. A: of the design prob- 
lem of emergency and other exits, together with studies and 
legislation to control congestion at airports: 


1. The adoption of legislation by the Congress that will give the 
Civil Aeronautics Administration a clear power to require dispersal of 
operations at. congested locations. 

2. Rewriting of the Air Traffic Control Manual—a task in which 
representatives of the Air Transport Association and the Airline Pilots’ 
Association have indicated their willingness to be of assistance. 

3. Better coordination among the airlines so as to schedule fewer 
planes into congested airports at the customarily busiest hours of the 
day. This is being currently undertaken by the airlines. 

4. The relocation and realignment of existing navigational aids of 
the low frequency variety at points appropriately programmed so as 
to make possible straight-in approaches. This is necessitated by the 
fact that the changeover from low frequency to yery high frequency 
is certain to take a longer time than originally anticipated. 

5. The investigation by the Civil Aeronautics Administration of 
the type of communication equipment carried by different non-commer- 
cial aircraft, including those of the Armed Services, with a view to- 
wards its improvement and the installation of two-way very high fre- 
quency equipment as soon as practicable. 

6. In view of the long continued delay of the Congress to permit 
installation of automatic flight control equipment, immediate action by 
industry representatives and Civil Aeronautics Adminsitration repre- 
sentatives to improve within the limit of available funds flight progress 
boards so as to effect better coordination between contiguous air traffic 
control centers. The danger of collision in the air, in the main happily 
avoided to date, becomes increasingly more apparent with increased 
congestion of our airways. 

7. With regard to further development of a coordinated program 
of navigational aids, the Board is glad to note that the Radio Technical 
Commission for Aeronautics is again becoming active in this field. 
Similar concern of a more long range nature is being actively mani- 
fested by a special committee of the Joint Research and Development 
Board. These two groups of coordinating bodies should, of course, 
operate in close contact with each other. The Special Board believes 
that the results of their activities will be and should be to allay doubts, 
recently generated, of a lack of coordination in this field between the 
civil aviation agencies and those having prime regard for the national 
defense and also,, if any lack of coordination exists, to evolve an 
unquestionably coordinated program, 

8. The implementation of airports approaches with high intensity 
lights and 360 degree visibility of runway lights should receive the 
earnest attention of all interested agencies. Visibility conditions for 
landings at night and during bad weather can be improved tremen- 
dously with facilities already available with equal benefit to commer- 
cial, private, and military aviation. The Special Board is deeply con- 
cerned over the lack of progress in this regard, especially since the 
largest category of accidents resulting in passenger fatalities in 1946 
was in approaching and landing on airports. 


Cc. A. B. OKAYS “EXCURSION” AIRLINE 


By an order in Docket No. 3036, Application of Resort Air- 
lines, Inc., for an Exemption Order, the Civil Aeronautics Board 
has exempted from the certificate provisions of the civil aero- 
nautics act Resort Airlines, Inc., so as to permit that air carrier 
to conduct not to exceed eight all-expense air tours across the 
continent, carrying passengers and their baggage only, such 
tours to originate and terminate at New York City, with the 
right to. pick up and discharge passengers on such tours at 
Chicago, Ill., and Cleveland, O. 


The airline is authorized to make sightseeing stops on 
each round trip ‘“‘at two or more of the points, Denver, Colo., 
Colorado Springs, Colo., Carlsbad, N. M., Grand Canyon, Ariz., 
Los Angeles, Fresno, Merced, and San Francisco, Calif., Reno, 
Nev., Salt Lake City, Utah, West Yellowstone, Mont., and Rapid 
City, S. D., provided, that (a) only roundtrip transportation 
from, the operation; that applicant har pioneered in this type 
sold on said tours, and (b) local traffic shall not be carried be- 
tween the points named hereinabove.” 


The board said in its order that the applicant had stated 
that its plans for the tours proposed had been made early in 
1947; that it was compelled to offer a certain regularity of serv- 
ice in order to attract patronage, secure the cooperation of ho- 
tels, sightseeing operators and travel agents, and to justify the 
expense necessary to publicize, and assure a reasonable return 
from, the operation; that applicant had pioneered in this type 
of operation for two years, and that if required to terminate 
its program of summer tours, applicant’s operating staff and 
equipment would be dissipated at a loss to the applicant. 

The board said that “the service proposed by applicant is 


largely experimental in character and may develop into a val- 
uable type of service to the public.” 
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Forwarders Charge Scheduled Lines 
with Air Freight Monopoly Attempt 


Air Freight Forwarder Association says certificated 
airlines are opposing temporary authorization of air 
freight forwarder operations in an attempt to “stifle” 
all competition and increase their “stranglehold” on 
the airfreight business. Asks immediate authorization 
of forwarder services to permit air freight development 


Charges that the certificated airlines, through the Air 
Transport Association of America, have undertaken a “blitz 
campaign” against independent air freight forwarders and oper- 
ators “to stifle all competition” in air freight service have been 
made to the Civil Aeronautics Board by the Air Freight For- 
warder Association, of Washington, D. C. 

The charges are contained in reply to an answer of the 
A. T. A. of A. opposing a petition filed by thesforwarder asso- 
ciation with the C. A. B., in docket No. 2742, for grant of 
temporary operating authority to independent freight for- 
warders in the form of an exemption from certain provisions 
of the civil aeronautics act, similar to the recently promulgated 
exemption relating to non-certificated air carriers under sections 
292.1 and 292.5 of the board’s economic regulations, and to 
a complaint of the A. T. A. of A., joined therewith, charging 
that certain members of the forwarder association were holding 
themselves out to the public as providing air freight transporta- 
tion as indirect air carriers without requisite authority (see 
Traffic World, Aug. 1, p. 357). 

Allen Dean, president of the Air Freight Forwarder Asso- 
ciation, in announcing the filing of the charges, said the associa- 
tion, which is composed of 23 independent companies engaged 
in the business of arranging air freight transportation for hun- 
dreds of shippers throughout the United States, sought tem- 
porary authority from the C. A. B. to operate as indirect 
common carriers pending a final decision by the board in the 
so-called national freight forwarding case involving nearly 90 
applicants, and which might not be handed down for nearly 
two years. Further to delay issuing of temporary authority, 
said he, placed an undue and unreasonable burden on the 
cargo carriers and members of the forwarder association, pre- 
vented promotion and development of air freight, and was 
contrary to the public interest. He said it was the forwarder 
association’s belief that the position of the A. T. A. of A., 
in opposing temporary approval of air freight forwarder oper- 
ations, was contrary to the spirit if not the letter of the 
federal anti-trust statures, as well as the accepted principle 
of American individual enterprise. He said the A. T. A. of A. 
proposed that the forwarders be relegated to the “insignificant” 
position as “agents” for the carriers, thus “increasing the 
A. T. A. strangle-hold upon the business.” 

“The actors are different, but it is the same old play— 
utilities asserting their divine right to monopoly,” said he. 
“Not long ago the railroads held the center of the stage and 
raised threats of annihilation against the trucks. Another time, 
it was Samuel Insull and his empire rough-shodding over all 
newcomers. Last year’s drama had the airlines in the ‘heavy 
role’ and the cargo carriers as ‘Little Eva’ ... The airlines 
are following traditional technique—extinguish competition or 
put as many restrictions and obstacles in the way as possible.” 

The forwarder association asserted that real competition 
for air freight would come from business men who had their 
own money at risk and did not have their hands in Uncle 
Sam’s pocket, “subsidizing their air freight activities out of 
their air mail pay.” 

The forwarder association said the certificated airlines 
had yet to prove their ability to provide adequate air freight 
service and cited, what it called, “their monopoly-minded plea” 
to C. A. B. to permit them two years to provide such a service 
while active forwarders, small businessmen, all with large 
investments at stake, were kept marking time. 
“This is neither fair nor equitable,” the A. F. F. A. de- 
clared. “These scheduled airlines are still in the ‘under-the- 
arm-package’ category, and have not actually got into real 
air freight. Certified figures show that as late as last April, 
a number of certificated carriers reported that 60 per cent of 
their air freight shipments were under 100 pounds, and 90 
per cent under 500 pounds.” 

The A. F. F. A. said “the earlier campaign of the cer- 
tificated carriers to estop returned G. I.’s from engaging in the 
non-scheduled independent air cargo business, which failed 
before the C. A. B. when the latter authorized their operation, 
established the pattern for the A. T. A. opposition to the 
independent air freight forwarders certification. As what it 
called a precedent for approving the forwarders’ application 
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for temporary operating authority, the A. F. F. A. cited the 
board’s previous action approving experimental service in 
feeder-line operations, in the international air service, in heli- 
copter operations, commutér boat service and “exclusively air 
freight carriers.” The A. F. A. said the fullest contribution to 
air freight development could not be realized without C. A. B. 
authority to conduct complete forwarder operations, such as 
issuing bills of lading, consolidating and providing a complete 
service from shipper’s platform to customer’s door, and added: 


The tremendous public need for the spur and impetus which will 
follow from competition to the development of air freight belies the 
A. T. A.’s contention that forwarders should be held back for at least 
a year or two. The A. T. A.’s desire to maintain its monopoly in air 
freight was disregarded by the board when the cargo carriers were 
given temporary authority and it should be disregarded again in the 
ease of the forwarders. The forwarders cannot make the fullest con- 
tribution to the development of air freight with both hands tied behind 
their backs, as the A. T. A. has suggested. The only way to completely 
develop air freight is the board to either, through exemption or some 
other form of temporary authority, permit the operations of inde- 
pendent air freight forwarders now. 


C. A. B. Decides to Investigate 
Air Cargo Tariff 


The Civil Aeronautics Board, August 15, issued an order, 
in No. 3042, instituting an investigation into the rates and 
charges contained in official airfreight tariff No. 1, C. A. B. 
No. 2, issued through Air Cargo, Inc., on behalf of scheduled 
domestic air carriers, which it permitted to go into effect, as 
published, on August 1 (see Traffic World, August 9, p. 423). 

The board said the purpose of the investigation was to 
determine whether the rates and charges contained in the tariff 
and demanded, collected, and received by each of the parties 
for the transportation of air freight were unjust or unreason- 
able, or unjustly discriminatory, or unduly preferential, or 
unduly prejudicial; and, if found unlawful, the just and rea- 
sonable, non-discriminatory, non-preferential or non-prejudicial 
rate or rates which should be applied. 

The board noted that petitions requesting suspension or 
investigation of the air freight tariff, in addition to other tar- 
iffs filed on behalf of the scheduled domestic carriers and 
designated as official airfreight rules tariff No. 1, C. A. B. 
No. 1, and official airfreight pickup and delivery tariff No. 1, 
C. A. B. 3, effective the same date, had been filed by Air Dis- 
patch, Inc., Air Freight Forwarder Association, and the De- 
troit Board of Commerce. It granted the petitions insofar as 
they requested investigation of official air freight tariff No. 1, 
C. A. B. No. 2. 

Board member Lee said he disagreed with the majority 
decision to institute the investigation and that, under the re- 
cently adopted section 292.5 of the board’s economic regula- 
tions, there eventually would be accumulated data which would 
enable the board to appraise the rates in question. 

“At the present time, however,” he said, “there is little 
experience upon which to form any conclusions, and I fail to 
see what benefits could be derived from such an investigation 
at this time.” 

At the same time, the board ordered an investigation, 
docketed as No. 3087, into the question whether the three air- 
freight tariffs mentioned in No. 3042 had been arrived at as a 
result of an agreement or agreements between some or all of 
the air carriers participating therein, the filing of which with 
the board might be required under section 412(a) of the civil 
aeronautics act and part 251.1 of the economic regulations. 


Northwest and A. P. L. File Sea-Air 
Pact with C A. B. and M. C. 


_ A-combined sea-air agreement between American President 
Lines, Ltd., and Northwest Airlines, Inc., providing for inter- 
change and cooperative handling of overseas passenger traffic 
has been announced jointly by the two companies, and filed 
with the Maritime Commission and the Civil Aeronautics Board 
for approval. 

The announcement said the pact covered Northwest’s own 
network extending from New York to Manila and steamship 
lanes extending to ports all over the world, to which 1,000 
agents and agencies in all parts of the globe would contribute 
directly or indirectly as travel representatives. 

Under terms of the agreement, round trips will be offered 
at a 10 per cent reduction in fare, and A. P. L., as general agent, 
will represent Northwest through A. P. L.’s own offices and 
offices of its agents throughout the world in soliciting air pas- 
senger travel, while Northwest, on its part, will represent 
A. P. L. in the solicitation and sale of steamship transportation. 
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The pact provides that the two companies will accept each 
other’s exchange orders; tariffs covering joint air and sea fares 
will be filed with the C. A. B. and the M. C.; and commissions 
will be adjusted to an agreed on schedule to the profit of both 
companies. 

“The agreement comes at a time when there is consid- 
erable controversy and misunderstanding among the surface 
carriers and the air transport lines serving overseas routes, 
and it is believed that this agreement will do much to clarify 
this situation and point the way to wholesome integration of 
air and sea transport in the public interest,” said the joint 
announcement. “It provides cooperation rather than competi- 
tion, and offers travelers a choice of transport to suit their 
individual convenience.” 

Tirey L. Ford, chairman of the Sea-Air Committee of the 
Federation of American Shipping, composed of a group of 
steamship lines which are seeking certificates for operation of 
overseas air routes from the C. A. B., commenting on the agree- 
ment, said the agreement was recognition by a progressive 
airline and a progressive steamship company that the “superior 
resources and extensive facilities for solicitation” that the 
C. A. B. said the steamship lines possessed could be realistically 
to mutual advantage and in the public interest in promoting 
travel and commerce. A. P. L. is a member of the Sea-Air 
Committee. 

“While the proposed arrangement does not achieve the 
complete integration of overseas air and sea services as advo- 
cated by the Sea-Air Committee and the more complete con- 
venience and economy which would result from a single man- 
agement operation of both modes of transport over a direct 
route, it is nevertheless a gratifying step in the right direction,” 
said he. 

“The American President Lines and Northwest Airlines 
have rendered a valuable service in demonstrating that the 
airplane and the steamship should not be required to go their 
individual way but should be collectively and cooperatively used 
for the public convenience and necessity, notwithstanding the 
adverse attitude of the Civil Aeronautics Board. 

“We predict that there will be continuing developments 
of cooperative action of this character tending toward the com- 
plete integration advocated by the Sea-Air Committee.” 


C. A. B. Free Baggage 
Allowance Inquiry 


Counsel for Colonial Airlines, Inc., whose tariff proposal 
to provide for transportation without additional charge of one 
pair of skis in addition to the 40 pounds free baggage allow- 
ance was suspended by the Civil Aeronautics Board, advised 
the board that Colonial would probably spend more time and 
money in this formal proceeding than it would make by carrying 
skis free (see Traffic World, Aug. 16, p. 500). 

“It, therefore, seems to be undesirable to go further with 
the proceeding,” said counsel, in an answer to the board’s order 
of investigation. ‘In fact, the doctrine of ‘de minimis non 
curat lex’ appears to apply. 

“If you are of the opinion that the proposed tariff provi- 
sion is unreasonable, or unjustly discriminatory or unduly 
prejudicial, and will write us a letter to that effect, we will not 
press the matter.” 

Counsel said it was well recognized that a tariff provision 
would not be approved if the provision benefitted a few ship- 
pers but might or would correspondingly injure many shippers. 
But here, there was no injury or disadvantage to anyone, said 
counsel, adding, in part: 


It might be ccntended that if Colonial allows skiers to carry skis 
free, it could also allow tennis players to carry tennis rackets free and 
pool players to carry billiard tables free. The answer to such an argu- 
ment is that such a determination lies within the discretion of the car- 
rier. Thus, the I, C. C. has approved tariffs which provide that care- 
takers for one car of cattle will be carried free one way, but that 
caretakers for two cars will be carried free both ways. 

It is well known that the Washington-Norfolk Steamboat Company 
earried passengers’ automobiles free. Colonial proposes to carry only 
a pair of skis free. 


Counsel said Colonial waived its right to a hearing and 
recommended decision, and agreed to the immediate decision 
“of this matter.” 


VENEZUELAN AIR PERMIT EXTENSION 


Examiner Richard A. Walsh, of the Civil Aeronautics Board, 
in a proposed report in docket No. 2987, Linea Aeropostal 
Venezolana, Amendment of Foreign Air Carrier Permit, has 
recommended that the foreign air carrier permit of Linea 
Aeropostal Venezolana (LAV); a wholly-owned air carrier of 
the Venezuelan Government, authorizing it to engage in foreign 
air transportation between Maiquetia, Venezuela and Miami, 
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Fla., via Havana, Cuba, and between Maiquetia, Venezuela, 
and Montreal, Canada, via Havana, Cuba, and New York, N. Y., 
be mended by extending its effectiveness for a period of six 
months after July 25, 1947. 

The examiner said the permit which became effective 
September 5, 1946, was issued in consonance with the “Inter- 
national Air Transport Agreement,” and by its terms was due 
to expire on the withdrawal of the United States from such 
agreement, effective July 25. It added that an extension of 
the permit for six months beyond July 25 was requested in 
order that LAV might continue to render service over its routes 
“pending the completion of negotiations now being carried on 
between the United States and Venezuela concerning the oper- 
ation of civil air transport service sbetween the two countries.” 
His recommendation carried the following proviso: 


That if during the term of the permit the transportation therein 
authorized becomes the subject of any treaty, convention or agreement 
to which the United States and Venezuela may become parties, the 
permit shall continue in effect during the period prvoided for in such 
treaty, convention or agreement. 


Air Service Applications 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 5084, Pinellas County Bureau of Aeronautics, Clearwater, Fla., 
foramendment to Eastern Air Lines’ certificate for route No. 10 and to 
Delta Airline’s certificate for route No. 54, to include St. Petersburg- 
Clearwater, Fla., as intermediate points. 

No. 3086, Wisconsin Central Airlines, Clintonville, Wis., for an ex- 
emption order authorizing transportation of persons, property and mail 
between Rhinelander, Wis., and Oshkosh, Wis., via Clintonville, Wis., 
and between Rhinelander, on the one hand, and Marinette and Menomi- 
nee, Wis., on the other. 

No. 3088, Eastern Air Lines, Inc., New York, N. Y., for removal of 
a restriction in its certificate for route No. 5 providing that it shall not 
serve Greensboro, N, C., and Winston-Salem, N. C., on the same flight, 
or serve Raleigh, N. C., and Greensboror or Raleigh, N. C., and Wins- 
ton-Salem, on the same flight, and for removal of a restriction in its 
certificate for route 6 providing that it shall not serve Winston-Salem 
and Greensboro-High Point, N. C., on the same flight, in order, it says, 
to provide flexibility of service. 

No. 3089, Eastern Air Lines, Inc., New York, N. Y., for amendment 
of its certificate for route 10 to include, for scheduled transportation 
of persons, property and mail, between the terminal point Miami, Fla., 
and the intermediate point Tampa, Fla., the ‘‘new’’ nitermediate point 
St. Petersburg-Clearwater, Fla., so as, it says, to give said cities direct 
one-carrier service to and from Miami, Birmingham, Memphis, Atlanta, 
St. Loujs, Chicago, Cleveland, Detroit, Washington, New York, Boston 
and 50 other points now served by Easiern’s present routes. 


CIVIL AIR REGULATION AMENDMENTS 


The Civil Aeronautics Board has asked the air carrier in- 
dustry for suggestions and comments, to be addressed to its 
secretary, on proposed amendments to parts 41 and 61-of its 
civil air regulations which, it said, would require “that tem- 
perature deviation from that of standard air shall be taken into 
account when computing the take-off limitations of airplanes 
certificated under the transport category.” 


NEW HAWAII AIR ROUTE DENIAL RECOMM@NDED 

Denial of applications proposing a new air route between 
the Pacific northwest and Hawaii has been recommended to the 
Civil Aeronautics Board by Examiner Warren E. Baker in a 
proposed report in No. 2537 et al. Pacific Northwest-Hawaii 
Service Case. 

In those proceedings, Matson Navigation Co., Northwest 
Airlines, Inc., Pan American Airways, Inc., and Transocean Air 
Lines, Inc., sought authority to provide service between the 
co-terminals Seattle-Tacoma, Wash., and Portland, Ore., and 
the terminal Honolulu, T. H. 

The examiner also recommended that the board, on its 
own motion, institute a proceeding to determine whether or not 
the Pacific northwest was being subjected to discrimination be- 
cause of different basis for fares between Portland and Seattle 
and Honolulu, compared to Los Angeles and San Francisco. 

He also recommended that the board institute a proceeding 
on its own motion to determine whether the route structure of 
United should be modified so as to allow that carrier to provide 
nonstop services between the Pacific northwest and Hawaii with- 
out stopping at the junction point of its routes at San Francisco. 


NEW FLYING TIGER AIRFREIGHT TARIFF 
The new airfrieight tariff filed by the Flying Tiger Line, 
Burbank, Calif., with. the Civil Aeronautics Board, became 
effective August 9 and features basic rates and services to five 
principal areas throughout the United States, with direct rates 
quoted to more than 100 cities. The areas are those surrounding 
Los Angeles and San Francisco, Kansas City, Chicago, Cleve- 
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land, and New York. Rates will average 12 cents a ton mile on 
general commodities, with a 15 per cent reduction for special 
commodities such as drugs, fresh or green fruit, fresh vege- 
tables, nursery stock, flowers, greeting cards and calendars. 
First class general commodity rates are on a sliding scale and 
are broken down at 100 pounds, 1,000 pounds, 3,000 pounds, 
10,000 pounds, and 20,000 pounds and over. Scheduled runs in- 
clude five weekly transcontinental flights, six shuttles and three 
San Francisco runs. Officials of the air line said that the new 
tariff and scheduled flights will put the freight line on a more 
competitive basis with scheduled certificated carriers and will 
give it added stability. 


SLICK AIRWAYS CARGO SERVICES 


The Civil Aeronautics Board has issued a letter of registra- 
tion as a non-certificated cargo carrier to Slick Airways, Inc., 
of San Antonio, Tex., acting on its application filed pursuant to 
the provisions of section 292.5 of its economic regulations, au- 
thorizing operations between “established” points in eastern and 
middle west areas of the United States and designated points in 
California and Texas. This letter of registration, according to 
the board, brought to a total of three, the number of such letters 
issued since promulgation of section 292.5. 


AIR TRAVEL PLAN INVESTIGATION 

The Civil Aeronautics Board, by an order in No. 3079, 
Universal Air Travel Plan Agreement and Universal Air Travel 
Plan Tariff No. 3, M. F. Redfern’s C. A. B. No. 11, has ordered 
an investigation of a new universal air travel plan and a 
universal air travel plan tariff filed by carriers December 2, 
1946. 

The investigation, it said, would be to determine whether 
agreement C. A. B. No. 890, the universal air travel plan 
agreement, was or would be adverse to the public interest 
or in violation of the civil aeronautics act and should be dis- 
approved by the board. It said the investigation would also 
be to determine whether the air travel plan tariff was or would 
be unjust or unreasonable, unjustly discriminatory, unduly 
preferential, or unduly prejudicial, and whether the board 
should determine and prescribe the lawful rates, fares, or 
charges thereafter to be demanded or collected or the lawful 
classifications, rules, regulations or practices to be effective. 


GROUP TRAVEL, ETC., INQUIRY BY C. A. B. 

The Civil Aeronautics Board has instituted an investigation, 
docketed as No. 3085, relating to tariff rules filed by five air- 
lines providing for free or reduced-rate transportation for group 
travel, tour conductors, travel agents, employes, officials and 
directors of other carriers. Air carriers named as respondents 
are: Linea Aeropostal Venezolana; Chicago & Southern Air 
Lines, Inc.; American Airlines, Inc.; Waterman Airlines, Inc., 
and Colonial Airlines, Inc. 

The proposed tariff rules relating to group travel and 
transportation of employes, officials and directors of other car- 
riers were contained in International Passenger Tariff No. 1, 
C. A. B. No. 1, of Linea Aeropostal Venezolana, the board said. 
It said the investigation, instituted on its own initiative, was 
designed to determine whether the rules described were “unjust, 
or unreasonable, or unjustly discriminatory, or unduly prefer- 
ential, or unduly prejudicial, and whether, and to what extent, 
the board shall take further action with respect thereto.” 


AMERICAN AIRLINES AND BANKING SYSTEM 


After one year’s experiment with the airfreight service of 
American Airlines, the Federal Reserve Bank of New York has 
announced that the use of airfreight in forwarding checks and 
other cash items between Federal Reserve banks and branches 
will soon become a matter of routine practice. Checks are sent 
by air from New York to the other 35 Federal Reserve banks 
and branches throughout the country. Each night, commercial 
banks in Federal Reserve bank cities take check bundles to 
their local reserve banks, where the checks are consolidated 
into large bundles by destination. The use of airfreight re- 
leases vast sums of money for earlier availability, at the rate 
of about $153,000,000 daily, according to American Airlines. 
Under other transportation methods these checks would be 
tied up for a period of days. If you deposit in your bank in 
New York City a check drawn on a San Francisco bank, you 
-may now obtain clearance on the second day after dispatch 
and get unpaid items back within four days, the airline said. 


AIR FREIGHT PICKUP AND DELIVERY 

Four more major air freight traffic centers have been 
added to the list of cities where pickup and delivery of air 
freight shipments are performed by individual truckers, Air 
Cargo, Inc., has announced. Contracts had been executed be- 
tween Air Cargo, Inc. and cartage contractors in Boston, Phila- 
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delphia and Baltimore, and with Western Union in Washington, 
D. C., it said, adding that the cartage contractors are the Wil- 
son Trucking Co. (Harold N. Kulisich) of Boston; E. A. Galla- 
gher and Sons of Philadelphia, and Airlines Freight and Ex- 
press Co. of Baltimore. 


World Air Express Shipments Up 


International air express shipments showed a gain of 33.4 
per cent for the first six months of 1947, the air express division 
of Railway Express Agency has reported. There were 294,558 
shipments dispatched to and from foreign cities during the half 
year, compared with 220,741 shipments in the similar 1946 
period. June international air shipments totaled 53,433, an 
increase of 33.6 per cent over June, 1946. Shipments consigned 
to foreign countries maintained a ratio of better than 6 to 1 
over imports, as against a 3-to-1 ratio a year ago. 

Miami led the international airports in June in volume of 
international air express handled, with 25,324 shipments. Fol- 
lowing in order were New York City, 10,267 shipments; San 
Francisco, 3,939 shipments; Brownsville (Texas), 3,208; New 
Orleans, 2,474; San Antonio, 2,439; and Los Angeles, 2,432. 


PAN AMERICAN EXPRESS SHIPMENTS 


Clipper express shipments between the United States and 
Europe have increased fourfold since January according to 
figures on the first half of the year released by the Atlantic 
division of Pan American World Airways. Pan American flew 
758,592 pounds of express between the two continents from 
January through June, or an amount which was only 3,701 
pounds less than the 772,293 pound volume flown by Pan Ameri- 
can throuhgout all of 1946 between New York, Europe, Africa 
and Bermuda, said company officials, who revealed that Pan 
American has flown on the average of 35 per cent of all air 
express bound from the United States to Europe and beyond, or 
more than the next two largest carriers put together. 


AIR MAIL SERVICE TO KOREA 


The Post Office Department announced that effective Au- 
gust 15, air mail service was inaugurated to Korea, subject to 
the same conditions applicable to surface mails. 

The postage rate will be 25-cents a half ounce or fraction, 
and in addition to air mail letters, letter packages not to 
exceed 4 pounds, 6 ounces in weight which do not contain 
merchandise, may also be sent by mail. 


PIEDMONT AVIATION MEMBER OF A. T. A. A. 

The Air Transport Association of America has announced 
that Piedmont Aviation,. Inc., Winston-Salem, N. C., is the 
thirty-fourth scheduled airline to become a member of that 
organization. 

“Although only recently authorized to become a scheduled 
carrier by the Civil Aeronautics Board in the southeastern states 
case to serve some 30 cities in North Carolina, Virginia, West 
Virginia, Tennessee, Kentucky and Ohio, the feederline has been 
engaged in continuous operation for the past 14 years,” said 
the association. 


NATIONAL PARKS ON WESTERN AIR ROUTES 
With the extension of its Pacific coast run from San Fran- 
cisco to Seattle via Portland, Western Air Lines has added 
three more national parks to its routes—Olympic, Mt. Rainier, 
and Crater Lake—the airline has announced. Other parks on 
Western’s routes include Yellowstone, Bryce, Zion, Glacier, In- 
ternational, Banff, Jasper, and Yosemite. 


GALLAGHER USES RADIO FOR AIR FREIGHT 

The use of two-way radio and radio-equipped trucks re- 
cently inaugurated a new air freight service to shippers of 
Philadelphia and surrounding communities, according to Arthur 
A. Gallagher, general manager of E. A. Gallagher & Sons. 
“Speedy pick-up and delivery of air freight for the five major 
air lines serving Philadelphia is now in operation through our 
250-watt ground station and trucks,” said he. Tests conducted 
since the beginning of 1947 have proven successful, and close 
coordination between motor trucks and airplanes aided by 
radio-controlled truck movements has greatly reduced time 
formerly required in moving freight to and from the southwest 
airport, said Mr. Gallagher. 


PAMPHLET FOR PENNSY EMPLOYES 


The Pennsylvania Railroad has prepared and distributed to 
its employes a four-page pamphlet which explains in detail what 
the employes get out of the railroad’s earnings as compared with 
other railroad payments, officials of the railroad have an- 
nounced. It consists of a discussion, illustrated by a chart, com- 
paring wages and other payments for the benefit of the em- 
ployes, on the one hand, with dividends, interest and taxes paid 
to the government, on the other. 
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Water TRANSPORTATION 


U. S. Tax Claim on Reserve Funds 
of Subsidized Ship Lines Settled 


In a letter to Chairman Smith, of the Maritime Commis- 
sion, Commissioner Schoeneman, of the Treasury Department’s 
Bureau of Internal Revenue, has advised the commission of 
settlement of a long-standing controversy between the de- 
partment, on the one hand, and ten subsidized steamship lines 
over liability of those lines for federal taxes on wartime profits 
that they deposited in normally tax-exempt ship construction 
reserve funds, establishment of which the merchant marine 
act of 1936 authorized. 

No official announcement of the settlement was made by 
either the Maritime Commission or the Bureau of Internal 
Revenue and the correspondence relating to it was not made 
public, but it was understood that under terms of the settlement 
the ten steamship companies involved were required to pay 
as federal taxes on the profits they placed in their reserve 
funds a total approximating $15,000,000, out of a grand total 
of about $131,000,000 in those funds, as against a tax claim of 
$40,000,000 for which the Treasury Department contended in 
House merchant marine committee hearings on the controversy 
about two years ago. 

It was stated that two other subsidized operators—the 
United States Lines and the New York & Cuba Mail Steamship 
Co.—were not involved in the controversy or in the settlement, 
since they had made no deposits in their ship construction 
reserve funds in the war years. 

The tax liability controversy arose out of the fact that 
when the ten lines in question made their deposits into the 
construction reserve funds they were receiving no subsidy pay- 
ments from the federal government, because of war conditions 
under which merchant ship operations were directed by the 
War Shipping Administration. 

From sources in Washington familiar with activities of the 
subsidized merchant ship line operators came information to 
the effect that settlement of the tax liability controversy would 
enable those lines to proceed immediately with their plans for 
construction of new ships. It was stated that the initiation of 
their ship construction programs had been held up because 
of uncertainty, while the tax settlement negotiations were in 
progress, as to the amounts that would be available for con- 
struction out of the reserve funds. 


SHIP CONFERENCE AGREEMENTS 


; An agreement, designated as No. 7619, between the Amer- 
ican President Lines, Ltd., and the Railway Express Agency, 
Inc., has been filed with the Maritime Commission for its ap- 
proval pursuant to section 15 of the shipping act, 196, as 
amended, under terms of which A. P. L. agrees to transport 
business «of the Express Agency in the trade between San 
Francisco or Los Angeles and Hawaiian ports at specified 
rates. The A. P. L., under the agreement, is to be relieved 
from liability in the handling of money, currency, gold coin, 
valuables and ‘merchandise, as to which the Express Agency 
will carry marine insurance under contract between it and the 
transportation companies over which lines it may move. 





Use of U. S. Ships by U. S. 
Officials and Employes 


The question whether a congressman is an “officer or em- 
ployee” of the United States has arisen in connection with the 
booking of passage on the British liner, Queen Mary, for a 
number of congressmen who are making an official trip to 
Europe to investigate conditions there. 

Section 901 of the merchant marine act, 1936, provides: 


Any officer or employe of the United States traveling on official 
business overseas to or from any of the possessions of the United States 
shall travel and transport his personal effects on ships registered under 
the laws of the United States where such ships are available unless 
the necessity of his mission requires the use of a ship under a foreign 
flag; Provided, That the Comptroller General of the United States shall 
not credit any allowance for travel or shipping expenses incurred on a 
foreign ship in the absence of satisfactory proof of the necessity 
therefor, 


When it became known that the congressmen planned to 
sail on the Queen Mary, some one in the Maritime Commission 
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called attention to section 901 of the merchant marine act. One 
reply from the Capitol was that the congressmen could not leave 
Washington in time for a sailing of the U. S. liner, America, and 
therefore would use the Queen Mary. Later, it was contended 
at the Capitol, the words “officer or employe of the United 
States” did not apply to members of Congress. At the Maritime 
Commission the view was expressed unofficially that a con- 
gressman was paid out of the federal treasury and therefore 
came within the definition. 


Ship Lines Confer with M. C. on 
Domestic Charter Rate Reduction 


Representatives of steamship owner-operators and char- 
terers in the coastwise and intercoastal cargo trades testified 
at a closed session of a hearing, August 13, in Washington, be- 
fore members of the Maritime Commission, on invitation of 


the M. C., on the question of whether the M. C. is vested with- 


discretionary authority, under section 5(b) of the 1946 ship 
sales act, to reduce the charter rate in the domestic trade. 

Hearing on the question was asked by six of the domestic 
operators, namely, American-Hawaiian Steamship Co., Lucken- 
bach Steamship Co., Pope & Talbot, Isthmian Line, Quaker 
Steamship Co., and Panama-Pacific Line. In addition to these 
lines, the M. C. extended its invitation to 19 additional lines, 
representing the remaining dry cargo operators in the domestic 
trade. 

At the commission, it was explained that the present basic 
charter hire rate was 15 per cent of the statutory ship sale 
price, provided under the 1946 ship sales act, or not lower than 
the prevailing “world charter” rates. For some time, the M. C. 
has been discussing the general subject of charters and, it was 
understood, it had been considering an increase in the present 
15 per cent overseas charter rate, with a possible reduction of 
the domestic rate. Data was submitted at the August 13 hear- 
ing, which, it was said, should enable the M. C. to decide if the 
domestic rate could be reduced. The question of increasing the 
overseas rate is expected to be the subject of a hearing in the 
near future. 


SALE OF VESSELS TO TURKEY 


The Maritime Commission has announced the sale of ten 
vessels to the Republic of Turkey. 

The commission said six of the vessels were of the com- 
bination passenger-cargo type, pre-war built. The other four, 
it said, were war-built ships, consisting of two tankers and two 
Victory-type cargo vessels. The sale was accomplished between 
representatives of the U. S. government and officials of the 
Turkish government. Transfer of the pre-war vessels was nego- 
tiated by the M. C. at the direction of the Secretary of State 
under authority of public law 75, extending U. S. aid to Greece 
and Turkey, said the M. C. It added that sale of the war-built 
vessels was accomplished under the merchant ship sales act of 
1946, pursuant to the policy established under public law 75. 

The purchase price of the 10 vessels totaled $7,400,000, said 
the M. C., adding that reconditioning and repairs, to be done in 
American ship yards, would run about $6,000,000. Payment, 
said the M. C., would be made from the Turkish treasury and 
not out of funds made available by the U. S. under public law 
75. The M. C. said the pre-war ships were the SS Monterey, 
SS Harry Lee and the SS Solace, and three former Chilean 
motor-vessels acquired by the U. S. in World War II, namely, 
the Aconcagua, Copiapo, and Imperial. 


A. P. L. SHIP CONSTRUCTION BIDS POSTPONED 


The Maritime Commission has announced postponement 
until September 12, from August 13, the date for the opening 
of bids for construction of five 500-foot combination passenger- 
cargo vessels for the round-the-world service of American 
President Lines, Ltd., Application of the steamship company 
for construction-differential subsidy aid for the project under 
the merchant marine act of 1936 was approved by the commis- 
sion last April (see Traffic World, June 21, p. 1988). 


TRUMAN STILL FOR ST. LAWRENCE PROJECT 
President. Truman reiterated that he favored construction 


of the St. Lawrence seaway in answer to a question at his press 
conference, August 14. 


BRITISH PRIVATE MERCHANT FLEET GROWS 


_ Statistics on British merchant ships under private owner- 
ship, as of June 30, 1947, according to figures released to its 
members by the American Merchant Marine Institute, show a 
grand total of 13,598,000 gross tons, an increase of 1,031,000 
tons since March 31, 1947. 





551 


The increase, according to the institute, is accounted for 
partly by delivery of new tonnage from shipyards but mainly 
by the purchase of Liberty ships and some tanks from the 
United States. In the three-month period, British ocean-going 
liners increased by some 470,000 gross tons, tramps by 447,500 
gross tons, and tankers by about 90,000 gross tons. 

A breakdown of the privately owned fleet under British 
flag, at mid-year, consisted of 6,707,000 gross tons in ocean- 
going liners, 2,863,000 gross tons in ocean-going tramps, and 
1,420,000. gross tons in short-sea and coastal types. Tankers 
accounted for 2,607,000 gross tons. 


Safety Council Reports on 
Winter Highway Hazards 


A recommendation that motor truck operators begin now 
to perfect a hard-hitting cold weather safety program has been 
issued by the National Safety Council. The council has re- 
leased the findings of its committee on winter driving hazards 
which, under the direction of Professor R. A. Moyer of Iowa 
State College, conducted an extensive test project during Janu- 
ary and February at Clintonville, Wis. 

A summary of the more important test findings follows: 


1. Variations in the ‘“‘slipperyness’’ of ice due to temperature and 
condition of the surface have a greater influence on braking distances 
than mechanical factors of the vehicle or driving technique. 

2. The real hazards on road ice are the extremely varied and un- 
predictable surface conditions. ‘ 

3. Braking distance of straight trucks are about ten times as long 
on glare lake ice as on dry concrete, and three to five times as long 
on packed snow as on dry concrete. 

4. Tire chains reduce truck braking distances on ice and packed 
snow from 45 to 80 per cent. 

5. Sanders may reduce braking distances on glare ice as much as 


30 to 40 per cent if the proper type of grit and braking technique are 
used. 


6. Acceleration time with an empty four-wheel drive truck through 
a speed range of 10 m.p.h. on glare ice is about half that obtained 
with an empty rear-drive truck. 


7. Pumping the brakes can reduce braking distances as much as 
20 per cent if the proper teehnique is used. Better steering control 
makes pumping advisable even for the inexpert driver. 

8. Power braking can reduce braking distances up to 20 per cent 


for a truck equipped with hydraulic brakes, but with air brakes this 
technique is not effective. 


9. There is not much difference in the ‘‘slipperiness’’ of natural 
road ice and glare lake ice. 


10. Both glare ice braking distances and acceleration time are less 
with natural rubber tires than with synthetic. 


The committee on winter driving hazards has prepared a 
report of its Clintonville tests which is expected to be available 
for distribution at the National Safety Congress to be held 
October 6-10 in Chicago. The council said that statistics indi- 
cate the accident death rates in snow-belt states run 24 to 53 
per cent higher in winter than in summer. . 


A.T. A. Freight Claim Committee 
Plans Campaign for 1948 


A recommendation that the committee on freight loss and 
damage prevention and education of American Trucking Asso- 
Ciations spearhead the 1948 perfect shipping campaign and begin 
immediately to plan the issuance of monthly posters beginning 
with January, 1948, has been made by T. W. O’Neill, of the 
Geo. F. Alger Co., Detroit, chairman of the section. Mr. O’Neil 
recommended that H. E. Hassett, of the Motor Truck Associ- 
ation of Southern California, act as chairman, and that John 
Miller, secretary of the A.T.A. National Freight Claim Section, 
act as coordinator. 


He further recommended, in letters to all members of the 
above section, that the committee direct its first monthly poster 
to the shipper, the second poster to the carrier, the March poster 
to the consignee, and that the same sequence be followed for 
the balance of the year. 


As subjects for the proposed posters for shippers, Mr. 
O’Neill suggested the basic guides for perfect shipping as sug- 
— by the Motor Truck Association of Southern California, 
which are: 


1. Make your bills of lading legible and complete. 
ments are often caused by illegible ladings. 

2. Correctly describe commodity shipped. Do not use trade names. 
Show kind of shipping container. 

3. Pack merchandise to withstand normal transportation shocks. 
Glue flaps of cartons. Use quality sealing tape. 

4. Do not overload cartons. 


Astray ship- 
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5. Mark and number each pacage clearly. Remove all old marks. 
Show all numbers on bill of lading. 

6. Properly label all packages requiring special handling, i.e., 
“Glass,”’ ‘‘Fragile,’’ ‘‘This Side Up,”’ etc. 


Mr. O’Neill urged that each active A.T.A. claim association 
place a standing order with Secretary Miller for the number of 
copies of posters distributed by each group. 

In his letter, Mr. O’Neill quoted approvingly from the edi- 
torials on perfect shipping appearing in the April 12 and April 
19, 1947, issues of Traffic World, and commended that magazine 
on its “sound reasoning with a problem that is increasing in 
transportation.” 

The present perfect shipping program, he said, while very 
helpful to the industry, does not keep the problem before all 
interested parties the year around. What is needed, he stated 
‘fs a constant shot in the arm to improve all of the items in- 


volving the preparation, transportation, and receiving of mer- 
chandise.” 


Automotive Excise Taxes Seen 
as Burden on Trucking 


War-time imposed excise taxes on gasoline, oil, automotive 
vehicles, parts and tires, according to John V. Lawrence, man- 
aging director of the American Trucking Associations, Inc., 
constitute “a heavy burden on every truck, bus and automobile 
owner in the country,” and “the higher transportation costs that 
result from them add considerably to the prices ultimately paid 
by the consumer.” Repeal of the taxes has been urged by the 
fy SFY 


Saying that Bureau of Internal Revenue figures showed col- 
lections from these taxes for the fiscal year ended June 30, 1947, 
totaled $752,000,000, exclusive of the amount collected from the 
tax on new automobiles, Mr. Lawrence submitted the following 
in support of his contention as to the burden these taxes imposed 
on the trucking industry: 


From the five per cent tax on new trucks, the Treasury collected 
$62,000,000 as compared with $37,000,000 in the previous fiscal year. 
The tax now amounts to more than $5,000,000 a month; in June it 
totaled $6,837,00. 

The tax on lubricating oil (six cents a gallon) brought in $82,000,000, 
an increase of ten per cent; the federal gasoline tax of one and a half 
cents per gallon totaled $433,000,000, an increase of $28,000,000 over the 
previous year. 

The tax on tires and tubes, five and nine cents per pound, re- 
spectively, brought in nearly $175,000,000, compared with $118,000,000 
a year earlier. 

The extent to which these taxes burden the trucking industry can 
be demonstrated this way: an average over-the-road hauling unit piles 
up ten times the mileage of a passenger car in a single year. That’s 
ten times the amount of gasoline, oil and rubber. Add to that the fact 
that trucks burn considerably more gasoline and oil per mile, ride on 
ten or more tires as compared with four for the passenger car, and 
use tires that are much larger and heavier than automobile tires. 

The net result is a fantastic sum in taxes for each vehicle operated, 
requiring substantially higher rates than would be necessary otherwise. 

A new tractor and semi-trailer combination operating in the Wash- 
ington area will cost around $9,900, on which the buyer pays a federal 
excise tax of $490. It it operates over the road, the owner will pay 
between $250 and $500 per year in federal excise taxes on the gasoline 
used by that one unit. And he will pay approximately $1,000 the first 
year and $500 each year thereafter for a single vehicle. To that amount 
he must add special fees levied by the states and, finally, the usual 
business and income taxes paid by other businessmen. 

No similar special taxes are levied against the equipment used by 
any other form of transportation. They constitute class taxation, with 
no special benefits accruing to those who pay them. 


Unquestionably, transportation costs would go down with repeal 
of the excise taxes. They were designed as emergency, war-time taxes 
but the revenue from them is greater today than ever before, while the 
heavy spending for war ended two years ago. 


REPEAL OF AUTOMOTIVE TAXES OPPOSED 


The National Highway Users Conference, advocate of re- 
peal of federal automotive taxes, points out in a bulletin that 
opposition to repeal or modification of the federal gasoline 
tax and other automotive excise levies has been voiced by 
Al F. Winkler, president of the Western Association of State 
Highway Officials. Speaking at his organization’s annual con- 
vention in Missoula, Mont., August 6-8, according to the N. H. 
U. C., Mr. Winkler, in part, said: 


In order to sustain anywhere near adequate federal aid appropria- 
tions we must resist legislation that would repeal or modify the federal 
gas tax and other automotive excise levies. We must resist the use of 
these monies for any other purpose than for the development of the 
national highway system. The proposals to cut highway users’ taxes 
derive support from strongly organized groups within our states and 
reflect themselves with almost overpowering strength in national legis- 
lation. I refer to the attempts to repeal or reduce gasoline and other 
automotive excise taxes. * * * It would appear to me as sound eco- 
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nomic judgment that the federal government assume a larger than 
50-50 share on the interstate system, especially in light of the stu- 


pendous revenue the highway users are paying in anticipation of local 
benefits. 


TRUCK REGISTRATIONS DOUBLE 1946 FIGURES 


Truck registrations for the first six months of 1947 are 
approximately twise those of the first half of 1946, R. L. Polk 
& Co., of Detroit, statistician for the automotive industry, has 
announced. On the basis of returns from 48 states for June, 
new truck registrations for the first half of the year should 
approximate 436,000, Polk statisticians said. In June 63,788 
new trucks were registered, as compared with 45,787 units for 
the same states and time in 1946. 


VIRGINIA HIGHWAY USERS CONVENTION 


Congressman J. V. Gary, of Virginia, will be toastmaster, 
and Edmund H. Harding, humorist, will be the speaker at the 
banquet the evening of December 6 which will close the two-day 
‘annual convention of the Virginia Highway Users Association, 
at the Hotel Roanoke, Roanoke. 

Earl O. Slaughter, of Pitzer Transfer Corporation, Roanoke, 
is general convention chairman. Among those scheduled to 
address the business sessions of the convention December 5 are: 

Joseph E. Powers, sales manager, truck-bus tire division, B. F. 
Goodrich Co.; William Wright, director, management training, Good- 
year Tire & Rubber Co.; Amos E. Neyhart, head of the institute of 


safety, Pennsylvania State College; and Walter W. Belson, public 
relations director, American Trucking Associations. 


C. M. Carter, assistant general manager, Middle Atlantic 
States Motor Carrier Conference, will speak the morning of 
December 6. The luncheon speaker that day is E. J. Lucas, 
sales manager, Kingham Trailer Co., Louisville. 


A directors’ dinner will be held December 5 at the Roanoke 
Country Club, with the Freuhauf Trailer Co. as host. The 
Trailmobile Co. will entertain guests at a cocktail party pre- 
ceding the dinner. 


INTERLAKE TERMINALS MEETING 


A meeting of Interlake Terminals, Inc., will be held Sep- 
tember 18 and 19 at the Hotel Continental, Kansas City, Mo.., 
William G. Tanzer, president and sales manager, has announced. 
Interlake represents a group of warehouse operators at the 
following key distribution points: Buffalo; Chicago; Clarksburg, 
W. Va.; Cleveland; Detroit; Green Bay, Wis.: Kansas City, Mo.; 
Los Angeles; Milwaukee: Pocatello, Idaho; Portland, Ore.; San 
Francisco; Scranton, Pa.; Seattle; and Toledo. 


George G. Roddy, vice-president and general manager, 
directs the New York office of Interlake. The meeting will 
study new ways and means of serving business more effectively. 


PENNSYLVANIA’S “DRIVER-OF-MONTH” 


Norman S. Moyer, driver for the Coastal Tank Lines, York, 
Pa., has been named Pennsylvania’s “Driver of the Month,” the 
nomination being a feature of the courtesy and safety cam- 
paign being conducted by the Pennsylvania Motor Truck Asso- 
ciation. Mr. Moyer received a gold pin and scroll of honor from 
Mayor Bernard Samuel, of Philaledphia, in a ceremony in the 
mayor’s reception room, August 13. Mr. Moyer has driven 
tank truck trailers for Coastal for a total of 784,000 miles in 
the past eleven years without an accident. His company pre- 
sented him with a gold wrist watch. 


MOVIE ON FRUEHAUF SEMI-TRAILERS 


The Fruehauf Trailer Co. has announced the release of a 
new 16 mm. movie describing the operation and advantages of 
Fruehauf automatic semi-trailers. The film, entitled “Auto- 
matic Savings,” is available for free showing at all Fruehauf 
factory branches. 


COACH RESERVATIONS ON ROCK ISLAND 


As a rsult of popular request, the coach reservation system 
has been restored on both the Peoria and Des Moines Rockets, 
effective August 15, the passenger traffic department of the 
Rock Island Lines has announced. The practice of requiring 
coach seat reservations on these trains was discontinued June 
3 after additional new equipment was received, but patrons 
prefer to secure their accommodations in advance, said officials 
of the railroad. 

The Rock Island has announced that a $15,000,000 track 
relocation program, begun five years ago to improve the Golden 
State Route between Chicago and Kansas City, was completed 
August 15. The program involved the construction of 90 miles 
of new roadbeds, bridges and track, principally in eastern Iowa. 
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The new, fast C-3 express cargo vessels of Pope & Talbot 
Lines with a deadweight capacity of 13,000 tons, are the 
highest type cargo ships in the American Merchant Marine 

. . cut transit time and provide fast, dependable transpor- 
tation to opportunity markets. Stowage, modern handling 
equipment for rapid loading and unloading, together with 
ample terminal facilities assure your shipments every ad- 
vantage via Pope & Talbot Lines. 


Three 
Trade Routes 


PACIFIC ARGENTINE BRAZIL LINE 


Pacific Coast Ports to East Coast of 
South America. From Vancouver, B.C., 
Seattle, Portland, San Francisco, Los 
Angeles, via Canal Zone to Trinidad, 
Rio de Janeiro, Santos, Montevideo 
and Buenos Aires... return same 


route, to Pacific Coast Ports... via 
Canal Zone. 


Pope & Talbot Lines 
Fast, Modern Cargo Ships 





To Opportunity 
Markets 


PACIFIC & ATLANTIC INTERCOASTAL 


From Philadelphia, Baltimore, Norfolk, 
via Panama Canal to Los Angeles, San 
Francisco, Oakland, Stockton, Port- 
land, Seattle and Tacoma... from Ta- 
coma, Seattle, Portland, San Francisco, 
Oakland, Stockton, Los Angeles to East 
Coast ports, via Panama Canal. 


PACIFIC WEST INDIES-PUERTO RICO 


From Tacoma, Seattle, Portland, San’ 


Francisco, Oakland, Los Angeles to 
San Juan, Ponce and Mayaguez, Puerto 
Rico via Canal Zone. 


Write to have your name placed on our 
Mailing List for Sailing Schedules. 


POPE s TALBOT LINES ed 




























POPE & TALBOT, INC. 


**ESTABLISHED 1849" 
EXECUTIVE OFFICES 
320 CairorNniA St. ® San Francisco 4 


Offices and Terminals 


SEATTLE 4 
TACOMA 
PORTLAND 9 
SAN FRANCISCO 4 
OAKLAND 7 
STOCKTON 
LOS ANGELES 15 
NEW YORK 6 
PITTSBURGH 22 
DETROIT 2 
PHILADELPHIA 6 
BALTIMORE 2 
NORFOLK 
SAN JUAN, P. R. 18 


Foreign Agency-Offices 
VANCOUVER, B. C., 
CANAL ZONE 
COLOMBIA 
TRINIDAD 
BRAZIL 
URUGUAY 
ARGENTINA 
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LIST OF TRAFFIC CLUBS © 


cthe Ss following list of traffic clubs will be 
published from Boag to kyr We ask that 
a notif of any errors or of 


any 
es or RS ‘aitions of % which they have 
eat edge.) a" ee 


Akron, O.—Traffic Club Study Club of 
Akron. L. B. Hine, Pres.; J. A. Gee, Secy. 

Albany, N. Y.— Capital District Traf- 
fic Association. James W. Reynolds, 
Pres.; D. J. Cassidy, Secy.-Treas. 

Anderson (Ind.) Traffic Club. J. 
— Pres.; W. P. Anderson, Secy.- 

as. 

Appalachian (Kingsport, Tenn.) Traf- 
fic Club (Bristol, Kingsport, Johnson 
City, Elizabethtown, Erwin, and other 
towns within 75 miles of Bristol). May- 
— Cusick, Pres.; J. B. Gillis, Secy.- 

as. 

Atlanta, Transportation Club of W. E. 
Carroll, Pres.; Don Joiner Secy.-Treas. 

Baltimore, Industrial Traffic Managers 
Ass'n. of. J. Sommerfeld, Pres.; S. M. 
Whisner, Secy.-Treas 

Baltimore, The Traffic Club of. Rob- 
ert N. Fleagle, Jr., Pres.; J. P. Hupp- 
mann, Secy. 

Baltimore, Women’s Traffic and Trans- 
portation Club of. Mollie G. Moore, 
Pres.; Elizabeth M. Huth, Corr. Secy. 

Bartlesville, Okla., Traffic Club. C. R. 
Musgrave, Pres.; E. C. Kitching, Secy.- 
Treas. 

Berkshire County Traffic Assn. (Pitts- 
field, Mass.) William R. Sage, Pres.; 
W. B. Preston, Secy. 

Birmingham (Ala.) Traffic and Trans- 
portation Club. J. C. Sanford, Pres.; 
J. E. Travis, Secy.-Treas. 

Birmingham, Ala., The Women’s Traf- 


fic Club of. Launa M. Chew, Pres.; 
Mrs. E. T. Boyd, Secy. 

Bloomington, Ill. The Corn Belt Traf- 
fic Club. V. W. McGuire, Pres.; Ernest 
Radley, Secy. 

Bridgeport (Conn.) Traffic Associa- 
— Fred R. Youd, Pres.; A. Winter, 

ecy. 

Bridgeport, Conn., Women’s Traffic 
Club. Margaret M. Grotz, Pres.; Frances 
G. Crowley, Secy. 

Bronx, N. Y., Traffic Gaub. George 
Wiegman, Pres.; Frank Flynn, Secy. 

Brooklyn, N. Y., Traffic Club of, Inc. 
Otto F. Rutz, Pres.; D. A. Hackett, Secy. 

Re oy (N. Y.) Traffic Club. Edward 
- Pugh, Pres.; Charles R. Everding, 
ecy 

Buffalo (N. ¥.) Transportation Club. 
H. J. Berst, Pres.; W. J. Miller, Secy.- 
Treas. 

Calumet Transportation Association, 
East Chicago, Ind. W. A. Witt, Pres.; 
L. E. Gardner, Secy.-Treas. 

Camden (N. J.) Industrial Traffic 
Club. H. E. Stevens, Pres.; C. N. Haw- 
kins, *“Secy.-Treas. 

Camden (N. J.) Traffic Club. C. T. 
Ebensberger, Pres.; H. S. Wendell, Secy. 

Canton (O.) Traffic Club, G. H. Heber- 
ling, Pres.; L. D. Ellis, Secy. 

a Ohio Traffic Club (Mansfield, 
Ohio). E. Lee Connell, Cleveland, Pres.; 
Howard Johnson, Mansfield, Secy. '-Treas. 

Central Pennsylvania Traffic Club 
(Williamsport, Penna.). J. P. Quinn, 
Pres.; R. M. Gerber, Secy. 

Charlotte (N. C.) Traffic and Trans- 
portation Club. Stanley Shaw, Pres.; 
R. C. Warren, Secy.-Treas. 

Chattanooga Traffic and Transporta- 
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tion Club. H. M. Daugherty, Pres.; 
T. L. Davis, Secy.-Treas. 

Chicago Transportation Club. Harry 
W. Anderson, Pres.; Albert E. Hooper, 
Jr., Secy. 

Chicago, Traffic Club of. W. R. Cox, 
Pres.; O. A. Green, Secy. 

Chicago, Ill., Trafficmen’s Association 
of America. H. H. Behrel, Pres.; R. J. 
Kelly, Secy. 


Chicago, Women’s Traffic Club of. 
Edna Schaar, Pres.; Helen Horne, Secy. 

Chippewa Valley Traffic Club, Eau 
Claire, Wis.; H. R. Van Maren, Pres.; 
T. S. Larson, Secy. 

Cincinnati Traffic Club. A. W. Gill, 
Pres.; H. F. Oehlschlaeger, Secy. 

Cincinnati Traffic Club—Woman’s Di- 
vision. Ruth Badman, Pres.; Jane C. 
Nagel, Secy. 

Clearing, Ill.—Clearing-Cicero Traffic 
Conference. Ray Hurd, Pres.; W. Eh- 
lert, Secy. 

Cleveland, Traffic Club of. John 
Marsh, Pres.; W. J. Brennan, Secy. 

Cleveland ‘Transportation Club, Nor- 
eae E. Dodwell, Pres.; Frank M. Schur, 
ecy. 

Cleveland, Women’s Traffic Club of. 
Hazel Smith, Pres.; Yolanda Iacobucci, 


Secy. 

Colorado Springs, Colo. Pike’s Peak 
Traffic Club. L. P. Siddons, Pres. 

Columbus (O.) Transportation Club. 
C. R. Warren, Pres.; F. M. Brownewell, 
Secy. 

Connecticut, Quarter Century Traffic 
Club. (New Britain, Conn.) J. M. Stuart, 
Pres.; J. F. Maerz, Secy.-Treas. 

Corpus Christi (Tex.) Traffic Associa- 
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RATE DOCKETS 


of the following rate committees and many of their hearings 


and disposition notices: 
Central Freight Association 


Central Freight Association Coal, Coke & Iron Ore 


Central States Motor Freight Bureau 
Eastern-Central Motor Carriers Association 
Eastern Commodity Rate Revision Committee 
Illinois Freight Association 

Middlewest Motor Freight Bureau 


National Diversion and Reconsignment Committee 


New England Freight Association 
Southern Freight Association 


Southern Freight Association Coal & Coke Committee 


Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Southwestern Motor Freight Bureau 
Texas-Louisiana Freight Bureau 
Transcontinental Freight Bureau 

Trunk Line Association 

Trunk Line Coal & Coke Committee 
Western Trunk Line 

Joint Conference Committee 


CLASSIFICATION DOCKETS 


The regular bi-monthly docket and all special dockets of the 
Consolidated Classification Committee which cover proposed 
changes in rules, descriptions, ratings and minimum weights 


RATE CHANGES 


New Tariffs and Supplements Filed with I. C. C., M. C 


and C. A. B 
Tariffs Rejected 
Fourth Section Applications and Orders 
Short Notice Applications and Permissions 
Investigation and Suspension Orders 
Suspension Orders Vacated 
Released Rate Orders 


Embargo Notices, Modifications and Cancellations 


Information that appears regularly 


oA, FTER YOU HAVE 


once used the weekly TRAFFIC BULLETIN you will 
never again want to be without it. You will find it is the 
easiest, quickest, and surest way to keep your tariff file 
up-to-date and to keep informed on rate changes in ad- 
vance of their effective dates. 


The TRAFFIC BULLETIN lists every new tariff and sup- 
plement filed; it furnishes you with the Consolidated 
Classification Docket, the dockets of the various terri- 
torial rate committees, and many of their hearing bul- 
letins and disposition notices; it keeps you advised of 
short-notice changes, on both railroad and truck rates; 
on Fourth Section matters; investigation and suspen- 
sion orders; and on embargoes. This weekly service is 
prompt, complete, and accurate—send for sample copy. 


THE TRAFFIC SERVICE CORP. 


418 South Market Street 
CHICAGO 7, ILLINOIS 


Au 








RLD August 28, 1947 oO) 555 


more Po Lod fg 


Harry 
ooper, 


3ox, 


‘iation 
J. 
































ib of. 

Secy. 
, Eau 
Pres.; 


. Gill, 
’s Di- 
ine C., 


Traffic 
J. Eh- 


John 
y. 
, Nor- 
Schur, 


lub of. 
obucci, 


; Peak 


Club. 
newell, 


Traffic 
Stuart, 








\Ssocia- 








TAVE 
a will 
is the 
iff file 


in ad- 


THE PACE WILL BE FASTER-THAN-EVER as a battery of 
giant new Diesels power crack Katy freights to 
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RADIO-CONTROLLED NEW DIESEL SWITCHERS will 
speed handling at terminal points. 


MIRACLES OF MODERN RAILROADING SCIENCE... 
courteous, trouble-free handling of all your Southwest 
shipping needs... still more precious hours clipped 
from your freight-in-transit time... YOURS from the 
Southwest corridor’s main supply line. OKAY KATY! 
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Bcopy. 


MISSOURI-KANSAS-TEXAS LINES 


Serving the Southwest 
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tion. Van E. Robert, Pres.; W. G. Bridge- 
water, Jr., Secy. 

Cortland (N. Y.) Industrial Traffic 
Club of. H. B. Darling, Chairman; P. F. 
McManus, Secy. 

Cumberland, Md., Tri-State Traffic 
Club. Martin L. Johnson, Pres.; J. L. 
Carnochan, Secy. 

Dallas, Tex., Transportation Club of. 
N. Mansfield, Pres.; K. L. Hartman, 
Secy.-Treas. ; 

Danville, Ill, Traffic Club. Bert 
Tainter, Pres.; C. A. Neighton, Secy.- 
Treas. 

Decatur (Ill.) Transportation Club. 
D. K. Ball, Pres.; N. K. Anderson, Secy. 

Denver Commercial Traffic Club. C. 
E. Berg, Pres.; Eddie St. Louis, Secy.- 
Treas. 

Denver, Junior Traffic Club of. Wins- 
ton A. Hollard, Pres.; Ernest M. Smith, 
Secy. iq 

Denver, Traffic Club of. W. P. Dahl, 
Pres.; C. O. Gustafson, Secy-Treas. 

Denver, Women’s Traffic Club of. 
Sarah Kennedy, Pres.; Eleanor Briggs, 
secretary. 

Des Moines Transportation Club. H. 
H. Jacobs, Pres.; C. Ander, Secy.-Treas. 

Detroit (Mich.) Motor-City Traffic 
Club. Ralph W. Erickson, Pres.; Elmer 
W. Klein, Secy-Treas. : 

Detroit, The Traffic Club of. J. Har- 
old Becker, Pres.; W. A. Warburton, 
Secy.-Treas. 

Detroit, Women’s Traffic Club of. 
Loretta E. Gens, Pres.; Alice Janashek, 


Secy. 
Duluth (Minn.) Traffic Club. R. R. 
Shaeffer, Pres.; G. H. Westberg, Secy. 
Eastern Indiana Transportation Club 
(Muncie, Ind.) Claude Cornell, Pres.; 
Harry E. Mitchell, Secy. 


Eastern North Carolina Traffic Club 
(Washington, N. C.). Cecil Moore, Pres.; 
H. W. White, Secy. 

Elmira (N. Y.) Traffic Club. G. A. 
Harnischfeger, Pres.; Jerome Wolcott, 
Secy.-Treas. 

El Paso (Tex.) Traffic Club. W. T. 
ankes. Pres.; Fred C. Tockle, Secy.- 


eas. 

Erie (Pa.) Traffic Club. Joseph F. 
Weibel, Pres.; C. P. Beyer, Acting Secy. 

Evansville (Ind.) Transportation Club. 
James C. Parker, Pres.; L. A. Holzgrafe, 
Secy.-Treas. 

Fargo (N. Dak.) Traffic Club. J. L. 
Thacker, Pres.; R. C. Harrington, Secy. 

Flint (Mich.) Traffic Club. S. L. 
Dobbs, Pres.; G. L. Wilcox, Secy.-Treas. 

Fort Wayne (Ind.) Transportation 
Club. Thomas Sayles, Pres.; C. H. Bar- 
tels, Secy. 

Fort Worth, Traffic Club of. W. Earl 
Lovell, Pres.; R. M. Duke, Secy.-Treas. 

Fort Worth Women’s Traffic Club. 
Grada Lee Johnson, Pres., Doris Perry, 
Secy. ; 

Fox River Valley Traffic Club (Nee- 
nah, Wis.) Walter Fedlund, Pres.; F. 
Otis, Secy. 

Fox Valley Traffic Club (Aurora, Ill.) 
Thorold Guzeman, Pres.; Ralph Girar- 
det, Secy. 

Fresno, Cal., Transportation Club. 
Edward Rutherford, Pres.; Benton Pas- 
chall, Secy. 

Galveston, Transportation and Foreign 
Trade Club of. J. W. Stechmann, Pres.; 
R. S. Freeman, Secy.-Treas. 

Goldsboro, N. C.—Eastern North Caro- 
lina Traffic Club. S. M. Jones, Pres.; H. 
W. White, Secy.-Treas. 

Grand Rapids Transportation Club. 


TaN 
at 
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op H. Fahrner, Pres.; M. W. Vermaire, 
ecy. 
Green Bay (Wis.) Traffic Club. George 
Stoik, Pres.; Leroy Krueger, Secy. 
Hagerstown, Md., Traffic Club. Car- 
roll France, Pres.; J. J. Sentner, Secy. 
Hamilton (Ont.) Traffic Club. F. T. 
Parker, Pres.; A. M. Johns, Secy. 


Hartford, Conn.—Transportation Bu- 
reau of Hartford Chamber of Commerce. 
Herbert G. Topp, Chairman; C. Harris 
Crook, Vice-Chairman. 

Hartford, Conn., Women’s Traffic Club 
of. Grace L. Weller, Pres.; Virginia De- 
vanny, Secy. 

High Point (N. C.) Traffic and Trans- 
portation Club. I. B. Dunn, Pres.; G. T. 
Smith, Secy.-Treas. 

Houston Traffic Club. J. A. Dana, 
Pres.; A. U. Zurborg, Secy. 

Indianapolis Motor Transportation 
Club. E. C. Lipp, Pres.; John Gedig, 
Secy. 

Indianapolis, Traffic Club of. R. H. 
Ross, Pres.; C. V. Curran, Secy.-Treas. 

Indianapolis Women’s Traffic Club. 
M. Kissel, Pres.; Marjorie White, Secy. 

Jackson, Miss., Traffic Club. J. W. 
Smith, Pres.; F. B. Aikin, Secy. 

Jacksonville (Fla.) Traffic Club. E. 
H. James, Pres.; A. Q. Harris, Secy- 
Treas. 

Jamestown (N. Y.) Transportation 
Club. Roy Olofson, Pres.; K. C. Johnson. 
Secy.-Treas. 

Jefferson City (Mo.) Traffic Club. D. 
M. Oberman, Pres.; C. Morrow, Secy. 

Jersey City (N. J.) Traffic Club. E. A. 
Meyer, Pres.; Frank J. Jones, Secy. 

Kalamazoo Traffic Club. W. J. New- 
house, Pres.; A. R. Kloosterman, Secy. 

Kanawha Valley Traffic Club (Charles- 
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ton, W. Va.). L. H. Corley, Pres.; Dick 
Moore, Secy. 

Kansas City, Industrial Traffic Man- 
agers Association of. 

Kansas City, Transportation Club of. 
H. G. Bekemeier, Pres.; A. Paul Rinins- 
land, Secy. 

Kansas City, Traffic Club of. P. J. 
Patten, Pres.; T. A. Neidenberger, Secy.- 
Treas. 

Ky.-O.-Va. Traffic Club (Ashland, Ky.) 
K. H. Frecka, Pres.; B. J. Dressel, Secy. 

Lancaster, Pa.—Manufacturers’ Asso- 
ciation Traffic Club. Howard P. Gabriel, 
Pres.; R. W. Stover, Secy.-Treas. 

Lansing (Mich.) Traffic Club. C. E. 
Clark, Pres.; W. M. McCloud, Secy. 

Lehigh Valley, Traffic Club of the. 
(Easton, Pa.) George W. Thoma, Pres.; 
P. R. Kocher, Secy. 

Lima (Ohio) Traffic Club. V. H. Lo- 
gan, Pres.; Floyd Clark, Secy. 

Lincoln (Neb.) Traffic Club. D. F. 
Frohardt, Pres.; A. L. Grass, Secy. 

Long Beach (Calif.) Traffic Club. R. 
L. Allen, Pres.; G. F. Seybold, Secy. and 
Treas. 

Long Beach (Calif.)—Los Angeles 
Harbor, Women’s Traffic Club of. Sadie 
I. Von Ritter, Pres.; Deanelda Mahl, 
Secy. 

Long Island Traffic Club. B. J. Mc- 
Sweeney, Pres.; Wm. Strohsal, Secy.- 
Treas. 

Longview (Wash.) Transportation 
Club. H. I. McMunn, Pres.; Lyal Jones, 
Secy.-Treas. 

Los Angeles, Calif.-Harbor Transpor- 
tation Club. Carl Wadsworth, Pres.; D. 
H. Hughes, Secy.-Treas. 

Los Angeles, Calif—Rail and Water 


Club. G. H. Lewis, Pres.; A. E. Norr- 
bom, Secy. 

Los Angeles Transportation Club. D. 
G. Shearer, Pres.; W. McGowan, Secy.- 
Treas. 

Los Angeles Women’s Traffic Club. 
Charle Jean Cullum, Pres.; Ida Wood- 
ruff, Corr. Secy. 

Louisville Transportation Club. John 
L. Weeks, Pres.; R. W. Ernst, Secy.- 
Treas. 

Louisville, Women’s Traffic Club of. 
Theo Stewart, Pres.; Charlotte Himmel- 
haver, Secy. 

Lower Rio Grande Valley, Traffic Club 
of; Pres., J. H. Hartzog; Secy.-Treas., 
L. J. Deasy. 

Mansfield (O.) Traffic Managers’ Divi- 
sion of the Manufacturers’ Club. C. K. 
Smaltz, Chairman; A. D. Caddell, Secy. 

Memphis Traffic Club. C. W. Pearce, 
Pres.; N. C. Osborn, Secy.-Treas. 

Memphis— Women’s Traffic Club. 
Angea Lee, Pres.; E. J. Berryhill, Secy.- 
Treas. 

Meridian, Miss., Transportation and 
Traffic Club. H. G. Fitts, Pres.; W. H. 
Thompson, Secy:: 

Miami (Fla.) Traffic Club. J. F. Stur- 
divant, Pres.; R. K. Johnson, Secy.-Treas. 

Miami Valley (Dayton, O.) Traffic 
Club. G. R. Armstrong, Pres.; G. C. 
Stoecklein, Secy. 

Milwaukee, Junior Traffic Club of. 
A. M. Spahn, Pres.; G. F. Mueller, 
Secy.-Treas. 

Milwaukee Traffic Club. James E. 
Quinn, Pres.; Ralph M. Heinan, Secy. 
and Treas. 

Milwaukee, Woman’s Traffic Club of. 
ret Blask, Pres.; Esther Bannister, 

ecy. 
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Minneapolis Junior Traffic Club, Rob- 
ert McCormick, Pres.; Robert Scott, 
Secy. 

Minneapolis, Traffic Club of. L. E. Ed- 
wards, Pres.; L. A. Hart, Secy. : 

Mobile Traffic and ‘Transportation 
Club. William J. Thorworth, Pres.; 
S. Marvin Graham, Secy.-Treas. 

Montreal (Can.), Traffic Club of. 
Norman Van Wyck, Pres.; F. J. Stock, 
Secy.-Treas. 

Muskegon (Mich.), Greater, Transpor- 
tation Club. F. W. Heidman, Pres.; Carl 
Johnson, Secy. 

Nashville (Tenn.) Traffic and Trans- 
portation Club. Frank A. Gaines, Pres.; 
F. E. Hilliard, Secy.-Treas. 


Newark (N. J.) Traffic Club. H. G. 
Regan, Pres.; A. N. Granzen, Secy. 

New Bedford, Mass., Traffic Club. 
William C. Raymond, Pres.; J. D. Bab- 
cock, Secy. 

New Britain (Conn.) Traffic Associa- 
tion. P. G. Gaffney, Pres.; B. G. Krano- 
witz, Secy. 

New England, Traffic Club of. (Bos- 
ton, Mass.) Albert F. Ruby, Pres.; G. J. 
Smith, Secy.-Treas. 

New England, Women’s Traffic .Club 
of (Boston, Mass.) Esther M. Freeman, 
Pres.; Winifred B. Gilboy, Cor. Secy. 

New Haven (Conn.) Chamber of Com- 
merce, Traffic Club of. G. R. Bradford, 
Pres.; Vincent Reynolds, Secy.-Treas. 

New Haven (Conn.) Chamber of Com- 
merce, Women’s Traffic Club of. Edna 
M. Collier, Pres.; Jessie M. Ardolino, 
Secy.-Treas. 

New Jersey Industrial Traffic League 
(Newark, N. J.). W. J. Horrer, Pres.; 
G. E. Martin, Secy. 





The Port of San Francisco 


Center of Pacific Coast Shippi: 
* : pping * 


for a Century 


BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 





First with the Latest 
Change in Freight Rates 


On August 22, the same 


day the new Class Rates 


went into effect, NFRS sub- 


scribers had the changes 











CHICAGO and 


EN 
ETHODS 
ACHINERY 


for efficient transportation 


* 
The Chicago and North Western System is 
amply provided with the men, methods and 
“machinery” necessary to transport any prod- 
uct from where it is to where it's wanted. 
That's been our job for 99 years. 


NORTH WESTERN SYSTEM 


on their desk! 


Acai National Freight 
Rate Service has demonstrated 
its outstanding value to sub- 
scribers by delivering imme- 
diately rate changes the day 
they become effective. Check 
your traffic department .. . 
were these changes available 
the same day in clear, easy-to- 
use form? 


Here is a service of out- 
standing value to the efficient 
operation of your traffic de- 
partment. Investigate now the 
full significance of what it can 
mean to you in the smooth 
functioning of your traffic de- 
partment . . . in dollars and 
cents savings. Write or wire 
for complete details . . . no 
obligation. 


NATIONAL FREIGHT RATE SERVICE 


DOWAGIAC, MICHIGAN 
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New Orleans, Traffic Club of. A. M. 
Dardis, Pres.; Rene J. Pigeon, Secy. 

New Orleans, Women’s Traffic and 
Transportation Club of. Catherine L. 
nee, Pres.; Marion Bienvenue, Cor. 

ecy. 

New York-Bronx Traffic Club. P. R. 
Turnbull, Pres.; George Adelhardt, Secy. 

New oy ee — Asso- 
ciation of. J. Lenahan, Pres.; J. J. 
Donnelly, ae 

New York, Traffic Club of. H. L. 
Lauby, Pres.; G. H. Burtis, Secy. 

New York—Women’s Traffic Club of 
New York. Edna Mead, Pres.; Ann 
Stevenson, Corr. Secy. 

Norfolk - Portsmouth (Va.) Traffic 
a P. S. Gornto, Pres.; D. J. Foley, 

ecy. 

Norristown, Pa., Traffic Club of Paul 
H. Troutman, Pres.; Louis G. Smith, 
Secy. 

North Carolina, Eastern, Traffic Club. 
(Fayetteville, N. C.) G. F. Dempsey, 
Pres.; H. W. White, Jr., Secy.-Treas. 

Northwestern Pennsylvania Transpor- 
— and Traffic Club. F. E. Hufford, 

res 


Norwich, Conn.; Traffic Club of East- 
ern Connecticut. W. B. Chadbourne, 
Pres.; Rex Brown, Secy. 

Oakland. (Calif.) Traffic Club. Joe 
Patton, Pres.; R. D. Stokes, Secy. 

Oakland, Calif., Women’s Traffic Club 
of. Margaret Garvey, Pres.; Marjorie 
Meredith, Corr. Secy. 

Oil City-Franklin (Pa.) Traffic Club. 
J. Walter Fenner, Pres.; J. H. Lavery, 


Secy. 
Oklahoma City Transportation Club. 


B. C. Milliken, Pres.; L. V. Van Horn, 
Secy.-Treas. 

Omaha Traffic Club. C. W. Nelson, 
Pres.; W. V. C. McCormack, Secy. and 
Treas. 

Omaha, Women’s Traffic Club of. Lu- 
cille Sharp, Pres.; Corrine Davis, Corr. 
Ss 


ecy. 
Orlando (Fla.) Central Florida Traf- 
fic Club. F. E. Godfrey, Pres.; J. A. 
Davidson, Secy.-Treas. 

Peoria (Ill.), ee ae a Club of. 
E. T. Willson, Pres.; 
Secy.-Treas. 

Philadelphia, Commercial Traffic Man- 
agers of. G. E. Miller, Pres.; E. D. Heil- 
brun, Secy. 

Philadelphia, Traffic Club of. C. J. 
Goodyear, Pres.; S. B. Neiman, Secy. 

Philadelphia, Traffic and Transporta- 
tion Club of. Edward Bolton, Pres.; 
J. E. Bellwoar, Secy. 

Philadelphia Women’s Traffic Club. 
Frances Snyder, Pres.; Thelma Clem- 
mency, Corr. Secy. 

Phoenix (Ariz.) Traffic Club. W. C. 
O’Connor, Pres.; Miriam A. Burson, 
Secy.-Treas. 

Pittsburgh, Traffic Club of. A. C. 
Schweitzer, Pres.; W. H. Morrow, Secy. 

Pittsburgh, The Traffic and Transpor- 
tation Association of. Theodore Hoover, 
Jr., Pres.; William P. Daley, Secy. 

Pittsburgh, Women’s Traffic Club of. 
Marie Driscoll Diettinger, Pres.; Ann 
Barnishan, Rec. Secy. 

Pontiac (Mich.) Traffic Club. R. F. 
Hardy, Secy. 

Portland (Ore.) Industrial Traffic Club. 
MacNeil Smith, Pres.; Erman E. Mitts, 
Secy. 


. R. Barnewolt, 
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Portland, Ore., Junior Traffic Club of. § 


poten Birtchet, Pres.; R. J. Hastings, 


ecy 

Portland (Ore.) Transportation Club. 
George W. Hartwell, Pres.; C. W. Laird, 
Secy.-Treas. 

Portland (Ore.), Women’s Traffic and 
Transportation Club of. Edna Rutledge, 
Pres.; Hazel Whitehouse, Secy. 

Providence, R. I.—Traffic Club of the 
Providence Chamber of Commerce. T. 
F. Durkin, Pres.; A. H. Ferguson, Secy. 

Queens County Traffic Club, Long Is- 
re. City, N. ¥. James Duhl, Pres.; R. 

A. O’Neil, Secy. 

‘Quincy (Ill.) Traffic and Transporta- 
tion Club. Everett Pratt, Pres.; Ralph 
Miller, Secy. 

Racine-Kenosha Women’s Traffic As- 
sociation. Hallie Rosienski, Pres.; Ca- 
mille LeBrasca, Secy. 

Racine Traffic Club. Ollie Hansche, 
Pres.; L. J. Orthe, Secy. 

Racine Transportation Club. E. Pfeif- 
fer, Pres.; Roger M. Lange, Secy. 

Raritan Traffic Club (Manville, N. J.). 
O. G. Perry, Pres.; G. P. Van Fleet, 
Secy. 

Reading (Pa.) Traffic Club. R. C. 
Folk, Pres.; O. Daniel Dreyer, Secy.- 
Treas. 

Reading (Pa.), Women’s Traffic Club 
of. Edith Ellis, Pres.; Ruth Shugard, 
Secy. 

Richmond, Va., Junior Traffic Club. 
J. F. Meredith, Pres.; L. D. Lacy, Jr., 
Corr. Secy. 

Richmond (Va.) Traffic Club. W. L. 
Pierce, Pres.; R. M. Fergusson, Secy. 

Rochester, N. Y.— Transportation 


Club of the Rochester Chamber of Com- | 
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CROOKS TERMINAL WAREHOUSES, Inc. 


NEW YORK 16 
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Associated with Overland Terminal Warehouse Co., 
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— [ST.LOUIS-SAN FRANCISCO RY.) 


One of the New Diesel Locomotives 
That Speed Midwest Freight 


THE MINNEAPOLIS ST. LOUIS RAILWAY 
and its PEORIA GATEWAY 


FRISCO “PERFECT 


SHIPPING” FACTS 
Frisco NOW 


has in service: 


1. Motorized Fork Trucks to 
expedite palletized and extra 
\eavy shipments. 
2. Motorized ‘Chore 
3-wheeled platform trucks for 
faster, safer general freight 
handling. 
3. ‘*Portakold’’ Mobile Re- 
frigerators — ship perishables 
in ordinary box cars. 
Modern methods . - motos 
pment... improvemen: 
P along the line for eames 
safer, faster service! . 
Ship it Frisco! 


nose ESET 















SPRING ... SUMMER 
FALL ...... WINTER 


Each season has its special needs which GATX tank 
cars supply. Now there is a seasonal movement of 
products like asphalt and road oils. Later in the year, 
and in different localities, crude vegetable oils, black- 


strap, beet and cane molasses will go to market— 
the GATX tank car way. 


When winter comes these cars will haul burning oils, 
fuel and such commodities—thus keeping pace, 
throughout the year with shippers’ needs that depend 
on ““Time and Place.” 


Routing tank cars by season—changing them from 
one commodity to another—from one part of the 
country to another—is part of General American’s 
work for railroads and shippers. A basic service of the 


GATX fleet of more than 37,000 specialized tank cars 
of 207 types. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South La Salle Street, Chicago 


DISTRICT OFFICES: Buffalo ¢ Cleveland © Dallas ¢ Houston « Los Angeles * New Orleans 
New York e¢ Pittsburgh ¢ St.Louis e San Francisco ¢ Seattle ¢ Tulsa @ Washington 
EXPORT DEPT.: 10 East 49th Street, New York 17, New York 








merce. F. B. Dugan, Pres.; F. W. Bur- 
ton, Secy.-Treas. 

Rochester, N. Y., Women’s Transpor- 
tation Club of. Ruth Lloyd, Pres.; Lil- 
lian Marcus, — 

Rock River Valley Traffic Club, Rock- 
ford, Ill. Roy E. Williams, Pres.; F. F. 
Thies, Secy. 

Rome, N. Y., Traffic Club. F. G. 
McKevitt, Pres.; J. S. Davis, Secy. 

Sabine District (Beaumont, Texas), 
Traffic Club (Beaumont Orange, Port 


Neches, Port Arthur). F. K. Stevens, 
Pres.; K. D. Schwartz, Secy. 
Sacramento (Calif.) Transportation 


Club of. C. R. Harmon, Pres.; J. M. 
Hanlon, Secy. 

Saginaw (Mich.) Traffic Club. Thom- 
as Zacharias, Pres.; E. C. Cherry, Secy.- 
Treas. 

St. Clair River District Transportation 
Club. O. L. Metzger, Pres.; Robert Lam- 
kin, Secy. 

St. Joseph (Mo.) The Traffic Club of. 
M. B. Williams, Pres.; Harold Hardy, 
Secy.-Treas. 

St. Louis, Metropolitan: Junior Traf- 
fic Club of. R. Paul Yellen, Pres.; Roy 
L. Eyster, Secy. 

St. Louis Traffic Club. Joseph E. Hitt, 
Pres.; John F. Flynn, Secy.-Treas. 

St. Louis, Women’s Traffic Club of 
Metropolitan. Ann D. Serwan, Pres.; 
Ethel Ogle, Secy. 

St. Paul (Minn.), Junior Traffic Asso- 


ciation of. R. V. King, Pres.; K. T. Buth. 
Secy. 


St. Paul Transportation Club. J. R. 
Teasdale, Pres.; C. A. Liggett, Secy. 


Salt Lake City, The Transportation 
Club of. C. ‘ 


Zorn, Secy. and Treas. 


San Antonio (Tex.) Traffic Club. M. 


G. Niebuhr, Pres.; G. W. Harris, Secy.- 
Treas. 


J. Fischer, Pres.; J. K. 


San Diego (Calif.) Transportation 
Club. J. J. Reynolds, Pres. 

San Francisco Industrial Traffic Asso- 
— T. J, Label, Pres.; G. T. Gleason, 

ecy. 

San Francisco, Junior Traffic Club of. 
Charle G. Wilcox, Pres.; B. R. Newlon, 
Jr., Secy. 

San Francisco, Pacific Traffic Associa- 
tion of. T. F. Luedtke, Pres.; Rudolph 
Illing, ex-Secy. 

San Francisco Transportation Club. R. 
F. Burley, Pres.; W. J. Dodge, Secy. 

San Francisco Women’s Traffic Club. 
Teresa Schmitt, Pres.; Sophie Rogell, 
Secy. 

San Pedro, (Cal.) Harbor Transpor- 
tation Club. Jay V. Connett, Pres.; A. 
J. Deller, Secy. 


Santa Clara County Transportation 
Club. (San Jose, Calif.) Bruce Stern, 
Pres.; Robert M. Ritchey, Secy.-Treas. 

Seattle Industrial Traffic Managers’ 
Association. O. W. Hardesty, Pres.; R. 
W. Flinkman, Secy. 

Seattle, The Transportation Club of. 
Warren G. Smith, Pres.; S. O. Yocum, 
Secy.-Treas. 

Seattle, Women’s Traffic and Trans- 
portation Club of. Agnes Horak, Pres.; 
Hazel Tatlock, Secy. 

Sheboygan (Wis.) Traffic Club. Joseph 
Kullman, Pres.; H. A. Augustine, Secy.- 
Treas. 

Shreveport (La.) Traffic and Trans- 
portation Club. E. B. Wilson, Jr., Pres.; 
J. P. Finn, Secy.-Treas. 

Sioux City Traffic Club. W. L. Lun- 
quist, Pres.; Howard Youngdahl, Secy.- 
Treas. 

South Bend (Ind.) Transportation 
Club, Milton Schulz, Pres.; F. B. Inger- 
soll, Secy.-Treas. 

Southern Wisconsin Traffic Club, Be- 
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loit, Wis. Carl Kraeplin, Pres.; D. R. 
, Secy.-Treas. 

Springfield (Ill.), The Transportation 
Club of. Walter J. Swaja, Pres.; W. G. 
Bahlow, Secy.-Treas. 

Springfield (Mass.) Traffic Club. 
Frank P. Fleming, Pres.; R. D. Fuller, 
Secy.-Treas. 

Springfield (Mass.), Women’s Traffic 
Club of. Cecilia M. Guiney, Pres.; Evelyn 
H. Trudeau, Secy. 

Springfield, Mo., Traffic Club of. H. A. 
Baker, Pres.; George Helfrecht, Secy.- 
Treas. 

Springfield, O., Traffic Club. John 
‘Shoemaker, Pres.; F. W. Kalbfus, Secy. 

Spokane Transportation Club. C. W. 
Meckstroth, Pres.; E. S.. Braden, Secy.- 
Treas. 

Stockton, Cal., Traffic Club. J. F. 
Malloy, Pres.; H. A. Molgard, Secy. 

Syracuse (N. Y.) Traffic Club. Harold 

. LeChien, Pres.; J. V. McMahon, 
Secy.-Treas. 

Tacoma (Wash.) Transportation Club. 
C. J. Ryan, Pres.; E. J. Pole, Secy. 

Tampa, Fla.—Traffic Club of. W. A. 
Stebbins, Pres.; J. A. Crawford, Jr., 
Secy. 

Terre Haute (Ind.) Transportation 
Club. Harold V. Scott, Pres.; Wm. 
Thoms, Secy. 

Texarkana Traffic Club. Wilbur 
Smith, Pres.; C. C. Blair, Secy. 

Tiffin, O., Traffic Club. A. V. Cuth- 
bert, Pres. 

Toledo (O.) Transportation Club. J. E. 
Black, Pres.; C. H. Lorenz, Secy. 

Topeka, Kan., Traffic Club of. C. A. 
Alberg, Pres.; S. C. Bennett, Secy.- 
Treas. 

Toronto (Can.), Transportation Club 
of. G. E. Walton, Pres.; William G. 
Hamilton, Secy. 





Individualized 


Watching Service « « « 


Let us keep your rate department up-to-the-minute 
on traffic matters pertaining to your products. 


All tariffs filed with the Interstate Commerce Com- 
mission or the Maritime Commission and all reports, 
decisions and other documents issued by them will 


be examined and you will be notified promptly of any 


changes affecting your traffic. 


The service is voluntary insofar as we can anticipate 


your needs, but we are always glad to receive specific 


ucts, (2) your raw materials inbound, (3) the territory 
covered by your shipments, (4) how you ship—rail, 
water or truck, and (5) the territory covered by your 
principal competitors—we will be pleased to let you 
know what a watching service, tailored to meet your 


particular requirements, will cost—We believe you 


will be pleasantly surprised at its reasonableness. 


requests for the watching of a specific rate, the filing 


of a tariff, of a complaint, a protest, etc. The service 


is reliable, prompt and accurate. 


Let's talk it over. Just send us (I) a list of your prod- 


Rates are changing over 
aight. Let us watch them for 
you. Write, phone or wire. 


Service Department 


THE TRAFFIC SERVICE CORPORATION 


Long Distance Telephone: National 9214 


1023 Earle Building 


Washington 4, D. C. 
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Trenton (N. J.) Traffic Club. A. A. 
Black, Pres.; W. J. Werts, Secy. 

Tri-City (Moline, Ill.) Traffic Club 
(Moline, Rock Island and Davenport). 
Al P. Schmitt, Pres.; H. L. Hill (Moline), 
Secy.-Treas. 

Tri-State (Joplin, Mo.) Traffic Club 
(Kansas-Missouri-Oklahoma). C. C. Ivie, 
Pres.; E. C. Toutz, Secy.-Treas. 

Tri-State (Cumberland, Md.) Traffic 
Club (Md., Pa., W. Va.), Earl D. Chaney, 
Pres.; J. L. Carnochan, ; 

Triple Cities (Binghampton, N. Y.) 
Traffic Club (Johnson City, Binghamton 
and Endicott, N. Y.) G. K. Doolittle, 
Pres.; P. A. Radicchi, Secy. 

Tulsa (Okla.), Traffic Club of. F. A. 
Shellhorn, Pres.; Fred C. Stock, Secy.- 
Treas. 

Tulsa, Okla., Women’s Traffic Club of. 
a Reed, Pres.; Sylvia Harmony, 

ecy. 

Twin City Women’s Traffic Club (Min- 
neapolis and St. Paul), Anne Howard, 
Pres.; Rose Beranek, Secy. 

Twin City Traffic Club (St. Joseph 


and Benton Harbor, Mich.) B. S. 
Barnes, Pres.; G. E. Riley, Secy. 

Utica (N. Y.). Traffic Club of Utica 
Chamber of Commerce. J. W. Thomas, 
Pres.; M. J. O’Mahoney, Secy.-Treas. 

Wachusett Traffic Club (Fitchburg, 
Mass.). Edward F. Perreault, Pres.; 
John J. Manning, Secy.-Treas. 

Waco (Tex.) Traffic & Commerce 
Association of. R. L. Goebel, Pres.; 
S. C. O’Neal, Secy. 

Waco (Tex.) Traffic Club. G. W. Rob- 
erson, Pres.; S. C. O’Neal, Secy.-Treas. 

Washington (D. C.), The Traffic Club 
of. Lt. Col. I. C. Olsen, Pres.; C. E. 
Milford, Secy.-Treas. 

Washington, D. C., Women’s Traffic 
Club of. Georgella Hefty, Pres.; June 
Beam, Secy. 

Waukegan-North Chicago Traffic Club. 
A. F. Heckler, Pres.; George Shea, Secy. 

‘Western North Carolina Traffic Club 
(Asheville, N. C.). M. Leonard Bauer, 
Pres.; Tom Reeves, Secy.-Treas. 

Wichita, Traffic Club of. C. F. Thomas, 
Pres.; L. C. Marshall, Secy.-Treas. 
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Wichita, Traffic Club of. E. E. Kohl- 
wes, President; Lee C. Marshall, Secy.- 
Treas. 

Wilmington, Calif. Harbor Transpor- 
tation Club. Ray Prebish, Pres.; W. D. 
Wilkie, Secy. 

Wilmington, Del., The Traffic Club of. 
R. E. Wooleyhan, Pres.; C. F. Miller, 
Secy.-Treas. 

Wilmington, Del., Women’s Traffic and 
Transportation Club. Esther C. Price, 
Pres.; Mary E. Martin, Secy. 

Winston-Salem (N. C.) Traffic Club, 
at P. McLean, Pres.; J. H. Rash, Secy.- 

as. 


Worcester (Mass.) Traffic Association. 
= T. Nelson, Pres.; Leo E. Wissell, 
ecy. 


Wyoming Valley (Wilkes Barre, Pa.) 
Traffic Club. Thomas Palmer, Pres.; B. 
F. Bonham, Secy.-Treas. 

York (Pa,) Traffic Club. W. C. Cad- 
wallader, Pres.; D. M. Weller, Secy. 

Youngstown, O., Traffic Forum. F. W. 
Bennett, Pres.; C. F. Hoover, Secy. 





™~ 


Packaging, Material Handling 
Institute Set for Detroit 


A one-week institute on packaging and material handling 
techniques to be held September 29 through October 3 at the 
Rackham Memorial Building, Detroit, has been announced by 
the Wayne University School of Business Administration, to fill 
the demands of industry a concentrated educational program at 
the executive level in this field. 

Representatives from major industrial concerns throughout 
the United States and Canada have requested such an institute, 
said officials of Wayne University. With the assistance of the 
Industrial Packaging Engineers Association, the university has 
outlined a series of lectures by prominent packaging and ma- 
terial handling authorities, to be followed by open forum dis- 
cussions and exhibits. Visits to industrial and commercial or- 
ganizations in the Detroit area will provide visual demonstra- 
tions and practical applications of the principles involved. The 
institute is designed to show the relationship and interdepend- 
ence of packaging and material handling with procurement, 
transportation, distribution, warehousing, traffic management, 
production, and sales. 

Among the industrial representatives on the advisory coun- 
cil which is assisting the university in the planning and conduct- 
ing of the institute are the following: 


H. O. Horning, Chrysler Corporation; P. S. Strout, Crowley Milner 
& Co.; Charles E. Boyd, Retail Merchants Association, Detroit Board 
of Commerce; I. E. Thomas, Ford Motor Co.; John G. Downs, Ford; 
Paul O. Vogt, General Electric Co.; Ralph A. O’Reilly, Jr., General 
Motors Corporation; S. Eugene Cartright, Chevrolet division; R. F. 
Weber, International Harvester Co.; J. J. Cairns, Great Atlantic & 
Pacific Tea Co.; L. B. Sebrell, Goodyear Tire & Rubber Co.; R. B. 
Hiltz, Hinde & Dauch Paper Co.; R. G. Brown, J. L. Hudson Co.; 
George H. Lloyd. J. L. Hudson Co.; J. G. Witte, Montgomery Ward & 
Co.; John E. Sweitzer, Parke, Davis & Co.; and H. B. Geary, Sears 


Co-chairmen in charge of arrangements are Harry G. Dief- 
endorf, member of the Wayne faculty, and C. J. Carney, Jr., 
managing director, Industrial Packaging Engineers Association, 


Chicago. Readers interested in registering for the institute, or 
obtaining further information, may write to the director of the 


institute, School of Business Administration, Wayne University, 
Detroit 2, Mich. 


A. A. R. PAMPHLETS ON FREIGHT IN CLOSED CARS 


The Freight Loading and Container Section, Association’ 


of American Railroads, has recently issued pamphlet No. 14, 
“Rules Regulating the Safe Loading of Freight in Closed Cars 
and Protection of Equipment.” ‘The section has also issued 
pamphlet No. 41, “Dictionary of Standard Terms for Use in 
Describing Loading and Bracing Methods for Shipments of 
Commodities in Closed Cars.” This dictionary is also included 
in the former pamphlet as an appendix. 

The larger pamphlet, No. 14, is an illustrated 68-page book- 
let, designed to provide the shipper with all general rules and 
information concerning the safe loading of freight in closed cars. 
There are sections dealing with the selection and use of lumber, 
nails, blocking and bracing, gates, doorway protection, and 
bracing by means of metal ties and other devices. 

The dictionary defines 73 standard terms used in describing 
loading and bracing methods. Shippers may receive copies of 
these pamphlets from Secretary A. H. Grothmann, Freight 
Loading and Container Section, 59 East Van Buren St., 
Chicago 5, Ill. 


CHANGES IN DOCKET 


Hearing in MC-C 901, assigned for August 20, at New York, N. Y., 
was cancelled and reassigned for September 3 at 641 Washington St., 
New York, N. Y., before Jt. Bd. 3. 

Hearing in MC 105187, Sub. 3, assigned for September 19, at Pitts- 
burgh, Pa., was advanced to August 21, at New Federal Building, Pitts- 
burgh, Pa., before Examiner Hanback. 

Hearing in MC 39970, Sub. 2, assigned for August 20, at Memphis, 
Tenn., was advanced to August 19, at U. S. District Court, Memphis, 
Tenn., before Jt. Bd. 4. 

Hearing in MC 35628, Sub. 111, assigned for August 22, at New 
York, N. Y., was postponed to August 25 at 641 Washington St., New 
York, N. Y., before Examiner Garofalo. 

Hearing in MC 8356, Sub. 14, assigned for August 21, at Boston, 
Mass., was cancelled. 











manager freight transportation, New 
York City, succeeding Mr. Brinkworth 
as general manager, Cincinnati; K. A. 
Borntrager, assistant to the vice-presi- 
dent at Chicago, succeeding Mr. Fawcett 
as manager freight transportation, New 
York City; and S. L. Price, assistant 
manager freight transportation, becom- 
ing general superintendent freight trans- 





Frank J. Jerome has been appointed 
vice-president, operations and mainte- 
nance, of the New York Central System, 
effective September 1. Mr. Jerome, who 
has been assistant to the executive vice- 
president, will have headquarters at New 
York City. Other appointments an- 
nounced include the following: R. E. 
Dougherty, now vice-president, improve- 
ments and developments, to the new 


position of vice-president-assistant to 
president, New York City; J. L. McKee, 
vice-president, Chicago, to the new posi- 
tion of vice-president-assistant to presi- 
dent, Chicago; J._J. Brinkworth, vice- 
president and general manager at 
Cincinnati, to vice-president with juris- 
diction over the territory west of Buffalo 
and with headquarters at Chicago, suc- 
ceeding Mr. McKee; D. A. Fawcett, 


portation, New York City. T. M. Shalloe 

and H. D. Vail have been appointed 

general freight agents at New York City. 

E. D. Snow has been appointed assistant 

general freight agent at New York City. 
* * * 


H. L. McCaughey, general passenger 
agent, Detroit, with the Grand Trunk 
Western—Canadian National Railways, 
has retired after more than 37 years of 
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service. Senior officers of the Grand 
Trunk Western tendered Mr. McCaughey 
a testimonial luncheon August 18 in the 
Olde Wayne Club, Detroit. 


ok 

T. A. O’Donnell, assistant general 
freight agent of the Chicago & North 
Western Railway, has been appointed 
general freight agent, sales, with head- 
quarters in Chicago. He succeeds A. O. 
Olson who was promoted to general in- 
dustrial agent a few weeks ago. 


John R. Mulroy has been appointed 
general freight agent, at Chicago, for 
the Chicago, Indianapolis & Louisville 
Railway. 

* * * 

William R. Briley has been appointed 

commercial agent, at New Orleans, for 


the Southern: Railway System. Mr. 
Briley succeeds i. A. Brown, resigned. 

J. J. Miller has been appointed travel- 
ing passenger agent, Washington, D. C., 
for the Chesapeake & Ohio Railway. 
Carl H. Schneidt has been appointed 
assistant coal traffic agent at Cincinnati. 

ok * eS 


K. R. Coughlin has been appointed 
district passenger agent at Butte, Mont., 
for the Milwaukee Road. The position of 
city passenger agent is abolished. 

* * * 


William L. Covington, who joined the 
Commission as an attorney in the Bureau 
of Motor Carrier section of law and 
enforcement in 1938, has been appointed 
personnel officer of the Commission. Dr. 
W. H. S. Stevens, director of the Com- 








Safe, careful handling of 
prized household furnishings is the 
most important feature of moving serv- 


ice to your employees. Assurance of 
the extra care provided by Greyvan in 
every phase of moving will do more 
than anything else to put their minds 
at ease regarding the move. 
Thoroughly trained, fully experi- 
enced Greyvan personnel are masters 
of the art of skillful packing, scientific 
loading, and careful driving. Thick, 
soft pads, sturdy slip covers, strong 
cartons and barrels, and abundant 
packing material provide complete pro- 


The Choice of Americas 
Leading Traffic Managers 





... move 
employees 
by 
Greyvan 


tection for household goods through- 
out the trip. 


Give your employees the benefit of 
Greyvan’s extra caution at mo extra 
cost! Call the Greyvan representative 
listed in your classified telephone di- 
rectory for complete information. 


OVER 400 BRANCHES AND AGENTS IN PRINCIPA 


GRE VAN 


GREYVAN LINES, INC. 
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mission’s Bureau of Transport Econom. 
ics and Statistics, has been awarded an 
honorary degree as Doctor of Social 
Science by Colby College for outstanding 
work in his chosen profession. 

* 


K. P. McDonald has been appointed 
commercial agent of the Atlantic Coast 
Line Railroad at Fitzgerald, Ga. W. T. 
Quarles has been appointed commercial 
agent at Valdosta, Ga. | 


Stockholders of American President 
Lines, Ltd., on August 12 elected George 
Killion as president, to succeed Henry F., 
Grady, who retired last April to become 
the first U. S. ambassador to India. Mr, 
Killion, a former newspaperman and 
chain store executive, is resigning his 
position as treasurer of the Democratic 
National Committee. All present officials 
and directors of the company will con- 
tinue in their present positions. 

* * * 


A. C. Meadows, a member of the port 
traffic department for the past 13 years, 
has been appointed to the position of 
assistant traffic manager, Oakland Board 
of Port Commissioners, assisting M. D. 
McCarl, traffic manager. 

* * * 


Louis Furman has been appointed 
sales representative, at Cleveland, Ohio, 
for the Denver Chicago Trucking Co. 
Prior to the war, Mr. Furman served 12 
years as traffic manager, at Cleveland, 
for the Cleveland & Chicago Motor Ex- 
press Co. 

* * * 

Alex K. Scherer, president of Scherer 
Freight Lines, Ottawa, Ill., has been ap- 
pointed a member of the Illinois devel- 
opment council by Governor Dwight 
Green. The council serves as an advisory 
board on matters of policy and procedure 
in promoting the industrial and commer- 
cial advantages of the state. 

* eS * 


James W. Mariner has been named by 
Northwest Airlines to the newly created 
position. of director, cargo rates and 
procedures. F. R. Erickson, manager, 
air express and air mail, will continue 
his present duties in charge of sales pro- 
motion and service for both the domestic 
and international air cargo, express and 
mail. 

e 2 

Robert H. Biron, who has been vice- 
president in charge of industrial rela- 
tions of Northrup Aircraft, Inc., has been 
made vice-president, industrial relations, 
Trans World Airline, Kansas City,’ suc- 
ceeding Matthew M. Gouger who has 
resigned effective September 1. 

* * 


Laird A. Hanson has been appointed 
supervisor of parts and service merchan- 
dising, motor truck division, Internation- 
al Harvester Co. He replaces M. D. 
Dean, who has been appointed manager 
of the Wichita truck branch. 

* * 


Robert G. Schulte has been named 
zone manager at St. Louis, Chevrolet 
Motor Division, and Marvin Hoffman has 
been named zone manager at Omaha. 
Mr. Schulte succeeds T. W. Gordon, re- 
recently resigned, and Mr. Hoffman suc- 
ceeds Mr. Schulte at Omaha. 

* * 


The Pittsburgh Offliners will hold an 
anniversary outing September 6 at the 
Clyde Hannes farm near Pittsburgh. 
This group was organized one year ago 
and now has a membership of approxi- 
mately 100. Fred R. Horn, Illinois Cen- 
tral Railroad, is chairman of the outing 
committee. ° 
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The Transportation Club of Kansas 
City held a meeting August 13 at the 
Pickwick Hotel. Tom Collins, humorist, 
was the guest speaker. A golf tourna- 
ment will be held August 24 at Victory 
Hills Golf Course. The bowling season 
will open September 9 at the Pla-Mor 
Alley. 

The Traffic Club of New York held a 
golf outing August 19 at the Knollwood 
Country Club, White Plains, N. Y. 





The Youngstown (0O.) Traffic Forum 
held its annual outing August 9 at Hub- 
bard Country Club. 





The Traffic Club of Detroit will hold 
its final golf and dinner outing of the 
season September 9 at the Meadowbrook 
Country Club. 





a 

The Nashville Traffic and Transporta- 
tion Club held its annual picnic August 
21 at Horn Springs. 





The Traffic Club of Norristown and 
the Traffic and Transportation Club of 
Philadelphia will hold a lobster and clam 
bake September 9 on the farm of Harlan 
P. Ross. J. A. Tucker, general freight 
agent of the Lone Star Package Car Co., 
Philadelphia has won a $10 prize for 
naming the Norristown organization’s 
new publication, “The Forge.” 





The Sterling-Rock Falls Traffic Club 
will hold a golf outing September 9 at 
the Prairie View Country Club, Sterling, 
Ill. B. M. Fischer, general traffic mana- 
ger, Northwestern Steel & Wire Co., 
Sterling, is chairman of the committee 
in charge of the affair. 





Hugh A. Matier, public relations repre- 
sentative for the Union Oil Co. of Cali- 
fornia, spoke on “Petroleum, Pawn on 
the Chessboard of International Poli- 
tics,’ at the August 18 luncheon of the 
Los Angeles Transportation Club, in the 
Biltmore Hotel. The club held a golf 
tournament August 22 at Inglewood. 





The Junior Traffic Club of San Fran- 
cisco held a business meeting August 20 
in the Mt. Tamalpias Hall. 





The Traffic and Transportation Asso- 
ciation of Pittsburgh will hold a golf 
outing September -11 at the Hiland 
Country Club. Richard A. Dalzell, man- 
ager, B. F. Rauch Co., is golf chairman. 





The Pacific Traffic Association of San 
Francisco held a steamship night meet- 
ing August 12 in the Palace Hotel. John 
Stein was chairman. The association golf 
tournament will be held September 19 
at the California Golf and Country Club 
at Baden. 

The Toledo Transportation Club held 
its annual corn roast and twilight golf 
outing August 21 at the Highland Mea- 
dows Golf Club, Sylvania. 








The Transportation Club of Santa 
Ciara County held a meeting August 14 














at the La Rinconada Golf Club, follow- 
ing an afternoon of golf. The club will 
holds its annual barbecue September 9 
at Wieland’s Garden, San Jose. 





The Traffic Club of Chicago will hold 
an outing August 29 at the Medinah 
Country Club. The club will open the 
bowling season September 12 at the 
Sensinger alleys. Mel Cunningham is 
bowling committee chairman. 





The Oakland Traffic Club held its 
monhtly meeting August 19 at the Hotel 
Leamington, with President Joseph B. 
Patton presiding. Harvey H. Lowthian 
of the H. Lowthian Truck Line, was 
chairman of the truck night meeting. 





The Metropolitan Traffic Association 
of New York will hold its first meeting 
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of the fall season September 11 at the 
Hotel Pennsylvania. The association will 
hold its annual outing September 13 at 
Schuetzen Park. 





The Transportation Club of the 
Rochester Chamber of Commerce will 
hold its annual clambake September 18 
at the Point Pleasant Hotel in Ironde- 
quoit Bay. Gerald A. DeLaney is gen- 
eral chairman. 





The Transportation Club of St. Paul 
will hold a golf tournament August 25 
at the Midland Hills Golf Club. The 
annual golf tournament will be held 
September 22. 





The Los Angeles Women’s Traffic Club 
held a Sunday morning breakfast at 
Florence Crowley’s, August 24. Lucille 
Sylva was chairman. 

























Ir takes more than a 
centrally located inter- 
change point for freight 
moving between connect- 
ing lines to assure the 
shortest “time” route to 
destination. Rapid han- 
dling of freight cars at 
the interchange terminal 
is equally important. 

































































Ideally located with direct access 
to the major markets of the coun- 
try, the P. & P. U. Ry. at Peoria, 
Illinois, maintains through line 
service with efficient equipment, 
a vigorous maintenance program 
and streamlined operating meth- 
ods throughout the system. 
















































































Modern equipment maintained at 














































Modern Equipment 
Speeds Your Freight 





Le 


Les TULSRLELT) 


top efficiency, both in the shops 
and on the line, coupled with 
experienced personnel assure a 
smooth and even flow of traffic 
between the fourteen truck line 
railroads converging on Peoria. 


Between East and West, North 
and South, the Peoria Gateway is 
best. Write for complete details. 


E. F. Stock, General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station—Room 36—Peoria 2, Illinois 
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Tariff 
Article Partly New and Partly Used 


Imterpretation—Classification of 


Minnesota. — Question: In I. C. C. 
Docket 29110 the Commission ruled that 
an automobile truck combined with a 
machine constituted a self-propelled ma- 
chine. 

Now the question which I would like 
to ask is when a new drill is perma- 
nently mounted on a second hand used 
automobile is it a new self-propelled 
drill or is it a second hand self-propelled 
drill? 

Answer: If the question involved cov- 
ers the applicable rate or rating on the 
machine as such, and not as a part of an 
outfit, such as a contractors’ outfit, we 
see no reason for the determination of 
the question as ordinarily there is no 
distinction between rates or ratings on 
new or second hand machinery. 

If, however, the article involved is a 
part of an outfit, as for example a con- 
tractors’ outfit, it is our opinion that the 
combination of a new drill and a second 
hand automobile would result in a second 
hand machine. 


Tariff interpretatiom— Application of 
Increased Rates X-162-A 


North Dakota.—Question: Since re- 
ceipt of Tariff of Increased Rates and 
Charges, No. X-162, effective Jan. 1, 
1947, we have been endeavoring to as- 
certain the increase applicable to carload 
shipments of Dairy Products, (butter, 
eggs and dressed poultry) from North 
Dakota points to points in Central 
Freight Association Territory, shown in 
Agent Jones’ Tariff I. C. C. 3766 and 
points in Truck Line Territory, shown in 
Agent Curlett’s Tariff I. C. C. A-767. 

Butter, eggs and dressed poultry, car- 
loads, from North Dakota points to 
points in Central Freight Association 
Territory, named in Tariff I. C. C. 3766, 
move on commodity rates named in Sec- 
tion 6 of said tariff, which commodity 
rates are made by the addition of arbi- 
traries from said North Dakota points to 
the Class 45-K rates applying from bas- 
ing points of Willmar, Paynesville or St. 
Cloud, Minn, 

To destinations in Trunk Line Terri- 
tory named in Tariff A-767, said com- 
modity rates named in Item 8000 of Sec- 
tion 8, from North Dakota points are 
made @y the addition of arbitraries to 
the Class 45 rates applying from basing 
points of Willmar and St. Cloud, Minn. 

Tariff of Increased Rates and Charges 
No. X-162, page 33, Table 2 (22%% In- 
crease Table) applies to line-haul car- 
load rates on commodities in Note 5, 
therein, (butter, eggs or dressed poultry 
are commodities not listed in Note 5), 
between points in territory described 
in Note 4 (Central Freight Assn. Terri- 


tory and Trunk Line Territory) and 
points outside of the territory described 
in Note 4 (North Dakota points): 


Rule 5 of Tariff X-162—Addition or De- 
duction of Arbitraries, Differential or Other 
Specified Amounts. 

(a) Where rates are determined by the 
addition or deduction of arbitraries, differen- 
tials or other specific amounts to or from 
base rates, the base rate and the amount to 
be added or deducted are increased separately 
and the required addition or deduction then 
made. 


As increases provided in Table 2 of 
Tariff X-162 (22%% increases) do not 
apply on commodities (butter, eggs and 
dressed poultry) not named in Note 5 
of tariff, we contend the increases to 
apply on such commodities are the in- 
creases provided in Table 1 of Tariff 
X-162.(2% Table). 

One of the carriers contends the arbi- 
trary to basing points should be in- 
creased as per Table 1 (20%) and the 
class rate from such basing point to ter- 
ritory described should be increased as 
per Table 2 (22%). Other carriers con- 
tend both factors should be increased as 
per Table 2 (224%). 

Answer: The commodities in question 
are not named in items 3 to 307, there- 
fore it appears to us that Table 1 will 
apply to the commodity arbitrary, as 
Table 1 applies to all rates, except as 
otherwise provided in items 2 to 307 
and Tables 2, 3, 4 or 5. 

Table 2, subject to its territorial appli- 
cation, applies to all class rates, except 
as provided in items 2 to 307, and line- 
haul carload rates on commodities in 
Note 5. The commodities in question are 
not named in items 3 to 307 or Note 5, 
so, inasmuch as this commodity moves 
on class rates from the basing point to 
destination, this portion of the through 
rates will be subject to the increase as 
provided in Table 2. 


Inasmuch as Tables 3, 4 or 5 cannot 
be applied on the shipment, it is our 
opinion that the arbitrary should be in- 
creased in accordance with Table 1, as 
this table is applicable to all rates unless 
otherwise provided, and there is no pro- 
vision elsewhere that will cover these 
rates. 

In other words we agree with the car- 
riers that contend that the arbitrary to 
the basing point should be increased as 
per Table 1 and that the class rates from 


such basing point should be increased as 
per Table 2. 


Damages — Special — Manner of Giving 
Notice to Carrier 


Nebraska.—Question: For a number of 
years we placed the following notation 
on most of our bills of lading: 
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This grain sold under contract; if delayed 
in transit and gets out of condition owing to 
delay, or is destroyed in transit, we will suf- 
fer special damages for which your company 
will be held liable. 


About two years ago the railroads in 
this area refused to sign bills of lading 
bearing such a notation and since then 
have been deleting the notation before 
signing. 

We note on page 912 of the Traffic 
World of March 22, 1947, that a shipper 
from Illinois has been placing a similar 
notation on his bills of lading. We note 
from the answer that you are of the 
opinion that the clause is not an effective 
method of placing the carrier on notice 
that special damages will result. 

In your opninion, is the notation we 
have been using an effective method? If 
not, can you cite us some notices that 
have been declared to be a good and 
effective method of placing the car- 
riers on notice as to resulting special 
damages? 

Answer: Whether a notation such as 
you set forth in your inquiry or one 
similar thereto is an effective method of 
giving a carrier notice that special dam- 
ages will result from delay to a ship- 
ment covered by a bill of lading carry- 
ing such a notation has not, as far as we 
shave been able to determine, been the 
subject of a decision by the court. 

There are decisions in which special 
damages have been awarded where no- 
tice was given that special damages 
would result from delay, but these deci- 
sions did not involve notations placed on 
bills of lading. See Illinois Central R. 
Co. vs. Horace Turner Corp., 9 Fed. 2d 6; 
Houston & T. C. R. Co. vs. Westbury, 
208 S. W. 383; S. E. Express Co. vs. Bow- 
ers, Inc., 109 S. W. 2d 851; H. C. Parker, 
Inc., vs. Herrin Transp. Co., 183 Sou. 606. 

We do not believe that the notation 
you have been using is definite and cer- 
_ enough to accomplish the result you 

esire. 


Tariff Interpretation—Applicable Rates 
on Castings 

Michigan.—Question: Please refer to 
your answer to Ohio on page 1006 of the 
Traffic World of April 14, 1945, under the 
above caption, and I would appreciate it 
if you could furnish me reference to any 
decisions of the Interstate Commerce 
Commission, particularly with respect to 
the application of Note 1 which provides 
that where a rough casting constitutes a 
completed article or where a rough cast- 
ing requires no further work before be- 
coming a finished article, the specific or 
general classification item or rate must 
be used. 

Our question concerns a stabilizer bar 
for an automobile. This stabilizer bar is 
assembled on the automobile as it comes 
from the press, and there is no further 
work done on it. 

It is our opinion that inasmuch as this 
stabilizer bar is finished when it comes 
from the press, that it is no longer a 
forging, and the rates provided for auto- 
mobile engines, driving gear or steering 
gear parts, is applied. 

It is the contention of the consignee 
that this article is subject to the forging 
rate as provided in Note 10 of Michigan 
Intra-state Motor Tariff Bureau, Inc. 
Exceptions Tariff 181-A, which reads: 


Forgings.—Includes only forgings in the 
rough, ‘that is, as from the hammer or press, 
except that bolt or center holes may be 
rough bored but not threaded; fins may be 
removed; the forgings may be tumbled; the 
forgings may be painted, leaded or tarred 
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with one coat only to preserve from rust; 
they may also be rough turned or planed, 
but not to finished size, provided they re- 
quire further turning or planing before be- 
coming finished articles. 


It is their further contention that the 
exceptions removes the application of the 
classification, and there being no further 
reference to finished castings in the ex- 
ceptions, that the iron or steel rating 
provided by the referred to exceptions 
tariff applies. For your further informa- 
tion I am attaching a copy of a letter 
received from the shipper. 

It is our contention that inasmuch as 
this forging is finished when it comes 
from the hammer or press, it is subject 
to the general classification of automo- 
ble engine, driving gear or steering gear 
parts, provided in Note 10 of Exceptions 
Tariff 181-A, quoted above. 

Answer: Apparently the rate tariff in 
question is governed by Agent Jackson’s 
National Motor Freight Classification, 
and Michigan Intra-State Exceptions 
Tariff No. 181-A. 


In the absence of the rate and excep- 
tons tariffs for inspection, it appears that 
the exceptions tariff publishes Note 10, 
as quoted in your inquiry, upon which 
the shipper bases his rate. 


The National Motor Freight Classifi- 
cation makes reference to Note 1 in Item 
6, page 167, which covers Castings, 
N. O. L., or Forgings, N. O. I. Note 1 
referred to reads in part as follows: 


Where a casting or froging in the rough 
constitutes an article for which a specific 
classification item or rate is provided when 
in an unfinished condition, or where a cast- 
ing or forging in the rough requires no 
further work before becoming a finished 












article for which a specific classification item 


or rate is provided, such specific classifica- 
tion item or rate must be used and the 
Castings N. O. I. or Forging N. O. I. rating 
will not apply. 


Item 33 of Page 18 National Motor 
Freight Classification reads as follows: 


Automobile parts or Accessories—Engine, 
Driving Gear or Steering Gear Parts, N. O. I, 


N. O. I. is defined as meaning “not 
otherwise indexed by name or not more 
specifically provided for in this Classi- 
fication.” 

It is clear from the standpoint of the 
classification alone that where a casting 
or a forging in the rough constitutes an 
article for which a specific classification 
item or rate is provided when in an un- 
finished condition, or where a casting or 
forging in the rough requires no further 
work before becoming a finished article 
for which a specific classification item or 
rate is provided, such specific classifica- 
tion item or rate must be used and the 
Castings N. O. I. or Forgings N. O. L. 
rating will not apply. 

Therefore, inasmuch as it appears that 
Item 33 of page 18 of the National Motor 
Freight Classification provides a specific 
rating on automobile driving gear or 
steering gear parts, it is our opinion that 
the rating provided in connection there- 
with would be applicable. That is, pro- 
viding the article is not otherwise in- 
dexed by name or not more specifically 
provided for in this classification. 

However, in the instant case, it is our 
understanding that the exceptions tariff, 
which takes precedence over the classi- 
fication, provides in Note 10 that the 
rating on forgings apply on forgings in 
the rough, that is as from the hammer or 
press, except that bolt or center holes 
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may be rough bored but not threaded, 
etc., and that there is nothing in the 
exceptions tariff similar to the provisions 
of Note 1 of page 167 of the National 
Motor Freight Classification or which 
subjects the provision of Note 10 of Ex- 
ceptions Tariff 181-A to Note 1 on page 
167, of the National Motor Freight Clas- 
sification, which prohibits the application 
of the forging rating in the presence of 
a more specific rating being published. 
If this is the case, it is our opinion that 
the forging rating would apply on the 
article shipped. 

If the carriers desire to restrict the 
application of Note 10 so as not to apply 
on the article in question, they should 
qualify Note 10 by a provision similar 
to Note 1 on page 167 of the National 
Motor Freight Classification. 

In the absence of such a restriction as 
is provided by Note 1 on page 167 of 
the National Motor Freight Classifica- 
tion, it is our opinion that the shipper 
should receive the benefit of the rating 
for which he is contending under the 
principle of tariff interpretation that tar- 
iffs are to be construed in favor of the 
shipper when there is a doubt as to their 
application, that is, if there is a reason- 
able doubt as to their application. 


Liability of Consignor or Consignee for 
Injury to Employe of Motor Carrier 
Assisting in Loading or Unloading of 
Goods Where Obligation to Load or 
Unload on Consignor or Consignee 


Illinois.—Question: There is attached 
hereto a copy of. certain motor carrier 
regulations respecting the loading and 
unloading of heavy articles, reading as 
follows: 


Exception to Rule 21 of the National Motor 
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Freight Classification—Heavy or Bulky Ar- 
ticles, Loading or Unloading: 

Sec. 1—Where an article (or articles), in 
a single container or shipping form tendered, 
weighs 500 pounds or more, or if the greatest 
dimension exceeds 8 feet, or greatest and 
intermediate dimensions each exceeds 4 feet, 
such article (or articles) will not be loaded 
on or unloaded from truck by the carrier, 
but the consignor shall be responsible for 
such loading and the consignee for such 
unloading; and such shipments shall not be 
deemed delivered to the carrier until the 
loading on the carrier’s truck or on carrier’s 
receiving platform is completed, and the 
responsibility of the carrier shall cease on 
arrival of truck at the place of delivery 
ready for unloading. Any assistance rend- 
ered by employees of the carrier in loading 
or unloading shall be deemed purely volun- 
tary, and such employees of the carrier 
while so engaged shall be considered the 
servants of the consigor or consignee and 
not of the carrier. 

Exception.—The provisions of Sec. 1 will 
not apply if such article (or articles) weigh- 
ing less than 500 pounds: 

(a) Exceeds 8 feet but does not exceed 
22 feet in its greatest dimension and does 
not exceed 2 feet in any other dimension, or 
(b) If it does not exeeed 10 feet in its 
greatest dimension and does not exceed 5 feet 
in its intermediate dimension and does not 
exceed 1 foot in its least dimension. 


We are interested in learning what the 
shipper-consignee liability may be should 
the employee of the carrier become in- 
jured during such procedure. Would you 
please advise? 

It is understood this matter was con- 
sidered some years ago in Rockwell vs. 
Grand Trunk Western Ry. Co., 250 N. W. 
515 and Denton vs. Yazoo & M Valley 
R. Co., 284 U. S. 305, 52 S. Ct. 141. 

Answer: In Rockwell vs. Grand Trunk 
Western Ry. Co., 250 N. W. 515, it was 
held that in view of the Interstate Com- 
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merce Commission’s rule forbidding a 
carrier to contract to unload carload 
shipments, railroad’s crane and crane op- 
erator unloading interstate shipment at 
destination were in the service of the 
consignee, precluding recovery against 
the railroad for injury to the truckman. 

Conversely, in Standard Oil Co. vs. 
Soderling, 42 N. E. 2d 373, it was held 
that the consignees’ employe became the 
servant of the carrier which, under the 
tariff provisions, was obligated to make 
delivery of the goods. 

See, also, with respect to this subject 
our answer to Illinois, on page 503 of 
the March 4, 1939 Traffic World, under 
the caption: ‘Liability of Motor Carrier 
for injury to Shipment Where Driver 
Assists Consignee in Delivery of Ship- 
ment beyond Store Door.” 


Routing and Misrouting—Carrier Cannot 
be Charged with Knowledge of Con- 
Signee’s Plant Location 


New York.—Question: On page 300 of 
the Traffic World of July 26, 1947, under 
the above caption, New York asks a 
question as to whether or not a car 
shipped from Washington, D. C. on the 
Pennsylvania Railroad consigned to Met- 
ropolitan and Flushing Avenues, Brook- 
lyn is entitled to Long Island Railroad 
delivery if that delivery is not shown 
on the bill of lading. 

Your answer was no, and you cited 
several cases substantiating it which, of 
course, as a general rule, is correct. I am 
wondering if, in this specific case, you 
did not overlook Item 2045 of Agent Cur- 
lett’s Tariff ICC No. A856, Tariff 116-C, 
publishing regulations of New York Har- 
bor and vicinity. From this it would ap- 
pear that the car should have been held 
at Greenville piers or Jersey City for 
disposition by the consignee. 

Answer: Our answer, as you state, 
gives the general rule which should be 
applied. 

However, where there is a tariff pro- 
vision, such as Item 2045 of Agent Cur- 
lett’s Tariff ICC No. A-856, those pro- 
visions will govern. 


Tariff Interpretation—Classification Ex- 
ception Rating vs. Classification 
Rating—Soapstone Slabs 


New York.—Question: - During the 
winter of 1944-5 we made a number of 
truckload shipments to Oak Ridge, Tenn., 
consisting of dressed soapstone slabs and 
in some instances mixed shipments of 
soapstone slabs and soapstone sinks. 

There was a great deal of confusion 
over the proper rates to apply on these 
shipments and we have filed claims on 
a number of them. With the consent of 
the initial carrier we took the matter up 
with the Southern Motor Carrier Con- 
ference, who advised us that on the soap- 
stone slabs; a rating of 40% should be 
applied, as per Item 1610, Shumate’s Ex- 
ceptions 3-C, inasmuch as this item did 
not cary the note NOI. 

The intermediate carrier has refused 
to accept this interpretation, claiming 
that inasmuch as soapstone has a specific 
listing in the classification, the exception 
rating will apply. 

The Commission, as you know, has 
held that soapstone is stone and the 
Southern Motor Carriers Rate Confer- 
ence has stated that since the exception 
description does not provide for NOI, 
that description covers any kind of stone. 

Will you please advise whether in your 
opinion, the Southern Motor Carriet 
Rate Conference is correct in this ruling 
and if so, please give us authority in 
order that we may answer the inter- 
mediate carrier. 
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Plastics & Chemicals, Inc. vs. C. M. St. P. 
& P. R. Co., 259 I. C. C. 335, on page 337 
it is found that in the course of 57 years’ 
experience in the construction of tariffs, 
the Commission has evolved numerous 
guiding principles or rules. Among those 
rules, and pertinent here, is the one that 
tariff ambiguities should be construed 
against the maker. Northwest Steel Co. 


vs. Director General, 68 I. C. C. 195. 
Another one is that when two tariff de- 
scriptions are equally appropriate the 
shipper is entitled to have applied the 
one specifying the lower rates. Boise 
Commercial Club vs. Adams Express, 17 
I. C. C. 115. The case further holds that 
the basic rule is that tariffs must be 
given a fair and reasonable construction. 
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‘It is not a strained or unnatural con- 


struction to hold that when the carriers 
publish a rate applicable to a broad and 
unrestritced commodity description and 
an article is shipped that clearly falls 
within that description, the rate pub- 
lished in connetcion therewith is appli- 
cable, even though a more specific de- 
scription is contained in the classification. 











NEW T. P. & W. TRAFFIC OFFICES 


The opening of 3 new offices and the promotion of Peoria 
personnel marks the completion of traffic department reorgan- 
ization plans of the Toledo, Peoria & Western Railroad, accord- 
ing to Russel Coulter, T. P. & W. president. 

Traffic offices have been opened in Chicago, Los Angeles 
and Memphis. E. H. Gainnie, formerly traffic representative 
for the Frisco Lines, will be in charge of the Chicago traffic 
office. J. J. Kerr will be assistant general freight agent at Chi- 
cago. Robert Huersch, a veteran of 16 years with the T. P. & 
M., will be traffic manager at Los Angeles. A. P. Vandergrift 
will be general agent at Memphis. 

Mr. Coulter also announced the following promotions in 
the Peoria office personnel: Harland H. Best to general superin- 
tendent; Robert B. Gifford to superintendent; Irving V. Cohen 
to purchasing agent; Collins H. Miller to general ee 
area, u 1 el Ua 


RAILROAD EMPLOYES’ SUGGESTION PLAN 


An “Employes’ Suggestion Plan,” to encourage suggestions 
from employes for better ways of doing things and for improv- 
ing service to the public, has been announced by the Pennsyl- 
vania Railroad. The new program is an amplification of the 
Pennsylvania’s successful “Bureau of New Ideas,” which has 
channeled more than 17,200 suggestions from employes to the 
management for consideration, the announcement stated. In- 
creased cash awards for suggestions adopted, as determined by 
their value and importance, is a major feature of the new 
program. 
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M. W. Clement, the Pennsylvania’s president, in a message 
announcing the new program, said: 


It will be to the general advantage of all of us to look about, and 
at our own work, to try to produce ideas that will help the railroad 
recover fully from the effects of the war years, meet and overcome our 
growing competition, further improve our performance on every divi- 
sion and in every department, and help make the Pennsylvania the best 
railroad in the world. As these goals are achieved, our services to the 
public will steadily improve, which is another way of saying that we 
will make our own jobs more secure. 


DUPLEX-ROOMETTE CARS ON SANTA FE 


The first 12 Pullman duplex-roomette cars to be built for 
any railroad have been placed in service on the Santa Fe Rail- 
way, according to T. B. Gallagher, general passenger traffic 
manager of the railway. The new Pullman duplex-roomette is a 
single occupancy private accommodation with the functional 
facilities of bedroom, living room and dressing room, at a price 
approximately 10 per cent higher than the lower berth rate, 
Mr, Gallagher said. Santa Fe officials also announced that new 
cars being delivered for use on the extra fare, all-chair-car 
streamliner El Capitan are equipped with the latest type of fully 
reclining and revolving chairs. Window-spacing has been ar- 
ranged to permit the greatest possible vision for the occupant of 
each seat, and the windows are equipped with non-fogging sash, 
they said. 


B. & 0. EQUIPMENT PURCHASE 

Thirteen big mountain type locomotives ,to be placed in 
high speed freight servce between Chicago and New Castle, Pa., 
have just been purchased by the Baltimore & Ohio Railroad 
from the Boston & Maine Railroad, Roy B. White, B. & O presi- 
dent, has announced. These engines have a tractive power of 
67,000 lbs., 73-inch drivers and a tender capacity of 21 tons of 
coal and 20,000 gallons of water, Mr. White said. Delivery of 
12 units of a 14 unit order of 1500 h.p. diesel-electric passenger 
locomotives was also announced by Mr. White. 


ALL “CITIES” ON DAILY SERVICE 

The City of San Francisco, thrice-weekly streamliner be- 
tween Chicago and San Francisco, will go on a daily basis 
September 1, G. F. Ashby, Union Pacific president, has an- 
nounced. Mr. Ashby pointed out that with the City of San 
Francisco on a daily basis all of the famous fleet of “Cities” 
streamliners, in which Union Pacific has co-ownership with 
the Chicago & North Western and Southern Pacific railroads, 
will operate daily. 

Mr. Ashby also announced the purchase of 1,600 additional 
box cars at a cost of more than $6,000,000.. The order brings 
to 3,600 the total number of new box cars ordered since the 
railroad’s postwar equipment purchasing began, said Mr. Ashby, 
who also pointed out that more than $100,000,000 worth of new 
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equipment has been ordered by the U.P. since the end of the 
war. 


Maritime Commission Revises 
Vessel Charter Terms 


The Maritime Commission has announced a revision of 
vessel charter terms for foreign and domestic ship charterers. 
It said that rates of basic and additional charter hire for the 
foreign trade remained unchanged. For domestic coastwise or 
intercoastal trades, the charter hire is to be at the rate 
of 15 per cent per annum of the statutory sale price of the 
vessel or the floor price, whichever is higher, of which 8% 
per cent shall be payable unconditionally and the balance 
of 6% per cent shall be payable from-earnings before any 
participation in such earnings by the charterer. It said addi- 
tional charter hire in excess of the 15 per cent would be 
payable pursuant to section 709 of the Merchant Marine Act 
of 1936, as amended. 


The Commission said the domestic charter terms were 
for a six months’ period, from August 31, unless terminated 
by either party on completion of any voyage, provided 30 days’ 
notice had theretofore been given. It said that under the 
foreign charter terms, effective September 1, a minimum period 
of 60 days was provided before termination of charter by either 
party. 


ESCALATORS FOR K. C. UNION STATION 


The Kansas City Union Station will soon have eight Otis 
escalators in operation between its trainside platforms and the 
main floor of.the terminal, according to officials of the Kansas 
City Terminal Railway Co., owner and operator of the station. 
Initial units are now in operation and the installation will be 
completed in September, at a cost of $600,000. The Otis Co. 
said each of the escalators is four feet wide, travels at 90 feet 
a minute, and is capable of carrying as many as 8,000 persons 
an hour. The all-metal moving stairways can be operated for 
either Up or Down travel, to meet traffic needs. 


DINERS ON ROCKY MOUNTAIN ROCKETS 


Coach passengers riding the Rock Island Lines’ Rocky Moun- 
tain Rockets will henceforth enjoy the use of modern club- 
diners, officials of the road announced. The first of the new 
cars, the “Mesa Verde,” was placed in service on the westbound 
Rocket on August 16, and the second will assume service shortly. 
The club-diners will augment the present dining and club car 
accommodations, serving breakfast, lunch and dinner, in addi- 
tion to refreshments throughout the day and evening. 


GREYVAN ISSUES HISTORIC BLOTTERS 


The first blotter in a unique year-long series prepared by 
Greyvan Lines, Inc., long-distance movers of household and 
office furnishings, arrived in the mail of Greyvan customers 
and prospects this month. The blotters depict the primitive 
methods of moving goods in the less-advanced countries of the 
world, and are calculated to be of special interest to American 
soldiers who served overseas. The first blotter, lithographed 
in four colors, points out that “It’s a problem to move in the 


x oe Islands, but Greyvan maves moving easy in the 


Cc. & 0. COAL CAR PURCHASE 


The Chesapeake & Ohio Railway has ordered an additional 
one thousand 70-ton, all-steel hopper coal cars from the Ameri- 
can Car & Foundry Co., bringing the total now on order to 
4,000, President R. J. Bowman of the C. & O. has announced. 
The original order was increased in anticipation of. further 
advances in the road’s coal traffic, he said. The C. & O. serves 
292 mines and is extending its lines to new coal fields in Vir- 
ginia and Kentucky. 





CONSOLIDATED CLASSIFICATION DOCKET 


Docket No. 122 of the Consolidated Classification Commit- 
tee is being mailed to subscribers with the August 23 issue of 
the Traffic Bulletin. It includes proposed changes in the classi- 
fication on which hearings will be held at 101 Marietta St., 
Atlanta, Ga., September 10; 143 Liberty Street, New York, 
mr ics | 16, and Room 315, Union Station, Chicago, Sep- 
ember 23. 
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Whats so alike’ about 
ae these businesses ¢ 


To ship equipment and 
films the fastest way, 
the motion picture in- 
dustry relies on Air 
Express. In this busi- 
ness, speed pays. 


With demand for all kinds 
of food products high, pro- 
ducers get equipment items 
and suppliesthe fastest way 
—use Air Express to keep 
production rolling. Speed 
pays. 


Dies, machine tools and 
industrial equipment are 
vitally needed abroad. 
Exporters ship by Inter- 
national Air Express reg- 
ularly — actually save 
weeks in delivery. Speed 
pays. 


Speed pays in your business, too! 


Count on Air Express for the speed of delivery that’s so essential to 

your business. Air Express puts any U.S. point a few short hours away. 

And faster planes, on more frequent schedules, make Air Express a 

better value than ever. Shipments of most any size and weight are 

inexpensive. For example—17 lbs. goes 1300 miles for only $6.78! 

Use Air Express regularly. 

e Low rates—special ger. and delivery in principal U.S. towns and 
cities at no extra cost. e Moves on all flights of all Scheduled Airlines. 

e Air-rail between 22,000 off-airline offices. 

e Direct air service to and from scores of foreign countries. 





Write today for Schedule of Domestic 
and International Rates. Address Air 
Express Division, Railway Express 
Agency, 230 Park Ave., New York 17. 
Or ask at any Airline or Railway Ex- 
press gio. ge Express Division, bien 
way Express cy, representing t! 
Airlines of the United States. 


1927 — 20TH YEAR OF GETTING THERE First! —1947 
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NOTE—ltems in the docket marked with an asterisk (*) have been added since the last issue of 
THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later than 
herein shown will not bear asterisks when they do appear. Current cancellations and postpone- 
ments announced too late to show the change in this docket will be noted elsewhere. 


August 25—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

* MC 75840, Sub. 79—Malone Freight Lines. 
Inc., Birmingham, Ala., common carrier 
application. 

August 25—Brownsville, Tex.—U. S. Ct.—Jt 
Bd. 77: 


MC 108921, Sub. 1—Lineas Unidas Del 
Norte, Tacuba, Mex., common carrier ap- 
plication. 

August 25—New York, N. Y.—641 Washing- 
ton St.—Examiner Garofalo: 

* MC 35628, Sub. 111—Interstate Motor Freight 
System, Grand Rapids, Mich., common 
carrier application. 

August 25—New York, N. Y.—641 Washing- 
ton St.—Examiner Garofalo: 

MC 101192, Sub. 5—J. A. Barnhart, Bovina 


Fg N. Y., common carrier applica- 

on. 

August oe agg om Kans. — State Comm.— 
Examiner Saltzman: 


* MC 88753, Sub. 5—Lyle Arnold, Yates Cen- 
ter, Kans., common carrier application. 
August 26—Atlanta, Ga.—Atlanta Biltmore 

Hotel—Commissioner Rogers and Exam- 


iner Fuller: 

29785—-Increased Passenger Fares, Southern 
Railroads. 

29796—-Increased Coach Fares, Southern 
Railroads. 


August 26—New York, N. Y.—641 Washing- 
ton St.—Examiner Garofalo: 

* MC 107096. Sub. 3—Public Service Motor 
Lines, Hartford, Conn., common carrier 
application. 

August 26—Oklahoma Citv. Ola,—Oklahoma- 
Biltmore Hotel—Jt. Bd. 88: 

MC 105265, Sub. 13—Denver-Amarillo Ex- 
press, Amarillo, Tex., common carrier ap- 
plication. 

August 26—San Francisco, Calif—P. O. Bldg. 
Examiner Linn: 

MC 4405, Sub. 191—Dealer’s Transport Co.. 
Chicago, Ill. 


August 26—WashingtOn, D. C.—Examiner 
Wilkinson: 

* Finance 10992—N. Y., N. H. & H., reorgan- 
ization. 

August 26—Washington, D. C.—Examiner 
Colfer: 


* MC 109060—Hagan Truck Line, Norfolk, 
Va., contract carrier application. 

August 26—Washington, D. C.— Examiner 
Cremins: 

* Finance 9918—Missouri Pacific Railroad Co. 
Reorganization (Railroad Credit Corpo- 
ration, Allowances for Expenses). 

August 27—Chicago, !IIl.—Main P. O. Bldg.— 
Examiner Saltzman 

* MC 92983, Sub. 15 (Formerly MC 105573, 
Sub. a Miller and Gladys Miller, 
extension, Petroleum Products, Iowa 
City, Ia. 

August 27—Houston, Tex.—Lamar Hotel—Jt. 


Bd. 32: 
MC 30479—Atlas Truck Line, Houston, Tex., 
common carrier application. 


August 27—Washington, 
Glover: 
Reopened water competitive applications. 
Fourth Section Appl. 16384— Automobile 
tires to Birmingham and Memphis. 
Fourth Section Appl. 17091—Confectionery 
to New Orleans, La. 
Fourth Section Appl. 21073—Confectionery 
to New Orleans, La. 
Fourth Section ee. 18282—Confectionery 
to Jacksonville, Fla, 
Fourth Section Appl. 17746—Flavoring ex- 
tracts (tea) to Memphis, Tenn. 
Fourth Section Appi. 15534—Roofing and 
building material to Florida Ports. 
Fourth Section Appl. 16536—Spices and tea 
to Memphis, Tenn. 
Fourth Section Appl. 18266—Zinc oxide and 
lithopone to Memphis, Tenn. 
Fourth Section Appl. 18567—Zinc oxide and 
lithopone to Memphis, Tenn. 0 
Fourth Section Appl. 18926—Zinc oxide and 
lithopone to Memphis, Tenn. 
August 27—Washington, D. C.— Examiner 
Golfer: 
* MC 16643, Sub: 5—Stem Motor Lines, West- 


— Md., common carrier applica- 


August 28—Houston, Tex.—Lamar Hotel—Jt. 
= S: el—Jt 


MG 106176, Sub. 4— Wendel Construction 
Co., El Campo, Tex., common carrier ap- 


Pt ee ini a 
eptember 2—Richmond, Va.—Hotel - 
me rare Ses, So ve 
Sub. 2—Old Dominion Freight 

Line, Richmond, Va., common carrier > 


D. C. — Examiner 


plication. 
September 2—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 221: ’ - 
MC _ 108847 — Abingdon - Wilkesboro Motor 


Lines, Inc., Richmond, Va., common car- 
rier application. 
September 3—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Garofalo: 
MC 102343, Sub. 4—John Kauser Trucking 
Service, Paulding, Ohio, common carrier 
- a 
eptember 3—Fort Wayne, Ind.—U. S. Ct.— 
Jt. Bd. 60: Keay 
MC 108629—Oser Cartage Co., Fort Wayne, 
Ind., contract carrier application. 


September 3—Fort Wayne, Ind.—U. S. Ct.— 
Jt. Bd. 72: 


MC 12403—Bruff Cleary Travel Bureau, 
Fort Wayne, Ind., broker application. 
September 3—Kansas City, Mo.—Hotel Pick- 

wick—Jt. Bd. 55: 


MC 14060, Sub. 1—South Side Moving & 
Storage Co., Kansas City, Mo. 


September 3—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Peterson: 
MC 2283, Sub. 2—Whitehead Transfer and 
Storage Co., Springfield, Mo. 
MC 6400, Sub. 4—Lincoln Storage & Moving 
a Co., Kansas City, Mo. 


TRAFFIC WORLD 


MC 83100, Sub. 2—Collins Moving and 
Storage Co., Independence, Mo. 
MC 103967, Sub. 11—New Way Transfer, 
Kansas City. Mo. 
September 3—New York, N. Y.—641 Wash- 
ington St.—Jt. Bd. 3: 


MC C-901—Loring P. “Jones, et al., vs. 
Rockland Coaches, Inc., et al. 
September 3—Paducah, Ky.—U. S. Ct.—QJt. 


Bd. 156: 
MC 107973, Sub 2—Faughn Truck Service, 
Metropolis, Ill., contract carrier applica- 


tion. 
3—Richmond, Va.—Hotel Rich- 


September 
mond—Jt. Bd. 108: 

MC 80382, Sub. 14—Brooks Transportation 
Co., Ine., Richmond, Va., common carrier 
application. 

September 3—Richmond, Va.—Hotel Rich- 
mond—Examiner Angle: 

MC 108691—-C. B. Burton, Louisa, Va., con- 
tract carrier application. 

September 3—Washington, D. C.—Examiner 
Bernhard: 


Finance 14636—Georgia, Florida & Alabama 
R. R., reorganization. 


September 3—Washington, D. C.—Jt. Bd. 120: 
MC 3677, Sub. 22—Washington, Marlboro 
and Annapolis Motor Lines, Inc., Brad- 
_— Heights, Md., common carrier appli- 
cation. 


September 3—Washington, 
Glenn: 
1. & S. 5292—Free Time for Unloading at 
Hanford, Wash. 


September 3—Washington, D. C.—Examiners 
Albus and mae € . 
Finance 15765—Application of Middletown 
and New Jersey Ry. for authority under 
section 5(2) of interstate commerce act 
to purchase railroad aig Ht formerly 
owned and operated y Middletown and 
Unionville Railroad and to acquire by as- 
signment lease of 1.17 miles of tracks of 
trustees of N. Y. O. & W. Ry., all as 
consistent with public interest. and- for 
authority under section 20a of said act 
to issue securities. 
September 4—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Garofalo: 
MC 108662—Catron Trucking, Muncie, Ind., 
contract carrier application. 


September 4—Fort Wayne, Ind.—U. S. Ct.— 
Jt. Bd, 21: 
MC 108744— Alex Hanewich, Wheatfield, 
Ind., common carrier application. 
September 4—Fort Smith, Ark.—Hotel Gold- 
man—Examiner Driscoll: 
MC 29955, Sub. 4—England Bros. Truck 
Line, Fort Smith, Ark. 
September 4—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Sharp: 
29800—Increases in Tennessee Freight Rates 
and Charges. 
September 4—Norfolk, Va.—U. S. Post Office 


D. C.—Examiner 


and Ct.—Examiner Angle: 
MC 108769—Churn’s Truck Line, Norfolk, 
Va.. common carrier application. 
September 4—San Francisco, Calif.—P. 0. 
Bldg.—Jt. -Bd. 75: 


MC 108445—-D. & W. Transportation, Santa 

Marie, Calif., common carrier application. 

September 4—Washington, D. C.—Examiner 
Glenn: 

1. & S$. 5512—Stop-Off to Partly Unload 
Peaches in S. W. & W. T. L 


September 4—Washington, 'D. *C.—Examiner 


Hanson: 
29676—Vulcan Corporation vs. C. & N. W. 
et al. 
September 4—Washington, D. C.—Examiner 
Berry: 


29797—Use by Erie of Niagara Junction Ry. 
Co, terminals. 
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